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A Monthly Magazine Devoted to Trust 





| Company, Banking, and Financial 

t Suterests of the United States 

q - Keatures this Month 

x 1 The Bond Department of a Trust Company 

. . Trust Companies and National Banks under the Emetgency Currency Act 


Amendments to the New York Banking and Trust Company Law 
ee GOVERNMENT GUARANTY OF DEPOSITS A SPECIOUS PLEA 
Rf Government Guaranty of Deposits 
at i Heresy of the Plan to Guaranty. Deposits 
Educational Financial Advertising 
of New Home of the Girard Trust Company. (Illustrated) 
ge Order of Proceedings of the Trust Company Section Meeting 
3 Pennsylvania Bankers’ Association Convention 
De Computation of Reserves by Massachesetts Trust Companies 
Modern System of Accounting in Trust Companies 
Special Correspondence from Leading Cities 


Si ae 





September, 1908 





Tritat Companies Publishing Asanciatton 
: 15 Billiam Street, Nem York City | 


‘CITY TRUST COMPANY 


50 State Street, Boston 
Bunker Hill Branch, CITY SQUARE, CHARLESTOWN 


Capital and Surplus - $4,000,000 
Deposits - = =#« = .20,000,000 


TRANSACTS A GENERAL TRUST AND BANKING BUSINESS 
INTEREST ALLOWED ON DEPOSITS 


OFFICERS 
Renee SO, dent. 
Adams, . Vice-President. 
W. Grant, Treasurer. 
Char P. Blinn, Jdr., Asst. ‘Treasurer, 
Frank C. Nichols, Asst. Treasurer. “ 
BUNKER HILL BRANCH 
Fred K. Brown, 


or. 

- DIRECTORS 
George E. Keith Quincy A. Shaw, Jr. 

diner M. Lane Howard Stockton 
Arthur Lyman Philip Stockton 
Maxwell Norman per age A. Stone 
R. T.. Patne, “24 L. Stone 
Andrew W. Preston Nathaniel Thayer 
Riehard 8S. Russell Henry O. Underwood 
Sidney W. Winslow 


SAFE DEPOSIT VAULTS 


The Lewd Title and Trust Company 


‘BROAD. STREET, CHESTNUT TO SANSOM, PHILADELPHIA 


Capital $2,000,000-———Surplus $2,500,000 
ONLY TRUST COMPANY IN PHILADELPHIA CLEARING HOUSE 


Deposits received upon which interest is allowed. 
Titles to real estate insured. 
Loans on mortgage and approved securities. 
Trusts executed. 
Safe Deposit Boxes Rented in Burglar Proof Vaults. 


ee Be mee Becond Vice-President 
WILLIAM BR. NICHOLSON EDWARD H. BONSALL 


“SemkT D. FELL 








TRUST COMPANIES 
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ERCANTILE TRUST COMPANY 


CAPITAL AND SURPLUS, $9,500,000 
SAINT LOUIS 


STATEMENT OF CONDITION 
AT THE CLOSE OF BUSINESS FEBRUARY 14, 1908. 


RESOURCES 


$15,458,634.00 
5,420,386.48 


Time Loans - « - 

Bonds and Stocks - - 

Real Estate (Company's Bank 
Building and Office Build- 
ing adjoining) - - - 

Safe Deposit © Vaults 

Other Resources 

Demand Loans $3, 930, 455.50 


Cash and Sight 
Exchange  4,177,190.16 $8,107,645.66 
TOTAL.’ -. « $30,186,432.35 


880,000.00 
250,000.00 
69,766.21 


LIABILITIES 


Capital Stock paidin - - $3,000,000.00 
Surplus and Undivided Profits,  6,533,134.50 
Unpaid Dividends - 1,511.00 
Foreign Exchange - -  1,866,138.25 
Other Liabilities - 4 1,155.00 
Deposits, De- 

mand - $9,750,074.65 


Deposits, Time 9,034,418.95 $18,784,493.60 
TOTAL -:. «=  $30,186,432.35 


The Mercantile Trust Company is an active member of the St. Louis 
Clearing House Association ‘ahd publishes Statements on 
call of the Comptroller of ~ frumeney 


V's 


FESTUS J. WADE, President 


EDWARD BUDER, ae 


—_—* 


Service is the keynote of a bank’s usefulness~+i\ embraces all else. 


@ Our facilities are at the disposal of banks, bankers, trust & ‘companies and 
individuals. We offer the bes terms consistent with goo business methods. 
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TRUST COMPANIES 


CURRENT ACCOUNTS 


OF 


BANKS AND TRUST COMPANIES SOLICITED 


Correspondence Invited 


GUARANTEE 


TITLE AX? TRUST CO. 


PITTS BURGH 
232 FOURTH AVENUE 








Fineuity Trust Company 


(INCORPORATED 1866) 


Nos. 325-331 CHESTNUT STREET | 
Nos. 43-53 SOUTH FOURTH sTREET! PHILADELPHIA 





Capital $2,000,000 Surplus $8,000,000 


Pays Interest on Deposits 
Executes Trusts of Every Description 
Safes for Rent in Burglar-Proof Vaults 
Securities and Valuables Taken for Safe-Keeping 
Wills Safely Kept Without Charge 






R. ELLIS, Prest. WM. P. GEST, Vice-Prest. 
R. M. SCOTT, Treas. JOS. McMORRIS, Sec. 


XUN 


TRUST COMPANIES ili 





CAPITAL, SURPLUS and PROFITS 
$5,000,000 


DEPOSITS, $27,000,000 


ae 


| American Crust 


and 


_ Savings Bank 


CHICAGO 


GENERAL BANKING DEPARTMENT 
TRUST DEPARTMENT 
a cert, SAVINGS DEPARTMENT 
American Trust Building BOND DEPARTMENT 
Monroe & Clark Streets SAFETY VAULT DEPARTMENT 


ii 








REPORT OF THE CONDITION OF 


The Standard TPUSt COMPANY ornew vork 


at the Close of Business on the 3{st day of August, 1908 


RESOURCES. ae LIABILITIES. 

Bonds and mortgages $106,630.00 Capital stock 
Stock and bond investments, viz.: 9 neg including all en profits 1,274,274.13 

Public securities, (book value, - Jue trust companies, banks 

994,407.40), market value 2,028,237.40 and bankers 

Other securities (book value, , Se Preferred deposits 

898,643.95) market value yg Deposits (not preferred). 9,335,882.58 

Loans — Certificates of deposit 
Overdrafts 92.78 (not preferred) 
Real estate : cone 4 
Due from trust’'companies, banks anc To sposits 

Ah en 4,014,928.96 - pen a 
Specie 1,322,859.31 wean ees 
Legal tender notes and notes of na- Other liabilities, viz.: 

tional banks 17,355.00 Unpaid dividends ° 
os isin s bok emis None Certified checks 163,531.56 
Other assets, viz.: Reserved for taxes 

Accrued interest entered...... None ‘. Aocwenl ‘takeredt entered. i2... None 

Pa —s od entered ey oe Accrued interest not entered 26,610.16 

‘urniture anc x errr ry sy J : 


$16,140,565.98 $16, 140,565.98 


OFFICERS 


WM. C. LANE, ee iia et ee aia 
FRANK K. STURGIS} y; E D : , Treasurer. 
LOUIS L. STANTON | Vice-Presidents WILLIAM C. COX, Secretary. 
CHARLES M. BILLINGS 
E. BRAINERD BULKLEY Assistant Secretaries. 
ZELAH VAN LOAN 
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TRUST COMPANIES 








WACHOVIA | 
LOAN & TRUST || | 
COMPANY : 


Winston-Salem, N. C. e 
North Carolina’s Oldest and Strongest Trust Company 


Invites Accounts of Dass, Trust Companies, Corporations and 
Individuals, on the Most Favorable Terms 


F. H. FRIES, President 
T. S. MORRISON, Vice-Prest. 


H. F. SHAFFNER, Vice-Prest. & Treas. 
THOS. MASLIN, Asst. Treas. & Secretary 





« 
Capital and Surplus eotte 135 BROADWAY 
$2,000,000 (0 MPANY NEW YORK CITY 
WILLIAM H. NICHOLS, ima“: ie HOWARD BAYNE, Vice-Pres. & Treas. 
LANGLEY W. WIGGIN, Secretary EDWIN B. POTTS, Asst. Secretary 
PARK TERRELL, Manager Bond Department DAVID S. MILLS, Trust Officer 
an =, a! 


DIRECTORS 


JOHN D. BARRETT 
ohnson & Titesins, Insurance. 


SAMUEL G. BAYNE 
Pres. renege Nat. Bank 
ROBERT 8S. BRADI 
Chairman Km vast iecultural Chemical Co. 
FREDERICK ! H. EA 
. Am. Red = Foundry Co. 


JAMES M. GIFFO ORD 
ifford, Hobbs & Beard, Attorneys. 
HENRY GOLD 


A. B. HEPBUR 
Pres. nase Nat. Bank 


Cc. hh. HUTTIG 

Pres. Third Nat. Bank, St. Louis 
WILLARD “— KING 

Pres. of the Company 


ANTHONY R. KUSER 
Pres. South Jersey Gas, Electric & Trac. Co. 


MAN 
oa” Sachs & Co., Bankers 


INDEPENDENT OF TH CONTROL OF ANY. SINGLE INTEREST | 





JOHN R. McGINLEY 
Manufacturer, oo Pa. 
CHARLES F. MATHEWS 
Harmon & dene. Attorneys 
WILLIAM x NICHOLS 
airman, General Chemical Co. 


AUGUSTUS G. PAINE 
Pres. = York and Penn. Co. 


WM. R. PETER 

a White & Co., Chemicals. 
CLARENCE, W. SEAMANS 

Pres. Union Typewriter Co. 

HERMANN SIELCKEN 

Crossman & Sielcken, Merchants. 
ARTAUR TURNBULL 

Post . Flagg, Bankers. 


ARTHUR G. YATES 
Pres. A, Rochester & Pitts. R.R. Co. 





COMPANIES 


TRUST COMPANY 


SAINT LOUIS ; 





CONDENSED STATEMENT AT THE CLOSE OF BUSINESS JULY 15, 1908 





RESOURCES LIABILITIES 
I a iw stead ee ae adds diamine se F Capital sp chia Miabinadininng sa chad uhe Manan bok masbicebsaamannees $3,000,000.00 
Bonds and Stocks.. ... A Surplus and Undivided Profits.................. 5,417,107.01 
Real Estate alam aandiins nina oan nikahond ” eposits Spekbhibbicher beebbbetabagdbianindheshher cocked 15,813,839.29 
es th aisha: iobbaiie wasanacataceanad> F BE I CIID: os cnsescecenciesccescassconeacss 61,923.69 
Safety Deposit Vaults.. ......... 2,000. 
Cash an change............-- 6,873,849.08 
PRE EE TUDO RIEOS osccc. ecnincces costes 816. 
$24,292,869.99 $24,292,869.99 


——_—@— 


This Trust Company is a Member of the St. Louis Clearing House Association 


OFFICERS 


JULIUS S. WALSH, Chairman of the Board. 


BRECKINRIDGE JONES, 
President. 
JOHN D. DAVIS, 
i Vice President. 
: SAMUEL E. HOFFMAN, 
; Vice President. 
HENRY SEMPLE AMES, 
Assistant Executive Officer. 
FREDERICK VIERLING, 
Trust Officer. 


Assistant Real 


> inc 


. TOM W. BENNETT, 
*~ Real Estate Officer. 
GEO. KINGSLAND, 
Estate Officer. 
JAMES E. BROCK, 
Secretary. 
HUGH R. LYLE, 
Assistant Secretary. 
HENRY C. IBBOTSON, 
Assistant Secretary. 


Cc. HUNT TURNER, Jr. 
Assistant Secretary. 
LOUIS W. FRICKE, 
Assistant Secretary. 

WILLIAM G. LACKEY, 

Bond Officer. 

WM. McC. MARTIN, 
Assistant Bond Officer. 
CHARLES W. MORATH, 
Safe Deposit Officer. 


DIRECTORS 


JOHN I. BEGGS, 
President United Railways Co. of St. Louis. 
President Laclede Gas Light Co. 
WILBUR F. BOYLE, 
Boyle & Priest. 
JAMES E. BROCK, 
Secretary. 
MURRAY CARLETON, 
President Carleton Dry Goods 
CHARLES CLARK, 
HORATIO N. DAVIS, 
President Smith & Davis Mfg. Co. 
JOHN D. DAVIS, 
Vice President. 


AUGUSTE B. EWING, 
DAVID R. FRANCIS, 
Francis, Bro. & Co. 
AUGUST GEHNER, 

President German-American Bank. 


Co. 


BRECKINRIDGE JONES, 
President. 
W. J. McBRIDE, 
Vice President Haskell & Barker Car Co. 
NELSON W. McLEOD, 
Vice Pres. Grayson-McLeod Lumber Co. 
SAUNDERS NORVELL, 
President Norvell-Shapleigh Hdw. Co, 
ROBERT J. O’REILLY, M. D. 
WM. D. ORTHWEIN, 
President Wm. D. Orthwein Grain Co. 
HENRY W. PETERS, 
President Peters Shoe Co. 
H. CLAY PIERCE, 
Chairman Board Waters-Pierce Oil Co. 
JOSEPH RAMSEY, Jr. 
AUGUST SCHLAFLY, 
President = Trust & Savings 
R. H. STOCKTON, 
President Majestic Mfg. Co. 
JULIUS 8S. WALSH, 
Chairman of the Board. 


Bank. 


Ss. E. HOFFMAN, ROLLA WELLS, 
| Vice President. Mayor of St. Louis. } 








vi TRUST COMPANIES 


New York Life Insurance and Trust Company 


No. 52 WALL STREET, NEW YORK 





Chartered in 1830 


Quarterly Report of the New York Life Insurance and Trust Company, at the close of 
business on the 3ist day of August, 1908 


RESOURCES. 












, , LIABILITIBS. 
POMGS OME MOPIMAReS «.....c.sccccccss $3,918, 896.00 Capi : $ 
. - Stet eee eee enae & Pd, SLS, SIV. ow Chana a baleen dae aes $1,000,000.00 
Stock and bond inves nts, viz.: : ; : + a ee ae 2 oxo : 
Public . ee wos ae $557,801.) Surplus, including all undivided profits....... 3,8959,436.94 
hee “ae... ‘ a : , 522,300.00 Due trust companies, banks. and bankers... 160,000.00 
Other securities, (book value. $9,596.148.09.) Ee rere ae 1,726,338.40 
ae reg aiar alain 10,145.741.00 Beene. MOE DUOTOTTER) ooo i cscs cdiesccdiccss 30.241,383.42 
IN Cin elt coins, Yo. 5.6545\s.0is 5 en Sarseluuicieconss 20,3 26.70 | Certificates of deposit (not preferred) ...... 5, 666,240.51 
Overdrafts, secured S: .00 Total deposits ....<.........$37,793,962.33 
eal CBTRLE once cece ccesscececessscwscceces 1,563,271.30 SE Gh sh ees beeches en ee beans None 
Due from trust companies, banks, and bankers 2,348,838.93 ‘ ey : 
EY oa ewan Ue gee ory ead dark a kei ony Teed ot 3,600,000.00 Other liabilities, viz.: 
Legal-tender notes and notes of National banks 200,000.00 i PT Cree rere eT eer None 
— items - tte ete eee eee eee eee ee eee None Se ree ee a None 
ther assets, viz. : tes See Sh NE, WRT MERE Nig oo 6 ais. 455.6 orb iw avers S705 16,000.00 
Aecraed interest entered -... 22... .02ssc00% 592,745.66 Life insurance 281.794.22 
Accrued interest not entered.........None areas E557 i at anal an i pia repay 
Contingent account 762.16 Accrued interest entered ................. 349,694.00 
Fg Ee ar rye re 2. nt Pa 
Insurance account bonds and mortgages.... 1.33 vasa Sangean oa ++ 2,165,808.81 
SY ME « cnipnc con dureshenek ee sane 60 495,439.83 Accrued interest not entered.......... None 
securitites in lawful money reserve....... 2,357,149.02 General account of interest .............. 526,410.38 
$46,093, 106.78 $46,095, 106.78 








Grants Annuities, Accepts Trusts Created by Will or otherwise. Manages Property as Agent for 
the owners. Allows interest on deposits payable after ten days’ notice. Legal depositary for Execu- 
tors, Trustees, and Money in Suit. Accepts only Private Trusts and Declines all Corporation or 
other Public Trusts. 


OFFICERS 
HENRY PARISH, Pres. HENRY PARISH, Jr., 2d Vice-Pres. ZEGER W. van ZELM, Asst. Secy. 
WAI,TER KERR, Ist Vice-Pres. GEORGE M. CORNING, Secy. IRVING L. ROE. Asst. Secy. 


J. LOUIS van ZELM, Asst. Secy. 











UNITED STATES 
MORTGAGE And TRUST COMPANY 


NEW YORK 


Invites Personal and Business Accounts, 
Acts as Trustee, Executor, Administrator, 
Guardian, and in All Fiductary Capacittes. 


55 Cedar Stree ‘ant 
chin oo teebeer Capital, $2,000,000 


125th St. @ 8th Ave, Surplus, 4,000,000 








TRUST COMPANIES vii 


THE NORTHERN TRUST COMPANY 


Sim. 
wwe CHICAGO REers 
OFFICERS ani Directors 


BYRONLSMITH 
PRESIDENT 


F.L.LHANKEY 
VICE PREST. 


ASST. SECY. 


H.H.ROCKWELL iy Y* wi 


rDWARD CJARNS 


CAPITAL $1. ae 000° “SURPLys $1. coals 
FOREIGN EXCHANGE BOUGHT AND SOLD 


TRAVELERS’ LETTERS OF CREDIT 
BONDS FOR INVESTMENT CORRESPONDENCE INVITED 





Me 


Capital and Surplus, $3,000,000. 
Deposits, - - 13,000,000. 
We send all collections DIRECT to all Missis- 
sippi and Louisiana points. 
INSTRUCTIONS to your Collection Depart- 


ment to send us your items on these States 
will insure you prompt and efficient service. 


HIBERNIA BANK & TRUST CO. 
NEW ORLEANS, LA. 


S2UjHHU0 NNNNNONGO0OQNOOUUUNOOOOSOOOONUOOOOGQQQQOVUOOOQ000000UUNH00000000000000000 GTN: 


SvUUHADUUUAALLAT 
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Wit TRUST COMPANIES 








The 1810 


Rank of Pittsburgh 


National Association 
CAPITAL, $2,400,000 








HIS bank was 

I organized 
when Pitts- 

burgh was a village 
of less than 5,000 
inhabitants. It is 
the oldest Bank in 
the United States 
West of the Alle- 
ghany Mountains. 





OFFICERS 


SURPLUS, $2,800,000 


ITH re- 
W sources 
of over 
$25,000,000.00 and 
equipped for all 
branches of modern 
banking, it invites 
conservatively 
managed banks to 
designate it as a 
reserve depository. 








WILSON A. SHAW, Presiden JOSEPH R. PAULL, Vice-President W. F. BICKEL, Cashier 


J. M. RUSSELL, First Ass’t Cashier J.D. 





THE TRUST COMPANY 
OF CUBA 


31 CUBA STREET, HAVANA 





Commenced business on January 3, 1906. 


AYRES, Ass’t Cashier 


Zeiler, Fairman 
& Company 


Chicago Bank Stocks 


CAPITAL, #600,000.00 Unlisted Securities 


Transacts a general Banking and Trust Business. ——s 


Real Estate and Title Guarantee Department. Quotation sheets mailed 
regularly upon request. 


J. A. GONZALEZ LANUZA, President. 


NORMAN H. DAVIS, Vice-President. 


CORN EXCHANGE BANK BUILDING 


O. A. HORNSBY, Secretary and Treasurer. CHICAGO 
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TRUST COMPANIES ix 


Old Colony Crust Company 


BOSTON, MASS. 
Capital and Surplus $7,000,000 











DIRECTORS 
T. Jefferson Coolidge, Jr., Chairman 
Gordon Abbott Eben S. Draper L 
Oliver Ames Frederick P. Fish mikera Olen” 
Cc. W. Amory Reginald Foster Robert T. Paine, 2d 
Charles F. Ayer George P. Gardner Philip L 's lt af. ll 
Samuel Carr Robert F. Herrick H _— n ‘M *s agmatine 
B. P. Cheney Henry S. Howe Nathan iel Thaves 
T. Jefferson Coolidge Walter Hunnewell ataanic ayer 
Charles E. Cotting Thomas L. Livermore Lucius Tuttle 
Philip Y. DeNormandie Charles S. Mellen Stephen M. Weld 
Philip Dexter George von L. Meyer Charles W. Whittier 
PRESIDENT 
Gordon Abbott 
Vice-Presidents, Francis R. Hart Treasurer, Frederic G. Pousland 
James A. Parker Cashier, E. Elmer Foye 
Wallace B. Donham Secretary, Julius R. Wakefield 
In the Financial. District at In the Shopping District at 


Ames Building 52 Temple Place 


FIDELITY company 


OF NEW YORK 


Corner Chambers and Hudson Streets 


Capital $750,000.00 Surplus $750,000.00 


OFFICERS 
President—SAMUEL S. CONOVER 
Vice-Presidents—WM. H. BARNARD, JOHN W. N 
Secretary-ANDREW H. MARS Assistant Secretary STEPHEN L. VIELE 





































DIRECTORS 

a ame a ea 
JAMES BUTLER, an Loan,, Maguire affney. ustin, Nichols & Company. 

President James Butler, Inc. EDWIN E. JACKSON, JR. JOHN W. NIX, 

— and Treas. Boorum & Pease President John Nix & eee: 

SAMUEL S. CONOVER, 

President ALEXANDER M. POWE 
SAMUEL CROOKS, ADOLPH KASTOR, CHARLES REED 

Crooks, Thomas %& Compan A. Kastor & Brothers. President Pettit & Reed. 

a a JAMES H. KILLOUGH, GEORGE H. SARGENT, 
HENRY M. DAY, J. H. Killough & Company. Sargent & a mpany. 

Bennett, Day & Company. LEE KOHNS, HAMPDEN E, TENER, JR. 
WM. C, DEMOREST, L. Straus & Sons. EDWARD H. TITUS, 

President Realty Trust. HENRY KROGER, Treasurer Lord & Taylor. 
JAMES M. DONALD, Pres. Henry Kroger & Company. THEODORE F, WHITMARSH, 

Vice Pres. Hanover Nat'l. Bank. JOHN M. MOSSMAN, V-Pres. Francis H. Leggett & Co. 
CHARLES F. DROSTE, CHARLES F. MATTLAGE, D. ms WHITMORE, 

Droste & Snyder. Pres. Chas. F. Mattlage & Sons. W. Whitmore & Company. 
W. J. FULLERTON, GERRISH H. MILLIKEN, WILLIAM 

Wilson & Bradbury. Deering, Milliken & Company. Pres. Merchants’ Refrig’ting Co. 






Interest Allowed on Deposits Subject to Check 
Safe Deposit Vaults 





TRUST COMPANIES 


T= EQUITABLE 
TRUST COMPANY 


OF NEW YORK 








15 NASSAU STREET 


CAPITAL $3 000,000.00 


SURPLUS $10,000,000.00 


ALVIN W. KRECH, President 


LAWRENCE L. GILLESPIE, 


Vice-President 
LYMAN RHOADES, 
Assistant Secretary 


FREDERICK W. FULLE, 

Secretary and Treasurer 
H. MERCER WALKER, 

Assistant Treasurer 


TRUSTEES 


C. F. Adams, 2nd 

Cc. B. Alexander 
Urban H. Broughton 
F. R. Coudert 

Paul D. Cravath 

W. H. Crocker 

T. DeWitt Cuyler 
William A. Day 
Henry C. Deming 
M. Hartley Dodge 


T. H. Hubbard 
Otto H. Kahn 


L. F. Loree 
D. H. Moffat 


John F. Dryden 
Frederick W. Fulle 
Lawrence L. Gillespie 
E. H. Harriman 


Bradish Johnson 
Alvin W. Krech 


Paul Morton 
Ralph Peters 
Winslow S. Pierce 
H. H. Porter, Jr. 
Henry S. Redmond 
Lyman Rhoades 
V. P. Snyder 

Gage E. Tarbell 

H. Mercer Walker 
George T. Wilson 
Henry Rogers Winthrop 


Solicits accounts of banks, bankers and corporations upon favorable terms 





International Trust 


Company 
DENVER, COLORADO 


The oldest and largest Trust Com- 
pany in the State of Colorado. 


DEPARTMENTS 
GENERAL BANKING, SAVINGS 
BONDS AND INVESTMENTS 
SAFETY DEPOSIT VAULTS 


WE ACT EAS? EXECUTORS AND TRUSTFES 


=——ger GER UNDER WILLS — 
Capital and Surplus,” $500,000.00 


Officers 
D. H. MOFFAT, President 
THEO. G. SMITH F. G. MOFFAT 
Vice-President 2d Vice-Pres. 
Ss. G. GILL P. E. CLELAND 
Secretary Asst.- Secretary 
GOUDY & TWITCHELL, Attorneys 





First Naticnal 
Bank 


of Henver, Golo. 


Organized May 10, 1865. 















Capital - 
Surplus 


$1,000,000.00 
$1,000,000.00 





OFFICERS: 


D. H. Morrart, President. 
Tuos. KEELY, Vice-Prest. 
F. G. Morrat, Cashier 
C. S. HavuGcuwovtt, Asst. Cashier. 
J.C. Houston, Asst. Cashier. 








“ 
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TRUST COMPANIES xi 


TheTrustCompany of North America 


505 CHESTNUT STREET, PHILADELPHIA 
Capital and Surplus, = = - $1,300,000 





OFFICERS 
ADAM A. STULL - > - - - - * - President 
HENRY G. BRENGLE - - - - First Vice-President and Treasurer 
JOSEPH 8S. CLARK - - Second Vice-President, Supervising Trust Department 
CHAS. P. LINEAWEAVER - - . Secretary and Assistant Trust Officer 
DIRECTORS 
Henry G. Brengle Eugene L. Ellison J. Levering Jones William F. Read 
James Crosby Brown Joseph C. Fraley Malcolm Lloyd Frank Samuel 
John Cadwalader * Harry C. Francis John MelIlhenny Adam A. Stull 
E. W. Clark, Jr. Henry L. Gaw, Jr. Richard Waln Meirs Edward D. Toland 
Eckley B. Coxe, Jr. Howard 8. Graham Clement B, Newbold Joseph R. Wainwright 
Edwin 8. Dixon Samuel F. Houston John W. Pepper William D, Winsor 


Pays Interest on Deposits, Executes Trusts 
Takes Charge of Real Estate and Furnishes Letters of Credit 
Saving Fund Pays 3: Per Cent. 


MERCANTILE TRUST & DEPOSIT COMPANY 


OF BALTIMORE 


SURPLUS - $3,884,115.95 
Transacts a General Trust Business. Solicits Deposits, on which Interest 1s allowed. 
Offers its Best Services wherever Practicable. 


JOHN GILL of R., President A. H. S. POST, 2nd Vice-President JOSEPH R. WALKER, Secretary 
WILTON SNOWDEN, Vice-President JOHN McHENRY, Treasurer CHAS. E. McLANE, Asst. Sec. and Treas. 


TE: TE ON TRUST COMPANY J 


| HAMILTON TRUST COMPANY 


191 MONTAGUE ST., BROOKLYN, NEW YORK CITY. 
pa ogame i 


Interest on Accounts Subject to Check. Special Rates on Time Deposits. 
LETTERS OF CREDIT FOR FOREIGN TRAVEL. 
OFFICERS: 


Silas B. Dutcher - . - President . ; 
William Berri - = - - 1st Vice-Pres. George Hadden - - ~- 3d Vice-Pres. & Sec’y 
Walter C. Humstone -— ~- 2d Vice-Pres. Robert S. Girling . - -« Assistant Secretary 





xii TRUST COMPANIES 











Commonwealth 
Trust Company 


BUFFALO, N. Y. 


Che 
Cleveland 
Trust Company 


CLEVELAND, OHIO 
Capital ” $2,500,000 
Surplus - $2,500,000 


This Company acts as e 
Trustee of Corpora- 
tion Mortgages, as 
Transfer Agent or 
Registrar and in any 
Trust Capacity 


Capital and Surplus . . . $1,000,000 


The thoroughly organ- 
ized equipment of this 
Company renders it ex- 
ceptionally serviceable in 
caring for business in 
Western New York. 

Deposits received and 
3%% interest allowed, 
payable quarterly. 


Correspondence invited. 


It solicits the deposit 
of Corporation, Bank, 


Individual and Trust 


Funds 











MARYLAND TRUST CO. ||| The Real Estate Title 
BALTIMORE Insurance a Trust Co. 





MD t 
x OF PHILADELPHIA 
523 CHESTNUT STREET 
CAPITAL, $2,000,000 seater GES 
ip Spartans CAPITAL, $1,000,000 (Full Paid) 
DIRECTORS SURPLUS, $800,000 (Earned) : 
Josiah L. Bluckwell, || John T. Hill, “OFFICERS | ? 
G. Clymer Brooke, || George C. Jenkins, President Sec’y and Asst. Treas. 
H. Carroll Brown, || J. V. McNeal, Holstein DeHaven ——— ball 
John W. Castles, Oscar G. Murray. Vice-Pres. and Treas. Henry W. Hall 
Joseph R. Foard, Henry F. Shoemaker, Lewis S. Renshaw Asst. Trust Officer 
“ = ong Jr., || James Speyer, 2nd Vice-Pres. & Trust Officer a 
nt oe : epburn, ey M. Wylie, Emil Rosenberger Daniel Houseman 
rier Hersh, i L. 8. : 
umecnees DIRECTORS 
S. Kingston McCay William B. Irvine 
OFFICERS Samuel T. Freeman Lewis S. Renshaw 
Wm. H. Shelmerdine Emil Rosenberger 
L. S. ZIMMERMAN ......... Acting President ——— oe Feng ig rer mene 
CARROLL VAN NESS Treasurer jerce Archer os. Mi. Montgomery 
JERVIS SPENCER, Jr.......Asst. Treasurer eeisin Ueiinwen Yo my Ww. Welsh 
IVAN SKINNER Asst. Secretary William Wood 








Transacts a General Trust and Banking Business Imcures Titles, -lesucs Searches, Leans Money, 
INTEREST ALLOWED ON DEPOSITS SUBJECT TO CHECK Receives Deposits, Executes Trusts, 
CORRESPONDENCE SOLICITED Becomes Security 
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Due from Banks 






Resources 

Loans and Discounts 

Bonds and Mortgages............... 10,047 ,222.41 

$14,940,307.68 

Cash and Checks for 
Clearing House... 


sence 


ORSON SMITH, President. 
F. G. NELSON, Ass’t Cash. 
JOHN E. BLUNT, Jr., Manager Bond Dept. 
F. W. THOMPSON, Mgr. Farm Loan Dept. 
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Roe eee! $24,363,339.48 


8,092,116.47 


————$23,032,424.15 


$57,442,986.04 


Established 1857 


Statement of 


The Merchants’ Loan 
and Trust Company 


AT THE COMMENCEMENT OF BUSINESS MAY 12, 1908, 


Rn FE ao. sis ccsacebiccsaocses $3,000,000,00 
eee 3,000,000.00 
Undivided Profits....................... 1,522,183.18 


Reserved for Accrued Interest 


Depoaite.......... Nip NEN See rer eeree re 49,870,055.46 





Oldest Bank in Chicago 


Commercial, Foreign, Trust, Savings, Bond and Farm Loan Departments, Safe Deposit Vaults 


Officers 


E. D. HULBERT, V. President. 
P. C. PETERSON, Ass’t Cash. 


i135 Adams Street 





Liabilities 


and Taxes 50,747.40 





$57,442,986.04 


J. G. ORCHARD, Cashier. 
C. E. ESTES, Ass’t Cash. 
LEON L. LOEHR, Manager Trust Dept. 
H.G. P. DEANS, Manager Foreign Dept. 





CENTRAL 


Trust Company 
OF ILLINOIS 


CHICACO 


CAPITAL = 


“ss $2,000,000 


SURPLUS @ UNDIVIDED PROFITS 1,000,000 


Banking, Savings and Trust Departments 
OFFICERS 


CHARLES G. DAWES, 


President. 


W. IRVING OSBORNE, 


Vice-President. 


A. UHRLAUB, 


Vice-President. 


WILLIAM R. DAWES, 


L. D. SKINNER, 
Assistant Cashier. 
W. W. GATES, 
Assistant Cashier. 
ALBERT G. MANG, 
Secretary. 
MALCOLM McDOWELL 








Fulton Trust Co. 


OF NEW YORK 
30 NASSAU STREET 


Untivided Profits $1,200,000 





Undivided Profits 


Pays Interest on Deposits 
OFFICERS 









Cashier. Assistant Secretary. Henry C. Sworps, President H. H. CAMMANN, Vice-Pres. 
H. W. REIGHLEY, 2d Vice-President & Secretary 
CHARLES M. VAN KLEECK, Asst. Sec’ 
DIRECTORS ‘ . 











TRUSTEES 

Henry C. Swords, President 
H., H, Cammann Henry K. Pomroy 
H. W. Reighley J. Roosevelt Roosevelt 
Charles C. Burke Harrison E. Gawtry 
Lispenard Stewart Frank S. Witherbee 
Henry Lewis Morris Robert Goelet 
Edwin A. Cruikshank Frederic de P. Foster 
Charles A. Peabody Alfred E. Marling 
Joel Francis Freeman Richard H. Williams 
Douglas Robinson Howland Pell 
Charles S. Brown Archibald D. Russell 
George G. DeWitt Arthur D. Weekes 


A. J. EARLING, Pres. C., M. & St. P. Ry. 

P. A. VALENTINE, Capitalist. 

ARTHUR DIXON, Pres. Arthur Dixon Transfer Co. 
CHARLES T. BOYNTON, Pickands, Brown & Co. 
ALEXANDER H REVELL, Pres. Alexander H. Revell 


& Co. 
S. M. FELTON, Pres. Mexican Central Railroad, Ltd. 
T. W. ROBINSON, Vice-President Illinois Steel Co. 
CHANDLER B. BEACH, C. B. Beach & Co. 
GEO. F. STEELE, International Harvester Co. 
W. IRVING OSBORNE. Vice-President. 
CHARLES G. DAWES, Ex-Comptroller of the Currency, 
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THE PEOPLES TRUST COMPANY 


Borough of Brooklyn, NEW YORK CITY 


Organized 1889 
181-183 MONTAGUE STREET 


Branches at 





Bedford Avenue, Corner Halsey Street. Clinton Avenue, Corner Myrtle Avenue 
: OFFICERS: 
CHARLES A. BOODY, President. 
J. G. DETTMER HENRY M. HEATH 
HORACE J. MORSE WILLIAM A. FISCHER 
Vice-Presidents J. FRANK BIRDSELL 
CHARLES L. SCHENCK CLARENCE I. McGOWAN 
Secretary Assistant Secretaries 








CHARTERED 1266 
Brooklyn Trust Company 


Main Office: 177-179 Montague St. 
Branch: Bedford Avenue and Fulton St. 
Manhattan Office: 90 Broadway (2 Wall St.) 


Capital - - - - $1,000,000.00 
Undivided Profits - - 2,011,277.95 
THEODORE F. MILLER, President 
Samuel W. Boocock, Vice-President Frank J. W. Diller, Assistant Secretary 
Alexander M. White, Vice-President Willis McDonald, Jr., Assistant Secretary 
David H. Lanman, Treasurer Horace W. Farrell, Assistant Secretary 
Stanley W. Husted, Secretary oO. ©. Brinckerhoff, Mgr. Bedford Branch 








Long Island Loan & Trust Co. 


TEMPLE BAR 
BOROUGH OF BROOKLYN, NEW YORK CITY 


Capital - - - - $1,000,000 
Surplus and Profits - -  {,700,000 





OFFICERS 
President ~ - - - Edward Merritt 
First Vice-President - Clinton L. Rossiter Secretary - - Frederick T. Aldridge 
Second Vice-President - David G. Legget Assistant Secretary - Willard P. Schenck 


KINGS CouUNTY TRUST COMPANY 


342, 344 & 346 Futton Sr., City of New York, Borough of Brooklyn 


Capital, $500,000.00 Surplus, $1,000,000.00 Undivided Profits, $700,516.92 


JULIAN D. FAIRCHILD, President 
WILLIAM HARKNESS, THOMAS BLAKE, Secretary. 
D. W. McWILLIAMS, Vice-Prest's. WILLIAM J. WASON, Jr., Asst. Secy. 
JULIAN P. FAIRCHILD, J. NORMAN CARPENTER, 7rust¢ Officer. 
GEO. V. BROWER, Counsel. 
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MANHATTAN TRUST COMPANY 


WALL STREET, CORNER NASSAU 
NEW YORK 


OFFICERS: 
JOHN I. WATERBURY, President 


Vice-Presidents: 
JOHN KEAN W. NORTH DUANE CHARLES H. STOUT 


ANHATTAN Trust Company is a legal depositary for Court and Trust 

M Funds and General Deposits. Interest paid on balances subject to 

check at sight through the New York Clearing House, and higher rates 
allowed upon deposits payable at specified dates or subject to notice. 

The company is authorized to act as Administrator, Executor, Guardian and 
Receiver ; as Fiscal Agent for the payment of Bonds, Coupons, Dividends, etc., 
of States, Municipalities, Railroads and other corporations ; as Trustee under 
Mortgages or Deeds of Trust securing issues of bonds, and as Registrar and 
Transfer Agent of the Stocks and Bonds of Incorpurated Companies; as Trustee 


of Estates and Individuals ; and for the transaction of all such business excep- 
tional facilities are offered. 


DIRECTORS: 
FRANCIS R. APPLETON R. J CROSS 


J. J. MITCHELL 
ROBERT BACON W. NORTH DUANE 


E. D. RANDOLPH 
GEORGE F. BAKER RUDULPH ELLIS GRANT B. SCHLEY 
AUGUST BELMONT AMOS TUCK FRENCH S. L. SCHOONMAKER 
WALTER P. BLISS JAMES J. HILL JOHN I. WATERBURY 
H. W. CANNON JOHN KEAN R. T. WILSON 

















FIDELITY TITLE AND TRUST COMPANY 


PITTSBURGH, PENNA. 


CAPITAL - - $2,000,000.00 UNDIVIDED PROFITS EARNED $2,100,000 00 
SURPLUS - - - $3,000,000.00 DEPOSITS - - . $10,000,000.60 
TRUST ESTATES - - - $50,000,000. 
OFFICERS 
President Vice-President Vice-President 
JOHN B. JACKSON JAMES J. DONNELL ROBERT PITCAIRN 
Treasurer Asst. Sec’y-Treas 
Secretary . E. « 
JOHN McGILL +... 


J. A. KNOX 


Trust Officer & Vice-Pres. 
Cc. S. GRAY Asst. Trust Officers 


Asst. Sec’y-Treas. 


A. F. BENKART 
EUGENE MURRAY DIRECTORS MALCOLM McGIFFIN 
John B. Jackson Wilson A. Shaw Edward T. Dravo D. B. Oliver Frank Semple 
James H. Reed James J. Donnell Reuben Miller Robert Pitcairn Cc. S. Gray 
Albert H. Childs 





H. S. A. Stewart D. Leet Wilson 






John R, McGinley J. Stuart Brown 
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yicKERBOc, 


Ep 
TRUST CO. 


66 Broadway {25th St. & Lenox Avs. 148th St. & Third Ave. 


CAPITAL AND SURPLUS FOR THE PROTECTION OF 
DEPOSITORS, OVER $14,000,000 


Transacts a General Trust and Banking Business and Allows 
Interest on Deposits 


Travelers’ Letters of Credit and Foreign Drafts Issued 
Special, Banking Rooms for Ladies 
Safe Deposit Vaults 


CHARLES H. KEEP, President 





Directors 
G. Louis Boissevain, Fredrick G. Bourne, 
Franklin Q. Brown, Edward H. Clark, 
Dumont Clarke, Charles F. Hoffman, 
J. Horace Harding, William B. Joyce, 
Charles H. Keep, Hinsdill Parsons, 
Samuel T. Peters, Herbert L. Satterlee, 
William A. Tucker, Payne Whitney. 


Attention invited to facilities offered for business and personal accounts 


WISCONSIN TRUST || Western Trust and 
COMPANY. Savings Bank 

















CHICAGO 
ne actu spre CAPITAL $1,000,000.00 

CAPITAL $500,000 Transacts a General Banking and 

Surplus $100,000 T c Busi 

Officers: rust ompany usiness 
OLIVER C. FULLER, President OFFICERS 

FREDERICK KASTEN, Vice-President JOSEPH E. OTIS * ~ = President 
GARDNER P. STICKNEY, Treasurer WALTER H. WILSON - Vice-President 
FRED C. BEST, Secretary LAWRENCE NELSON Vice-President 
R. L. SMITH, Ass’t Sec’y H. WOLLENBERGER - - Vice-President 
WitriaM C. Cook - - - Cashier 
W. G. WALLING - - - Secretary 












Che National Exchange Bank 
: of Baltimore 
Capital $1,000,000 

Surplus and Individual Profits,$702,223 
Accounts of Mercantile Firms, Corpor- 


ations, Banks, Bankers, Trust Com- 
panies and Individuals Invited. 


THE OHIO TRUST COMPANY 
Seieebantuntnades ion $200'000.00 
Deposits - - - $2,300,000.00° 


A General Financial and Trust Company business 
transacted. 










DIRECTORS : 


poonee = BRIGHT Hg ag my SHEDD 
OFFICERS ARL J. HOSTER R. E. SHELDON 

. . A. JEFFREY GEORGE T. SPAHR 
WALDO NEWCOMER, President 
SUMMERFIELD BALDWIN, Vice-Pres. WwW Gue JOHNSON E. K. STEWART 
CHARLES W. DORSEY, Vice-Pres. FE UY JONES J. F. STONE 
R. VINTON LANSDALE, Cashier RED LAZARUS GEORGE C. URLIN 
WM. J. DELCHER, Asst. Cashier O. A. MILLER JoHN L. VANCE, JR. 


K. D. Woop 
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Industrial Trust Company 


Providence, Rhode Island 


OFFICERS 
CYRUS P. BROWN, President. WALDO M. PLACE, Treasurer. 
ARTHUR L. KELLEY, Vice-President. WARD E. SMITH, Asst. Treasurer. 
H. MARTIN BROWN, Vice-President, CHARLES H., MANCHESTER, Secretary. 
OTIS EVERETT, Vice-President. H. HOWARD PEPPER, Asst. Secretary. 
JOSHUA M. ADDEMAN, Vice-President. FREDERICK B. WILCOX, Auditor. 


DIRECTORS 


SAMUEL P. COL WILLIAM H. PERRY, GEORGE H. NORMAN, 
Chairman “ys Board. ARTHUR L, KELLEY, CYRUS P. ROWE, 
, H. MARTIN BROWN, ELBRIDGE T RR 
peng ht LEVI P. MORTON, CHARLES C. ARRINGTON, 
WILLIAM R. DUPEE ’ JAMES STILLMAN, JOSEPH DAVOL, 
WARREN 0. ARNOLD GEORGE F. BAKER, LOUIS H. COMSTOCK, 
. ’ GEORGE G. HAVEN, HERBERT N. FENNER, 
RICHARD A. ROBERTSON, THOMAS F. RYAN, J. MILTON PAYNE, 
JOSHUA M. ADDEMAN, HENRY A.C. TAYLOR, EBEN N. LITTLEFIELD, 
JAMES M. SCOTT, GEORGE M. THORNTON, OTIS EVERETT. 


BRANCHES IN PAWTUCKET, NEWPORT, WOONSOCKET, 
BRISTOL, PASCOAG, WICKFORD, WESTERLY AND WARREN 
















THE MECHANICS’ TRUST COMPANY 


Of New Jersey 


COLLECTIONS BAYONNE, N. J. DIRECTORS: 

CHARLES 8. NOK 

DAILY PRESENTATION BY OUR Chairman of the Board 
MESSENGERS JOHN E. BORNE 
JOSEPH BRADY 

ON GEORGE C CARRAGAN 

STATEN ISLAND (BoroUGH LUCTUS F. PEONOHOE 

OF RICHMOND), NEW YORK CITY CHARLES E 

WILLI FAR 


JERSEY CITY (INCLUDING 
GREENVILLE) 


HOBOKEN AND BAYONNE 


EDWARD T. PERINE 
DE WITT VAN BUSKIRK 
WILLIAM W ton ARD 
GEORGE W. YOUNG 
CHRISTIAN B. ZABRISKIE 


OFFICERS: 

DE WITT VAN BUSKIRK 
President 
CHRISTIAN B. ZABRISKIE 
Vice-President 
WILLIAM R. WILDD 
Treasurer | 
FREDERIC C. EARL 
Secretary 


THOS. J. KITTS 
Asst. Treasurer 


Surplus $200,000 


BUSINESS SOLICITED 
RECIPROCAL ACCOUNTS BASED 
ON VOLUME OF BUSINESS 


Organized 1886 


Only Trust Company in New 
Jersey that clears through 
the New York Clearing House 


Capital $50,000 
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Executor Trustee 
Chartered 1822, 


The Farmers’ Loan and Trust Company, 
Nos. 16, 18, 20 & 22 William Street. 
Branch Office, 475 Fifth Avenue, 

New York, 

PARIS: 


LONDON: 
18 Bishopsgate St., Within. 41 Boulevard Haussmann 
Letters of Credit, Bills of Exchange, Cable Transfers 





GIRARD TRUST COMPANY 


Capital and Surplus, $10,000,000 





Acts as Trustee of Corporation Mortgages Acts as Executor, Administrator, Trustee 
Registrar and Transfer Agent Assignee and Receiver 
Assumes Entire Charge of Real Estate Depository under Plans of Reorganization 
interest allowed on Individual and Corpor-_ Financial Agent for Individuals and Corporations 
ation Accounts Safes to Rent in Burglar-Proof Vauits 
OFFICERS 
EFFINGHAM B. MORRIS, President 
WM. NEWBOLD ELY, First Vice-President ALBERT ATLEE JACKSON Second Vice-President 
CHARLES JAMES RHOADS,Third Vice-President and Treasurer EDW. SYDENHAM PAGE, Secretary 
J. SNOWDON RHOADS, Trust Officer MINTURN T. WRIGHT, Real Estate Officer 
MANAGERS 
Effingham B. Morris Francis I. Gowen James Speyer John Story Jenks, Jr. 
John A. Brown, Jr. George H. McFadden Augustus D. Juilliard Henry B. Coxe 
Benjamin W. Richards Henry Tatnall Edward J. Berwind E. C. Felton 
John B. Garrett Isaac H. Clothier Randall Morgan Israel W. Morris 
William H. Jenks Thos. DeWitt Cuyler E. T. Stotesbury William T. Elliott 
William H. Gaw Cc. Hartman Kuhn Charles E. Ingersoll 


PHILADELPHIA, PA. 
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A PUBLIC DUTY 


OLITICAL graveyards are filled with dead issues—specious doctrines which 
for a time inflamed the public mind and were then relegated to oblivion. 
Unless the political sentiment of this country undergoes a radical and entire- 

ly improbable convulsion by next November the plea for Government guaranty of 
deposits, for the compulsory insurance against the debt of others, against dis- 
honesty and recklessness in banking, will suffer the same well-deserved fate 
meted out to the bugaboos of fiat currency, free silver and “anti-imperialism.” 
As a final resort the Supreme Court of the United States will never affirm a 
dangerous principle which violates the law of free contract; which imposes upon 
integrity and honesty the burden of sinful abuse of trusteeship of the moneys 
and deposits of the people. 

The American Bankers’ Association will shortly convene at Denver. Its 
voice is authoritative. Its deliberations and conclusions in the past have ever 
been characterized by unselfishness ; by solicitude for public welfare and the con- 
servation of those elements in our national make-up which make for progress and 
healthy development. The bankers of this country are fully aware of the dangers 
involved in the Bryan advocacy of deposit insurance. Their opposition is selfish 
in this respect: that they are determined to oppose any injection of a political or 
legislative poison which will sap the life-blood of our industrial and financial sys- 
tem, legalize dishonesty in banking and paralyze the sacred spirit of trusteeship 
which to-day exists between the conservatively conducted bank and its depositors. 

Resolutions will be presented at the Denver assembly of bankers setting forth 
the heresies of Government guaranty of deposit. It will bé the duty of that Asso- 
ciation and its Sections to courageously denounce this imposition upon the public. 
It will be the duty of the 10,000 banks and trust companies affiliated with the 
Association, representing 15,000,000 depositors, to protect their combined inter- 
ests as against the assaults of political demagogues and misguided orators. Ex- 
perience in New York has taught us the folly of insuring deposits. Oklahoma 
will yet regret the day when its statutes placed the honest, experienced banker 
and the unscrupulous promoter upon the same footing. 
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THE BOND DEPARTMENT OF A TRUST COMPANY—SOME OF ITS 
ASPECTS 


JOHN E. BLUNT, JR. 
Manager Bond Department The Merchants’ Loan & Trust Company, Chicago. 


EN years ago, when the bond department of this bank was established, 
there were very few banks in the country actively dealing in bonds. In 
the years immediately following, bond departments were started from 

time to time by other banks and trust companies in various cities, and within 
the last five years this movement has become quite general, until at the pre- 
sent time an organized bond department is a feature of perhaps a majority of 
trust companies and a great many banks. Of the nineteen banks which are 
members of the Chicago Clearing House, eleven have active bond departments. 

Statistics gathered about a year ago by Mr. William C. Cornwell show 
that of the banks reporting to him, sixteen per cent. were engaged in the bond 
business, though it is not presumed that any such percentage maintained regularly 
established departments. Of the banks so reporting, thirty-seven per cent. favored 
dealing in bonds, while sixty-three per cent. expressed a contrary opinion. While 
the wisdom of a bank doing a strictly commercial business handling bonds may 
be questioned, I do not believe that there can be any doubt as to the propriety 
of a trust company engaging in such transactions within reasonable limits. In 
proof of the particular fitness of a trust company to handle this class of business, 
we might mention the incorporation in this city within the past few years of two 
trust companies—one to take over the well-established bond business of a large 
National bank, and the other to succeed one of the largest private bond firms in 
the country. 

A few years ago, when the principal market for the sale of bonds was to 
Eastern savings banks and insurance companies, there was little inducement for 
banks to engage in handling bonds, except in a very limited way. In the 
past few years the field has broadeed immensely, and the private investor is 
now a large factor, and he naturally prefers to transact business with a regu- 
larly established banking institution. A great deal is also being done in 
the matter of educating the people concerning the nature of investments. Bonds. 
are advertised as never before, not only in financial journals, but in daily 
papers and weekly and monthly magazines. Many of these magazines now de- 
vote considerable space to the discussion of investments, showing that there 
is a great popular interest in the subject. The great European banks have 
been for years extensive dealers in bonds, both as underwriters and distributors 
to their clients, and the entrance of banks of this country into the bond business 
is in response to a legitimate public demand. 

This movement is as yet only in its inception, and it will probably take 
some years to fully demonstrate its practicability. _My own opinion is that 
a good many banks are entering upon this field without sufficient knowledge of 
the subject or a proper realization of the element of risk entering into this 
business. A bond dealer must not only be a banker, but must also be a 
merchant. While a good line of bonds furnishes a very satisfactory means 
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of employing idle funds in times of easy money, the contrary is true in periods 
of stringency, and a bond account cannot be adjusted to a changing money 
rate as readily as commercial paper maturing at frequent intervals. It is 
therefore necessary to anticipate such a change, and frequently close out bonds 
at a time when, from a strictly investment standpoint, it seems most advan- 
tageous to hold them. 

As an illustration of the difference between buying bonds and commercial 
paper, we may take the case of a banker who, believing in a continuance of 
easy money, makes a six months’ loan of $100,000 at 3% per cent. Thirty 
days later the situation has suddenly changed, and the loaning rate has ad- 
vanced to 6 per cent.; yet there is no thought of charging up any loss on the 
transaction. If, however, a block of bonds had been purchased instead, with 
the same idea of a continuance of easy money, a corresponding change in the 
market would involve a decline in price of perhaps 2 per cent., or $2,000. While 
this might be considered only a paper loss which could be made up at a later 
time if the securities were held long enough, nevertheless the custom of com- 
pelling banks to report their securities at the market value .would necessitate 
charging the bonds down to the market price at the time of the next report. 
An examination of the reports of banks and insurance companies for the year 
ending 1907 will show what inroads can be made into surplus by depreciation 
of securities. It will therefore be seen that even though a bond may be 
intrinsically good, may have a wide market and be readily salable, there is a 
chance for loss as well as profit. 

If, however, the bonds to be purchased are a new security for which there 
is no established market, the proposition is still more complicated. Above all, 
the question of intrinsic goodness must be established, and in determining this, 
such assistance in the way of expert examination by engineers and attorneys 
should be employed as the character of the security may warrant. When 
this is found to be satisfactory, the question of salability remains. The bond 
department of a bank cannot afford to tie up a large portion of its funds in 
a more or less permanent investment. Many European banks and some 
Eastern houses of long standing have clients who follow them to an almost 
unlimited degree, taking a certain amount of any new issue that may be 
brought out; but owing to unfortunate experiences this class of blind followers 
is rapidly diminishing, and in the West particularly there is a strong spirit 
of independence among investors, and an issue must be able to stand the test 
of investigation, and also possess “attractive” features in order to be readily 
placed. 

In addition to its particular function of buying and selling bonds, the 
bond department of a trust company can be of immense value in other ways. 
Perhaps one of the most important services which can be rendered is assistance 
in making collateral loans, as a very large portion of the funds of any trust 
company are placed in loans of this character. If it is the custom to loan only 
on listed securities which are quoted each day, the task is not extremely difficult. 
Competition for loans of this class, however, is extremely keen, and in times 
of easy money the rate of interest is very low, the rate on such loans in New 
York at the present time being about 1 per cent. for call and about 3% per cent. 
for time loans. On the other hand, there is constantly offered the opportunity 
of making collateral loans on securities that are not current, and on such loans. 
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a higher rate of interest can usually be obtained. It is on just such loans, 
however, that mistakes are made and banks become tied up with unsalable and 
sometimes worthless securities, as is often revealed in the case of the failure 
of an institution. This risk, however, is reduced to a minimum if the bank 
has at its disposal the services of a competent bond manager who from ex- 
perience is able to form an opinion of the intrinsic value of the securities offered 
as collateral, and from his acquaintance with bond dealers knows the character 
of the house making the loan and its ability to dispose of the issue. 


In connection with!the investment of trust funds, the bond department of 
a bank can be of great service. Not only can the securities best adapted for 
the purpose be obtained, but from thorough knowledge of the market they 
can be purchased to better advantage. In connection with the handling of 
original issues, valuable trusteeships can also be secured. As the bond depart- 
ment is in close touch with many large investors and men of wealth, an oppor- 
tunity is often afforded to secure for the bank the appointment as executor 
or trustee of their estates. 


In concluding, I will say I do not believe there is any danger of banks or 
trust companies monopolizing the entire field in this line of enterprise. There 
are certain features of the bond business requiring a wider latitude than is 
afforded by the restrictions placed upon a bank operating under State or 
National laws, and certain enterprises in which private capital may legitimately 
engage for which it would hardly be proper to use the money of a bank’s de- 
positors. I believe, however, that the bond department of a bank has come 
to stay, and, provided it receives proper co-operation and consideration from 
the officers and directors of the institution, will prove to be one of its most 
profitable and valuable features. 


ART IN TRUST COMPANY ADVERTISING LITERATURE 


Artistic taste and a knowledge of human nature are two prime essentials in preparing 
effective trust company advertising. Both these qualities are displayed in the authorship 
of two exceedingly fine specimens of trust company advertising literature recently issued 
by the Guarantee Title & Trust Company of Pittsburg. There is directness, and presenta- 
tion of forcible arguments in the handsome brochure of heavy parchment in which the 
Guarantee Title & Trust Company sets forth the purposes of the Company. The policy 
and methods governing the different departments are described in a manner which make 
the subject easy to grasp by the lay mind. There is the proper emphasis upon the sub- 
ject of safety and trust in the acceptance of trusts of all descriptions. The departments 
thus covered embrace those of commercial banking, savings, the issuing of certificates 
of deposit, foreign drafts, travelers’ checks, letters of credit, etc., banking by mail, transfer 
agent and registrar, trust department, administrator, executor and trustee, receiver, guardian, 
title department, bond department and safe deposit vaults. A page is devoted to each 
department and upon the opposite pages are excellent photogravures of the different de- 
partments, supplemented by delicately executed vignette etchings. 


The second booklet is in a lighter vein and is entitled “Happy Dreams of Childhood.” 
This booklet is directed as much to the parent as to the child. It contains charming repro- 
ductions and photographs from real child-life. The central theme is the importance of 
cultivating in the pliant mind of the child a habit for saving and the advantage of creating 
a savings account from surplus funds which may serve to pay for tuition or provide a fund 
which will start the young man out into business upon maturity. The text of this booklet 
is certainly important in securing new clients for the savings department and the excellent 
style in which it is interpreted in this booklet should make it most effective. 
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PRACTICAL CO-OPERATION BETWEEN TRUST COMPANIES AND 
NATIONAL BANKS UNDER THE EMERGENCY CURRENCY ACT 


W. F. H. KOELSCH 
Secretary and Treasurer Mutual Alliance Trust Company of New York City 


INCE the amendment to the banking laws providing for emergency currency 
has been enacted by Congress, the question has been frequently asked as to 
what influence trust companies in general, and especially trust companies in 

New York State, will have in the operation of the act. 

This question recalls the position of trust companies in New York during 
the flurry of October, 1907, when the Secretary of the Treasury released a great 
volume of currency by depositing the same with National banks, taking as security 
a large amount of New York State and city bonds. Of course, it would be dif- 
ficult to obtain figures to show to what extent the trust companies loaned bonds 
of this character to the banks on which currency was obtained, but it is quite evi- 
dent that if the figures were obtainable, they would show an exceedingly large 
total. 

Inasmuch as the new law has been enacted solely for the purpose of supplying 
emergency currency, the question of prompt availability of securities acceptable 
under the act is one that is likely to prove an important factor in the actual opera- 
tion of the law. The act explicitly states that the National Currency Association 
shall have and exercise any and all powers necessary to render available, under 
the direction and control of the Secretary of the Treasury, as a basis for additional 
circulation, any securities, including commercial paper, held by a National bank. 
There is no mention made in that particular section of the law as to the character 
of these securities, except that it is provided in Section 8, that it shall be the duty 
of the Secretary of the Treasury to obtain information with reference to the value 
and character of the securities authorized to be accepted under the provisions of 
this act. This refers to securities other than State and municipal bonds. After 
such securities have been found satisfactory by the Board of the Currency Asso- 
ciation, submitting the same to the Secretary of the Treasury, and also have been 
approved by the latter, circulating notes to an amount not exceeding 75 per centum 
of the cash value of the sécurities or commercial paper so deposited may be issued. 

So far as the law refers to commercial paper, it is distinctly provided that 
no National bank shall be authorized in any event to issue circulating notes, based 
on commercial paper, in excess of 30 per cent. of its unimpaired capital and sur- 
plus. On this basis a National bank, conducting a strictly commercial banking 
business, having, say, a capital and surplus of $200,000, and, for example, de- 
posits of $1,000,000, could procure emergency currency only to the extent of 
$60,000, on the basis of re-discounting, as it were, its commercial paper. In con- 
nection with the provision of the acceptance of commercial paper, it is also speci- 
fied that when the same is accepted by the currency association, it shall bear the 
names of at least two responsible parties, and shall have not exceeding four 
months to run. This raises the question as to whether good single name paper 
could be utilized in such an emergency, unless the law should be construed to 
mean that the endorsement of the bank applying for the additional circulation 








534 TRUST COMPANIES 


should constitute the second name, but the law explicitly states that commercial 
paper shall bear the names of at least “two responsible parties.” It would indicate 
that the intent is that it shall be double name paper, independent of the endorse- 
ment of the bank. 

The provision in the law to the effect that the deposit of State and municipal 
bonds acceptable under the terms of the act places a bank, having such securities 
on hand, in the best position, inasmuch as notes may be issued to the extent of 90 
per cent. of the market value of such bonds. In view of the large holding of 
State and municipal securities by trust companies generally, it would seem that 
the trust companies will be an important factor in providing most available securi- 
ties under the Emergency Currency Law. 

The question as to whether the Banking Department in this State, or any 
other State, would seriously object to trust companies loaning securities to the 
National banks, except for their own benefit, is one that enters into this calculation, 
but it is assumed that, in an’ emergency that would require the prompt issuance 
of currency to relieve a strained condition such as was encountered last October, 
proper leniency would be exercised by the officials of State banking departments. 

Co-operation between a National bank and a trust company in a small city 
in the event of an emergency should prove particularly helpful. The bank in 
such case must necessarily use its money for the commercial demands of the com- 
munity, and it is not in a position to carry a large percentage of its assets in 
State, municipal or other securities available under the new act, and as the 
availability of commercial paper is comparatively small for the purpose of secur- 
ing circulation, it would prove decidedly helpful in troublesome times to be able 
to borrow from its neighbor, the trust company, securities available under the act 
to provide for the demands of the community in which both institutions are con- 
ducting business. 

It would seem that in any event the position of the trust companies so far 
as the new currency act is concerned, is one that is likely to prove, as in many 
other instances, helpful to the National banks and likely to further emphasize the 
value of practical co-operation between these two classes of financial institutions. 
This condition is likely to have a tendency to still further remove the antagonistic 
feeling that has gradually become less since the revision of the banking law in this 
State by the last Legislature upon the recommendation of the Banking Commis- 
sion appointed by Governor Hughes, supplemented by the intelligent co-operation 
of Mr. Clark Williams as Superintendent of Banks. 

There are those who have studied closely the emergency currency question 
and the legislation resulting from the upheaval of last fall who believe that in the 
practical operation of the new law, the value of the affiliation of bank and trust 
company interests will be universally recognized. 





MISUSE OF TRUST FUNDS BY PRIVATE TRUSTEES 


Criminal records within the past few months present an unusually large number of 
instances of the misuse of trust funds in the hands of individual or private trustees. 
Henry A. Davis, lawyer, real estate dealer and man. of affairs in Utica, New York, was 
arrested recently on the charge of misusing trust funds. These funds belonged to the 
Utica Orphan Asylum and the Faxton Hospital, for both of which institutions Mr. Davis 
acted as attorney and had the custody of funds for investment. In Boston recently At- 
torney John O. Shaw filed a petition in bankruptcy. Mr. Shaw was trustee for over fifty 
estates valued at $4,000,000. 
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AMENDMENTS TO THE NEW YORK BANKING AND 
TRUST COMPANY LAW 


ORRIN R. JUDD 
Knickerbocker Trust Company, New York City 


LTHOUGH the full text of the amended Banking Law of the State of 

New York relating to trust companies has been heretofore published, 

it may not be out of place now to briefly state the amendments passed 

about five months ago, and consider their effect so far as there has been op- 
es portunity to observe it. The principal changes in the law which affect trust 
companies are, in substance, as follows: 

Loans (Sec. 25-1).—Not more than ten per cent. of the paid-in capital 

and surplus of any trust company may be loaned to any one person, firm, 
or corporation, except that in the Borough of Manhattan, of the city of 
New York 25 per cent., and elsewhere 40 per cent. thereof, in total, may 
be loaned on security worth at least fifteen per cent. more than the amount 
loaned. 
Note: The law before amendment permitted Manhattan trust com- 
panies to loan 40 per cent. on security. 

No bank or trust company may hold as collateral to loans the capital 
stock of any other monied corporation in excess of ten per cent. thereof in 
the aggregate. 

Note: This provision is new, and is consistent with the amendment 
to Sec. 159 limiting the ownership of stock. 

UnpDERWRITING Loans (Sec. 25-2).—No loans shall be made by any 
bank or trust company upon the securities of one or more corporations, the 
payment of which is undertaken in whole or in part severally, but not jointly, 
by two or more individuals or corporations. 

(a) If the borrowers or underwriters are obligated absolutely or con- 
tingently to purchase such securities, unless they shall have paid on ac- 
count at least 25 per cent. of the several amounts for which they remain 
obligated ; 

; (b) if the bank or trust company making such loan be liable in any 
way for its repayment; 

(c) if its term, including any renewal thereof, by agreement express 
or implied, exceed the period of one year; 

(d) or to an amount, under any circumstances, in excess of 25 per cent. 
of the capital and surplus of the bank or trust company making such loans. 

Note: This provision is new. 

MortGaces (SEc. 25-3).—Second mortgages may not be taken if the 
prior liens on the property exceed ten per cent. of the capital and surplus 
of the company, or if all the mortgages thereon taken together exceed two- 
thirds of the appraised value of the property, as found by a committee of 
the board of directors. 

After November Ist, 1908, no loan shall be made, directly or indirectly, 
upon real estate security by a trust company in the Borough of Manhattan, 
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if its total loans upon real estate security exceed or will exceed by the 
making of such loan fifteen per cent. of its total assets, or by a company 
elsewhere in the State if such loans exceed or will thus be made to exceed 
twenty-five per cent. of its total assets. 

All mortgages or assignments of mortgages taken must be immediately 
recorded in the proper county clerk’s or register’s office. 

Note: These provisions are new. 

DeposiTaries (SEc. 25-5).—No funds shall be deposited with any other 
monied corporation except such as has been designated as a depositary, by 
vote of a majority of the directors or trustees of the depositor, exclusive 
of any director who is an officer or director of the depositary so designated. 

Note: This provision is new. 

OWNERSHIP OF Stock (Sec. 159).—No banking corporation shall hold 
more than ten per cent. of the par value of the stock of any other monied 
corporation, except an adjacent safe deposit company. 

Note: This provision is new, and supplements the existing law 
which limits the holding of stock in any other private corporation to 
ten per cent. of the capital and surplus of the holding corporation, and 
the amendment to Sec. 25 with reference to collateral loans. The 
limitation now is such that no trust company can hold more than ten 
per cent. of the par value of the stock of any other bank or trust 
company, and not more of such stock in any event than ten per cent. 
of its own capital. 

AMORTIZATION (SEc. 159).—Stocks or bonds constituting a part of the 
investment of capital shall not be carried at a higher price upon the books 
than their investment value as determined by amortization, “after provid- 
ing in a manner to be approved by the Superintendent of Banks for the 
gradual extinction of premiums or discounts on all such securities, so as to 
bring them to par at maturity.” 

Nore: This provision is new. A similar amendment applies to the 
investments of savings banks, and the Banking Department has issued 
a circular for the guidance of savings banks, by which it appears to 
be required that investments heretofore made at a price below par or 
investments made at a premium which has since been entirely charged 
off shall be adjusted to “investment values” as determined by amorti- 
zation. This would result in an increase in surplus on book values, 
as well as an apparent increase in assets by the revaluation. It 
would seem to be doubtful whether the legislature intended to do more 
than to provide that investments should not be carried at a book value 
higher than the “investment value.” It is difficult to see what harm 
can be done by carrying securities at cost, when that is Jower than the 
“investment value.” 

BRANCHES (SeEc. 156).—No branch office may be opened without the 
consent of the superintendent, who has absolute discretion, and shall not 
consent until he has ascertained to his satisfaction that the public conveni- 
ence and advantage will be promoted thereby; and for every branch office 
the capital stock must be increased by $100,000 over the amount required 
by the law under which the company was incorporated. 

Note: This provision is new. 
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Reports To Directors (Sec. 39a).—Directors must hold a regular meet- 

ing monthly. A report must be made to each director at such meeting, or 
to an executive committee of not less than five, by a designated officer, 
.who shall verify the report by affidavit and file it with the records of the 
corporation, showing all purchases and sales of securities and all discounts 
and loans of one thousand dollars or over, with a description of the col- 
lateral, and the total liability of any borrower whose liability has been in- 
creased by one thousand dollars or over, since the last regular meeting of 
the board. 


Note: This provision is new. An amendment to Sec. 595 of the 
Penal Code makes its violation a misdemeanor. 

Directors HyporHecaTInG Stock (Sec. 161).—No person can be a 
director who is not the holder of at least ten shares of the capital stock. 
Any director who shall hypothecate, pledge or cease to be the owner in his 
own right of such amount of stock shall cease to be a director, and his office 
shall be vacant. 

Norte: The provision that no person can be a director who is not the 
holder of at least ten shares of stock is old; the rest of the foregoing 
is new. 

CAUSES FOR DISSOLUTION; RECEIVERSHIP: (SEC. 17 a).—Impairment of 
capital, refusal to submit to examination, violation of charter or State law, 
suspension of payment, unsafe or unauthorized business methods, or an 
unsound or unsafe condition in the judgment of the superintendent, are 
made sufficient cause for the Superintendent of Banks either to communicate 
the facts to the Attorney-General that an action to procure a judgment dis- 
solving the corporation may be maintained, or to himself take possession 
of the property and business of the institution and liquidate its affairs, 
for which purpose he may appoint special deputy superintendents to assist 
him. Any corporation whose assets have been so taken possession of by 
the superintendent which deems itself aggrieved thereby may apply to the 
supreme court for an injunction, and the court, after determining the facts, 
may upon the merits dismiss the application or enjoin the superintendent 
from further proceedings, and direct him to return the business and property 
to the corporation. 

Note: The alternative provision, which practically gives the Super- 
intendent of Banks power to appoint receivers of insolvent banking 
institutions, is new in the State banking law. An analogous provision 
of the National bank act has always given the right to the Comptroller 
of the Currency to appoint receivers for National banks, and this plan 
has worked well in practice, removing the situation from politics and 
saving great expense and delay. 

MisconpucT oF OFFICERS, Drrectors, TRUSTEES, OR EMPLOYEES OF 
BANKING CoRPORATIONS.—The Penal Code, Sec. 595, was amended April 
27, 1908, so as to make it a misdemeanor for any director, officer or em- 
ployee of a banking corporation to deposit funds of the corporation with 
any other corporation on condition that a loan shall be made to any direc- 
tor, officer or employee of the depositor; or to intentionally conceal from 
or fail to report to the directors any loan or any purchase or sale of 
securities; or to agree, at the time of issuing a certificate of deposit, 
that it shall be paid in advance of its maturity. 
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RESERVE (SEc. 164).—On July Ist, 1908, and until February Ist, 1909, 
the reserve required against trust company deposits due or demand or 
within thirty days is as follows: 


Cash Deposits Bonds 
Per Cent. Per Cent. Per Cent. 


Borough of Manhattan, New York City................ 10 2, 2% 
Other Boroughs of New York City.................... 7% 5 2 
RY WON Oo ia ek ba oo sae venieda baeawowne 4 4% ly 


On and after February 1, 1909, the reserve required will be as follows: 


Cash Deposits 
Per Cent. Per Cent. 


Sorough of Manhattan, New York City................eee08: 15 
Cee Derauemes of Mew York City. .... 22... cccsccceccsscces 10 5 
ee inact s ab oss kaa eek heen eeees 5 5 


The entire reserve may be kept in cash, if desired. The reserve deposits 
must be, in a certain class of banks or trust companies, approved by the 
Superintendent of Banks: The bonds permitted are those of the United 
States, the State of New York, or cities of the first or second class in the 
State of New York. 

The most conspicuous of these amendments in times of financial peace, is 
the one last mentioned, which raises the reserve standard. Opinions may differ 
as to the relative value of this provision. Any reserve short of 100 per cent. 
might be inadequate in time of panic, and conservative bankers try to be ready 
for emergencies without regard to statutory permissions or restrictions. The 
trust companies compared more than favorably with the banks of discount, not- 
withstanding the larger cash reserve of the latter, in the panic of 1907. It is 
worthy of note that in several European countries, notably in France, there is 
no reserve required by law, and:bank failures there are almost unknown. The 
following statement of the reserve of New York City trust companies is compiled 
from official sources (February 7, 1908, is the date on which the Banking De- 
partment began to publish reports in this form). 


Feb. 7, 1908 Sept. 5, 1908 Increase 
SPOTTER TTT TS OTe Tee PE ET $647,353,100 $941,283,300 $293,930,200 
ES SINNED acpiccisine wis hamiaelewas se aas 164,954,000-25.4% 302,397,000-31.5% 137,443,600 
I eee cs eng oa te at Winton ect eines 40,828,200 89,218, 100 48,389,900 
ER rene eee ree 19,200,482 39,377,500 20,177,018 
IND oid ewe caydccevansae nes 104,925,318 173,802,000 68,876,682 

$164,954,000 $302,397,600 $137,443,600 


DISTRIBUTION OF BANK AND TRUST COMPANY DEPOSITS 


Nearly one-fourth of all deposits in the National and State banks, trust companies 
and savings banks of the United States are in the banks and trust companies of Greater 
New York. The Eastern States hold 42.80 per cent. of the whole; Middle Western States 
23.22 per cent; New England States 15 per cent; Southern States 7.71 per cent.; Western 
States 4.64 per cent., and Pacific States 6.63 per cent. 
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LETTER OF INSTRUCTIONS REGARDING COMPUTATION OF RESERVE. 
PERCENTAGE FOR MASSACHUSETTS TRUST COMPANIES 


N consequence of the enactment of new reserve laws for trust companies by the 
last Massachusetts Legislature the Bank Commissioner, Mr. Pierre Jay, has 
issued detailed instructions to the treasurers of trust companies of Massa- 

chusetts advising them of the method to be adopted in computing and reporting 
cash and legal reserves. Following is the letter of instruction issued by the Bank 
Commissioner : 

To TREASURERS OF TRUST COMPANIES: 


Beginning with the next call for statement of condition made by this department, trust 
companies will be required to publish the following items in addition to the information 
hitherto published: 

The average percentage of cash reserve for the last thirty days. 
The average percentage of total legal reserve for the last thirty days. 
The average percentage of total actual reserve for the last thirty days. 

In order to be able to present these averages promptly and accurately, it will be 
necessary for trust companies to keep a daily record of their reserve position. Two copies 
are enclosed of a form on which trust companies will be required to report their reserve 
for the thirty business days ending on the date of each call. Trust companies will probably 
find it desirable to keep a permanent record, in similar form, of their reserve position from 
day to day. 

The items payable on demand or within. ten days on which reserve is to be computed’ 
are the following: 

(1) Due to National banks other than those in which company keeps its reserve. (2) 
Net amount due to reserve banks which show credit balances. (3) Due to trust companies, 
savings banks and co-operative banks. (4) Subject to check. (5) Subject to withdrawal’ 
(only on presentation of pass book). (6) Payment of coupons. (7) Certificates of deposit. 
(8) Certified checks. (9) Treasurer’s checks. (10) Dividends unpaid. 

Deductions allowed from these items are: 

(1) Balances due from other banks and trust companies. 
(2) Checks on other banks in the same place, either held in office for clearing 
or deposited in bank for collection since the morning clearing. 

The amounts in reserve banks which are available for reserve are the net balances 
only, figuring each bank separately, excluding checks on other banks in same place which 
have been charged to reserve banks and are held in office for clearing or which have been 
deposited in banks for collection since the morning clearing. 

The legal reserve is the total cash plus the amount allowed by law to be kept in reserve 
banks (net balances only, figuring each bank separately), plus the amount allowed to be- 
kept by law in United States and Massachusetts bonds at par which are the absolute prop- 
erty and in possession of the corporation. 

The actual reserve is the total cash plus the net amount held in reserve banks, figuring 
each bank separately, plus the total amount of United States and Massachusetts bonds at 
par which are the absolute property and in possession of the corporation. 

In figuring the total legal reserve, an excess in banks or in bonds may not be used 
to make up a deficiency in the cash reserve. For example: If the cash reserve for the 
day is $5,000 short, and the amount in banks and bonds is $50,000 in excess, the total legal’ 
reserve is $5,000 short, and the total reserve is $45,000 in excess. 

The simplest way to figure the total legal reserve is to divide the total of the column 
headed “excess or deficiency in total legal reserve” by the total of the column headed “net 
amount on which reserve is required.” The result added to or subtracted from 15 (per 
cent.) will give the average percentage of total legal reserve for the period. 


Respectfully yours, PYERRE JAY, 
Bank Commissioner. 
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GOVERNMENT GUARANTY OF DEPOSITS A SPECIOUS PLEA 


BRECKENRIDGE JONES 
President Mississippi Valley Trust Company, St. Louis, Mo. 


‘the Democratic platform. I do not like paternalism in government. I 

think it better, where the citizen can look after his interests, to let him do 
it. The citizen should be charged with intelligent selection in giving credit 
to a bank, the same as in giving credit to anyone else. Government should 
protect him no more in one case than in the other. 

Government goes a reasonable and proper length in the present system 
of examination and control through the Comptroller’s office. A banker should 
know that, in order to receive the credits or deposits of the community, he 
should have so to live and manage his bank as to command the confidence of 
his community. 

Depositors are now keenly alive as to the standing of the bank. The bank 
is better and more conservatively managed when it knows that its depositors 
are watching it. The interests of neither the depositor nor the bank would 
be advanced by removing the need for this critical watching by the depositor. 

One reason that I have been a Democrat is because I have been opposed 
to the Republican tendency toward centralization of power in the Federal Gov- 
ernment. Even the old force bill, so vigorously and effectively fought by the 
Democrats, had it become a law, in my opinion would not have so enormously 
accentuated the power of the Federal Government as would a bank guaranty 
law, that would put the strong, critically supervising hand of the Government 
over all the banks, thus centralizing the money power. 

Nothing could more unify and consolidate the influence of the banks than 
to make them responsible for each other’s acts. Guaranteeing each other’s de- 
posits would do this. For this to be fair to the banks, there would have to 
be an all-pervading supervision through Government agency. 

The fact that the Government has hundreds of millions in deposit with 
the different banks makes the National banks now bend the knee at the Comp- 
troller’s nod. Enormously increase the occasion for his enlarged supervision 
and extend his influence over many more banks (and the guaranty plan would 
force all banks under it), and in a few years the revulsion of the people against 
the consolidated and dominating money power would be far greater than it 
was against the old United States banks in Jackson’s time. 

For more than a quarter of a century the Democrats fought the National 
bank act, one ground being its tendency in this direction. Let the banks 
keep out of Government business, and let the Government keep out of the 
banking business. 

One of the great elements of the marvelous development of every section 
of the United States has been the independent banks in every promising com- 
munity. I believe that this development will best continue under a system 
that tends to have banks controlled by the men in the town in which the bank 
is located, than under a system that tends to strict control from a central power, 
and to a lessening of the initiative in the individual bank. 


| AM a Democrat, but I am opposed to the guaranty of deposits plank in 
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It is easy to figure on the average rate of loss to depositors from failed 
banks, but all these figures are predicated on ultimate losses. If the law re- 
quired a guaranty to pay deposits in full at the time of failure or suspension of 
the bank, and that is what Mr. Bryan advocates, in times of general panic, such 


as 1873 or last Fall, no guaranty fund that could be made would be large 
enough. 


Epitor’s Note.—The views expressed above by Mr. Breckenridge Jones 
were embodied in a recent newspaper interview. 


ABOLITION OF DEPARTMENT STORE BANKING 


At the last session of the New York State legislature all the amendments to the 
banking laws proposed or advocated by the State Banking Department were passed and 
enacted into law, except one measure. This related to the abolition of banking and savings 
departments conducted by the great department stores, especially in New York City. No 
satisfactory explanation has been forthcoming as to the failure of this bill to pass, and 
the only inference remains that the influence wielded was strong enough to overcome the 
scruples of our legislators as to the perils involved in this practice. 

There is one department store in New York City with over 50,000 depositors in its 
savings department, with sums ranging from 50 cents to $1,000. The department 
store banking is neither subject to Federal nor State supervision, and is conducted without 
any authority whatever. Depositors have no assurance as to the manner in which their 
deposits are invested or how employed. In order to induce deposits interest is paid of from 
3 to 4 per cent. Solicitors are sent out daily, distributing small metal banks into which 
customers place savings, and once a week or once a month they are collected and poured 
into the department store savings banks. 

This practice in New York City is a menace to the public. It is an invasion of the 
legitimate field of the savings bank. It stimulates extravagance on the part of customers 
of department stores instead of cultivating the habit of economy. There can be no excuse 
for any delay in passing the prohibitory legislation at the next session of the Legislature. 


AMENDMENTS TO NEW YORK STATE CIVIL CODE GOVERNING 
COURT FUNDS 


Trust companies of New York which have been designated depositories for court 
funds are especially interested in the amendments to the State code of civil procedure 
governing moneys paid into, and securities deposited with, the Court and likewise extend- 
ing the powers of the State Comptroller in the premises. These amendments are evidently 
in aid of the effort made by the present State Comptroller to obtain control for the State 
of all unclaimed deposits, which, by lapse of time are payable into the State treasury. 
The first step, toward the accomplishment of this purpose, is to get the money paid over 
to the proper county treasurer, which is provided in these amendments. Section 744 orig- 
inally gave to the State Comptroller supervision of the “administration of all funds 
paid into any court of record.” This power is now extended to funds “ordered to be 
so paid by a judgment, order or decree of any such court of record,” and it is further 
provided that the Comptroller “shall have power and authority to institute proceedings to 
enforce obedience to the judgments, orders or decrees of the said courts for the deposit 
of moneys and securities into court.” 

Section 744a, which is new, provides for the examination of the books, accounts and 
vouchers of every bank and trust company in the State, in anywise relating to moneys 
and securities paid into Court. The Comptroller has authority to direct payment or 
transfer of any such funds or securities to county treasurers or in New York City to the 
city chamberlain. Sections 745 and 747 are also amended for the purpose of extending 
the authority of the Comptroller over such court funds and securities. 
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THE PLAN TO GUARANTY DEPOSITS A POLITICAL HERESY 


FESTUS J. WADE 
President Mercantile Trust Company, St. Louis, Mo. 


POLITICAL heresy is due in this country every four years, it seems. 
Some of us remember the fiat money and the sub-treasury. Most of us 
have vivid recollections of 16 to 1. Over anti-imperialism we fail to be- 

come agitated; that was an academic issue. 

The government ownership idea was premature, and was withdrawn. And 
now we have bank deposit guaranty advanced with all of the usual enthusiasm 
born of the vote-catching season, and with all of the familiar, cheerful disregard 
for practicability and for safe and sound business principles. 

Bank deposit guaranty belongs in the category with those other political 
heresies. It is advocated by the same class of political theorists. It is wrong 
in theory. It would not work in practice. It is the new side door to pater- 
nalism in government, the latest approach to socialism. 

We have in this country four kinds of banking institutions, with deposits 
divided about as follows: 
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We have developed these different kinds of banks to meet the varied re- 
quirements of different classes of depositors. That the different kinds are 
needed to do the business of the country is evident from the division of de- 
posits among them. 

The application of the bank deposit guaranty means disruption, financial 
revolution, to three of the four kinds of banks. Trust companies, savings 
banks and State banks are organized under State charters. How can Congress 
extend a blanket guaranty over these State institutions? 

The three great kinds of financial institutions operating under State charters 
and State control hold nearly three-fourths of the deposits of the country. In 
numbers of depositors and in amounts of invested capital, they far surpass 
the National banks. The platform of Mr. Bryan declares that National banks 
shall be required to establish a guaranty fund for the payment of depositors of 
any insolvent bank under an equitable system which shall be available to all 
banking institutions wishing to use it. That is easy to say on paper, and 
can be talked about in glittering generalities. In all of my reading and think- 
ing, a glimmer of the “equitable system” has not yet developed. 

The deposits of every National bank are now protected by the double 
liability on all stockholders. To add an additional tax would be a burden 
on the National banker. It would not prevent panics or lessen the fear of 
depositors in time of financial disturbance. 

If the legislation contemplated by this bank deposit guarantyism was enacted, 
it would demand entire revision of the National banking system. Prohibition 
against loaning money on real estate, heavy cash reserves, prohibition against 
purchases of bonds other than Government, would have to be changed to meet 
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this new theory of banking. This could not. be done without reconstruction 
of our banking system and attendant disturbance. 

A financial force bill is what the bank deposit guaranty scheme should be 
called. Its effect would be to take from the States the present banking systems 
and regulations; to “force” every savings bank, State bank and trust company 
into the National banking system. 


In possibilities for evil the bank deposit guaranty in 1908 is as dangerous 
as 16 to I was in 1896. 

Nine-tenths of the deposits in savings banks are secured by bonds and 
mortgages which are not recognized by the National banking act. The bank 
deposit guaranty would break up the present savings bank system. The 8,500,- 
ooo savings bank depositors will have none of this fallacy when they consider 
it. They will reject it as they did the ration of 16 to 1 in 1896. 

Depositors have in State banks and trust companies $7,400,000,000, which 
is 50 per cent. more than the deposits in National banks. They put their 
money in these institutions because they prefer them to National banks. They 
would never accept the plan which would attempt to drive all of these in- 
stitutions to the National banking system. 

We want no financial scheme which will lessen the individual responsi- 
bility of each banking institution; which will enncourage imprudent bankers 
at the expense of the prudent; which will give cover to high finance at the 
cost of sound banking. Those would be some of the effects of a Govern- 
ment blanket bank deposit guaranty. 

When we are sick we send for a doctor. When we face litigation we 
employ a lawyer. When we need spiritual consolation we go to a church. 
Why, in the name of common sense, do we look to the vote-seeking candidate 
to teach us finance? 

Epitor’s Note.—The above views were expressed by Mr. Festus J. Wade 
in a recent newspaper interview. 


TRUST COMPANY TITLE AND BUSINESS PROTECTED IN INDIANA 


Indiana trust companies have made an exceptional record not only of progress 
but of stability and immunity from panic conditions as well. The fact that there 
have not been any trust company suspensions in Indiana i is due to excellent State 
supervision, adequate trust company laws and the prohibition against the misuse 
of the title of “trust company.” Indiana was one of the first States to adopt the 
provision safeguarding the title of trust companies. The following regulation 
was adopted and became a law in 1899: 


Sec. 17. All corporations not organized and transacting business under said act ap- 
proved March 4, 1893, and whereto this is supplemental, and all persons or corporations 
doing the business of bankers, brokers, saving institutions, insurance .corporations, building 
and loan associations or other corporations engaged in business in this State under any 
other act than the one aforesaid, are prohibited from using the word “trust” as a portion 
of the name or title of said bank, corporation, firm, partnership, or association; and any 
violation of this prohibition committed by any person or corporation after the taking effect 
of this act, shall subject such party, person, corporation or association chargeable therewith 
to a penalty of fifty (50) dollars for each day during which it is committed or repeated; 
said penalty to be recovered in the name of the State on a suit brought by the Attorney- 
General, whose duty it shall be to enforce the provisions of this section. 
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GOVERNMENT GUARANTY OF DEPOSITS 


JAMES I. BUCHANAN 
President Pittsburg Trust Company, Pittsburg, Pa. 


CONCLUSIVE ARGUMENTS AGAINST THE ADOPTION OF THE 
PLAN DISCUSSED BEFORE THE PENNSYLVANIA BANKERS’ 
ASSOCIATION AT BEDFORD SPRINGS, SEPTEMBER 9, 1908. 


O much has already been so admirably written and spoken on the subject of the 

S guarantee of bank deposits, arguments on either side of the subject of the Federal 

guarantee of bank deposits may involve repetition, and our present discussion will 
likely be to some extent, at least, emphasis of statements already made. 

There has been such an expansion (and some of it though desirable yet hardly war- 
ranted by tradition or law) of paternal, protective and supervisory power to the actual 
disregard of individual initiative and even the personal. and contractual rights granted by 
the constitution of the United States, our system of government has come to appear in 
some particulars more like a monarchy than a republic, even at the hands of that great 
and respectable section of our community who have professed to be unalterably opposed 
to paternalism in every phase and form. 

Much of the discussion hitherto of the subject of the guarantee of bank deposits 
seems to have proceeded on what amounts to a theory that banks are benevolent institu- 
tions, or, at least, institutions established solely for public benefit instead of personal enter- 
prises primarily for individual gain and at the risk of private capital. 

In business it is conceded that those who furnish capital are to their creditors and to 
the public guarantors against loss to the extent of their capital and their personal repu- 
tation, and they are entitled to control. 

The vast majority of the banks in the country have, through honest and sagacious 
management, created a valuable asset for their stockholders and their patrons in the 
good-will of those who do business with them in the communities where they are estab- 
lished. Our courts have ruled that “good-will” is property and of money value. Property 
cannot legitimately “be taken for public use without just compensation,” nor should it be 
destroyed or rendered valueless by act of Congress. 

While banks are used by the public and have become a vital part of financial and 
business machinery, they are nevertheless private enterprises in the real sense that thcy 
are made possible by individuals and their private capital. 

In proportion to the importance of banks as a vital part of bus‘ness machinery, leg- 
islation should be directed toward and not against the encouragement of their organization. 
Probably no one will question the duty of the government in giving corporate privileges 
to establish a general code of procedure and business morality that will protect the rights 
of individuals interested as stockholders as between each other and as well as those of 
others with whom they in their corporate capacity do business, nor the duty of the gov- 
ernment from time to time to see that such code of procedure and business morality is 
complied with, but if restrictions, responsibilities and liability for expense are imposed 
that banks cannot meet or control, the inevitable result will be that individuals will seek 
more profitable channels for the use of their capital and in which they will have more free- 
dom of judgment and control. We may see the retrograde movement of resumption of 
private banking and the consequent lack of publicity. 

A thing to be feared is that an effort to govern too much may result in a diminution 
or elimination of what it is thought to govern. 

The logical way to get federal guarantee of bank deposits is for the government to 
become the great banker and the custodian of the savings and working capital of the 
people. This would involve the government carrying on the complicated machinery of 
commercial credits and exchanges and do away with our system of banks. If this is being 
inefficiently accomplished by those who have had life training in banking, it can hardly 
be less so when handed over tu those who would receive appointments for political consid- 
erations without special qualifications for the duty to be performed. The business inter- 
ests of the country would certainly disapprove of this, and there can be little doubt that 
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commercial and industrial enterprise would be paralyzed by the attempt. Instead of this 
it has been soberly proposed that the Federal government should guarantee the bank 
deposits. Governments are not omnipotent. Let us look for a moment at the position in 
which such a procedure as that proposed would place the government. 

One does not require to be a prophet or the son of a prophet to foresee that a Federal 
guarantee of bank deposits would result not in greater confidence in the banks, but in 
disturbance of confidence in the government, for it would involve the government under- 
taking to do something that it could not possibly make good. The only safe way to judge 
of a liability is to look at the worst side of it. When an honorable man endorses a note 
the bank that discounts it accepts his endorsement as a statement from him that when 
the note matures, if the maker of it is not able to meet his obligation, the endorser is not 
only willing, but (unforeseen circumstances excepted,) he will be able to pay the note 
according to its tenor. It is proposed to have the government of the United States guar 
antee the obligations of the banks amounting to five times the total public debt at the 
close of the Civil War. Such an undertaking seems so utterly preposterous that one can 
hardly see how it can be given reasonable consideration. It is calculated to make one 
shudder to think of the effect upon the public credit and the whole financial fabric of our 
country in the event of our government failing to reimburse depositors in time of distrust 
and panic, or of its requiring to borrow large sums of money for defense against the in- 
vasion of a foreign enemy, or even for peace requirements. The effect of panic, war or 
any great general public calamity upon the banking institutions and their investments is 
not difficult to foresee, nor the consequent liability of the government under such con- 
ditions. 

Reputable authorities seem to agree that fiat money, even when stamped with the 
“promise to pay” of the government, cannot be depended upon to circulate at par, other- 
wise the “greenback” would not have been weighed in the balances and found wanting. 
When this country was disrupted on the subject of “silver,” what people hoarded was 
not greenbacks or National Bank notes or silver, but gold, which would pass current always 
and everywhere in our own country and throughout the world. 

We are all proud of our government’s credit, but if we should undertake such a 
reckless use of it as the guaranteeing of all the private and corporate loans in all the 
banks of our land, for that is what guarantee of bank deposits means in its last analysis, 
we would certainly come to rue the day. This seems so self-evident that it would be an 
insult to common intelligence to undertake to argue the point, to say nothing of the un- 
warrantable waste of time in doing so, but it is said that the government itself would not 
be the guarantor, but merely the custodian of a fund contributed by the banks. This 
would also involve a deception of the people at large who would consider regardless of 
how it was put that the government was in reality guaranteeing the banks. The utter in- 
sufficiency of Federal guarantee is surely manifest. 

In New York City alone last fall banks closed with deposits aggregating $100,000,000. 
At that time it was not in the power of any individual or set of individuals or State gov- 
ernment or even the government of the United States to pay the depositors of these in- 
stitutions in cash. The United States government at that time did not have at its disposal 
for such a pu:pose one-tenth of that amount. No combination of banks could have taken 
care of that amount in duty to their own respective depositors. The banks closed because 
they were insolvent, and it matters not what system of guarantee were devised, the same 
thing would happen again. , 

If the depositors are to be effectually guaranteed their money when wanted, as they 
will believe, on the principle that what has happened may happen again, the government 
would not be safe to keep on hand less gold than $200,000,000 (five per cent. of the 
National Bank deposits), which would be little more than sufficient to pay on demand the 
total deposits of banks that have suspended in the whole country in any one year. Indeed 
it may be a question if gold to cover the deposits of at least three of the largest banks 
in the country should not be held. This would mean a very large withdrawal of gold 
from use for bank reserves and a consequent fourfold contraction of credits available for 
the business of the country. Even if Federal guarantee of bank deposits can be justi- 
fied in the abstract, this immense contraction of credit would make the guarantee very 
costly to depositors in the aggregate who make up the business interests. 

Statistics are not always a safe guide, much less averages and percentages. The 
statistics at hand since the organization of the National banks cover institutions which 
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have been subject to the discrimination and careful scrutiny of the public. If through a 
system of guaranteeing deposits the necessity for such discrimination and scrutiny had 
not existed, it is impossible to tell what the figures would show, and therefore it is 
hardly a sound basis for argument to talk of I-20 of one per cent. of deposits as the 
total possible loss from bank failures. From time immemorial banking has been based 
upon personal credit whether it has been done with individuals or with incorporated institu- 
tions, The capital paid in and for which stockholders are in addition obligated, and the ac- 
cumulated surplus, have always been looked to as a provision against possible errors of judg- 
ment or the unexpected in business rather than actual or even anticipated dishonesty, and 
there ought to be the gravest reason, which does not appear as yet, before departing from 
this fundamental principle. The very proposal of a Federal guarantee of deposits is a 
declaration of lack of confidence and is therefore a departure from such fundamental prin- 
ciple. Depositors as such are business creditors, no more, no less. They are capitalists. 

It may well be asked if so much advantage will accrue to them from the Federal guar- 
antee of their deposits why they should be so specially favored above all others and why 
the government should not extend its paternal care over the poor washerwoman, the 
laborer, the baker, the grocer, the butcher, and others in business, such as manufacturing 
and merchandizing as well. Of course, the real fact is that there will be no advantage to 
the banking business and herein is the deception that is sought to be practiced upon the 
minds of our good people who are imstead being. led to believe that the bankers are a 
lot of quasi-desperadoes against whom they must be protected by the government. 

It is said that the attempt in the past to guarantee bank deposits in the State of 
New York was a failure after 12 years’ experiment, and that with the one exception of 
Oklahoma other States of the Union have refused to entertain the proposition of guarantee, 
which goes to confirm the negative side of the question. Let it never be lost sight of 
that Federal guarantee of deposits involves Federal guarantee of bank loans. Financial 
institutions in some form are necessary to our business fabric, and so are railroads. 
People deposit money in banks, they also invest their money in railroads. If the govern- 
ment is to guarantee the depositors in banks on the theory of their necessity, it is only 
a short step to their doing likewise for investors in railroads on the same theory of their 
necessity. It is readily seen that the “necessity” argument for guarantee is fallacious. 
Federal guarantee of bank deposits will not prevent panics, which are due to disturbed 
business conditions, nor in times of panic will the scheme provide depositors more promptly 
with money when either from fear or from avarice they demand their money either to 
hoard or to profit from the disaster of others. 

Even if this proposal does not involve the deception as to an absolute guarantee by 
the government, it is nevertheless unrighteous, for in the words of the Democratic nom- 
inee for the Presidency, banks would “become mutually responsible for each other’s depos- 
its.” It is difficult to see by what principle of common justice a bank should be made re- 
sponsible for the deposits of another and thereby made to endorse the loans of another 
institution, in the making of which they have no voice. 

Banks are just individuals acting together, and in the case of National banks these 
individuals not only provide what is considered ample capital. at their own risk out of 
their personal resources, but obligate themselves for an additional amount. Anyone who 
has read of the fearful and widespread disaster that came to hundreds of happy homes 
in Scotland through the failure of the Bank of Glasgow many years ago, would hesitate 
to become or remain a stockholder in a bank under such conditions. It may well be said 
too, that if our citizens are to be relieved of exercising their judgment as to the selection 
of the depository of their savings and working capital by a scheme that will insure them 
the re-payment of their deposits, or at least which they think will do so, the dishonest 
and reckless schemer will find the banking business luxuriant pasturage and the widespread 
disaster is fearful to contemplate. 

In Russia we are told that they are trying to break away from the paternal control 
of those who have entrenched themselves as the government. It cannot be possible 
that we will go in the direction of adopting a system from which that country is emerg- 
ing. Whichever way the statement may be phrased the result will be the same. If the 
banks are to “become mutually responsible for each other’s deposits,” then the honest 
and capable banker must be penalized for what he cannot control. It would be a good 
deal like a house-owner having to pay for the results of the incendiarism of ‘his next 
door neighbor. The fact is that the householder gets some one to insure him; he does 
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not consider himself responsible for his neighbor’s loss merely because he happens to 
own a house. On the same principle, taking into consideration the great service ren- 
dered by banks to their depositors in paying interest on balances and affording facilities 
for collecting customers’ checks drawn on points all over the country and furnishing them 
with exchange and convenient methods for paying their debts, if for any reason a depos- 
itor may feel insecure he is the individual who should pay the tariff and not the bank 
with whom he does business. The cost of insurance, if any be needed, should rest upon 
the depositor and not the bank. 

It is a fact capable of verification from published statements that the remuneration 
to conservative bankers is already inadequate to the capital required in comparison -with 
other enterprises when the risks involved are taken into account, so in the end any tax 
levied on banks must necessarily be ultimately assessed either upon depositors or on 
borrowers, or both in some form or other. 

The proper way to judge of a great interest like banking is not to consider it in the 
light of such a panic as we had last fall, but of the great service which through long 
years of usefulness it has rendered to business affairs, and when compared with the ter- 
rific shrinkage of investment values the losses of depositors in the aggregate by banks 
are infinitesimal. It is said that the total loss from all National banks since their organ- 
ization has been less than $45,000,000. Stocks might be cited in each of which the loss 
would amount to five times that amount. The question of supervision and inspection of 
banks has been associated with the Federal guarantee of deposits, but there is no real 
connection between the two subjects and they should be therefore considered separately, 
as they have no real bearing on each other. 

Before closing this argument it may be well to direct attention to the effect upon our 
foreign exchange and individual and government credit of people in foreign countries 
(because of the government’s guarantee) depositing in our banks their surplus money 
in times of prosperity and of its sudden and enormous withdrawal in times of threat- 
ened war or financial stringency. 

In a very old book full of sound common sense are these words: “If the founda- 
tions be destroyed, what can the righteous do?” As has been shown, the foundations 
are adversely involved in the proposed Federal Guarantee of Bank Deposits, and no 
“darkening of counsel” by directing attention to other issues, such as bank examinations, 
in regard to which there has never been any question, or by plausible, seductive and 
unjustifiable appeals to the fears or cupidity of depositors, carefully avoiding the funda- 
mental issues and inevitable consequences, nor even apparent expediency, can change 
deceptions into truths or unrighteousness into righteousness. After much dirstress our 
people recovered from the “greenback” and “silver” agitations; having had such expe- 
riences our people will surely not be misled by the “Guarantee of Bank Deposits” 
agitation. 


VITAL FACTORS IN INDUSTRIAL AND FINANCIAL SITUATION 


The vital factors in the American industrial and financial situation to-day include the 
prospective increase of 30,000,000 bushels of wheat over last year’s crop; a corn crop fully 
as large as that of 1907, though not up to the optimistic expectations of two months ago; 
unusually small stocks of both wheat and corn on hand, with indications of a high range 
of values and a total return to the producer that may equal, if not exceed, the heaviest 
revenue on record; the prodigious falling off in railroad earnings, as indicated by the loss 
of $189,000,000 in gross during the first half of 1908; better progress by many of the great 
systems toward curtailing operating expenses so as to largely offset this reduced revenue; 
inflow of currency at New York fully a month past the date when the crop movement 
demands of the interior are ordinarily reflected in heavy cash withdrawals from the 
Wall Street market; very heavy trading in the stock market, as represented by sales of 
18,541,000 shares in August, that total being in excess of the same month in any recent year 
except 1906 and 1905; phenomenally easy money with the heaviest New York bank surplus 
reported at this date since 1904; an unusually high level of foreign exchange owing to the 
large purchases by the city’s bankers in preparation for the paying off in London of $25,000,- 
000 one-year New York City warrants on November Ist next; and better condition in the 
iron industry, with reassuring advices as to the revival of the steel business. (Extract 
from Knauth, Nachod & Kiihne Monthly Investment Review.) 
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EDUCATIONAL FINANCIAL ADVERTISING 


HARRY D. ROBBINS 
With N. W. Halsey & Co. 


PROMINENT advertising man recently remarked: “If I were asked 
to make a general criticism of advertising policy as I have observed it 
during several years’ contact with advertisers in various lines, I would 

say that the average advertiser takes too narrow a view of the subject. He 
expects too much in the way of immediate cash results; under-estimates the 
cumulative value of systematic and intelligent publicity, and more often than 
not fails to plant the foundation of his advertising campaign deep enough.” 
Beyond. doubt, this criticism is a just one. Fortunately, there are many ex- 
ceptions, and every day brings forth a new convert to the broader view. 

Modern advertising is fast coming to be regarded as a science, for there 
are recognized basic laws which govern, notwithstanding uncertain factors im- 
possible of elimination. 

Lack of space forbids a discussion of more than one of these basic prin- 
ciples. The advertiser who takes a broad view of his advertising requirements 
will attach considerable importance to instructive and constructive copy, i.e., 
educational copy. 

It is of course true that every advertising proposition must be figured on 
its own merits, and that much depends upon what is sought in the way of results. 
For instance, the man who is dominated by the idea of making his “pile” in 
one, two or five years is seeking for somewhat different advertising results than 
the man who is building a permanent business which shall endure beyond his 
own time. The former wants quick returns. Immediate profit, not good will, 
is the great desideratum. The latter, while naturally desiring all the imme- 
diate business and profits that may legitimately accrue, never loses‘ sight of 
the future, and it is important that he make his advertising plans accordingly. 
Unfortunately, many of this class do not, largely, no doubt, because they do not 
give the same intelligent thought and supervision to their advertising as they 
do to other departments of their business. 

An established business is advertised partly to keep the name before its 
clientele, and thus serve as a constant reminder, at the same time affording 
opportunity to call attention from time to time to special features. But the 
principal result sought is the creation of new customers. This means that 
much advertising effort is directed to those who are not conversant with the 
business advertised. The “copy” which best meets this requirement is that 
which fully informs the reader regarding the merchandise or service offered, 
reliability and policies of the advertiser, etc. Dignity is all right, but nothing 
creates confidence more quickly than frankness, and it is human nature, unless 
one is given to blind faith, to suspect that which is mysterious. Nothing creates 
desire for goods more quickly than logical presentation of their salient features. 
Notwithstanding these truths, many advertisers apparently expect the unin- 
formed public to buy their goods on faith alone. Happily, in this enlightened 
age, advertising which frankly renders serviceable information is entirely con- 
sistent with dignity and advertising ethics. 
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In preparing educational copy, it is necessary to consider the mental pro- 
cesses of the reader. True education has been analyzed as of two parts: Ist, 
the drawing out or development of man’s latent powers; 2nd, the filling in of 
useful information. If advertising is intended to truly educate the reader to 
the advantages of buying the goods which the advertiser has for sale, it must 
give the reader a chance to develop the proposition in his own mind through 
exercise of his positive faculties of analysis, comparison, recollection, observa- 
tion, concentration, reason, judgment, enthusiasm, imagination, etc. (It should 
be borne in mind that the more intelligent and morally sound the reader is, the 
higher the development of his positive faculties.) Then supplement with use- 
ful information concerning the proposition advertised. This is not so difficult 
as it may at first seem. It merely requires an application of the “Law of Sug- 
gestion,” which is of proven service in causing a man to sell himself, though 
arousing his interest and leading him to work out to their logical conclusion 
arguments that the advertiser may not think it wise to fully present, and 
which, if he did, might necessitate an unwarranted expense. It may be more 
difficult to achieve results this way, but it is likewise less expensive. Further, 
when one has become convinced, through the processes of his own mind, he is 
a much more satisfying customer than one who is led to buy through the ad- 
vertiser’s persuasive influence, without regard to his own conviction in tne 
matter. Such a one is just as likely to deal with your competitor to-morrow. 
Permanent customers are by far the more desirable. 

Mr. Arthur Brisbane, in a recent address, explained how an advertiser 
could make 50 lines of copy do duty for 100 or 200 lines. He said: “Let the 
advertiser so frame his copy that it suggests to the mind of the reader a great 
deal more of argument than is actually printed. Thus, while the advertiser 
pays for, say, 50 lines, he is actually presenting to the mind of the reader 
matter which, if printed, would occupy a much greater space, thereby getting 
the benefit of advertising space which he is not called upon to pay for, also 
benefiting by the co-operation of the reader’s mental processes.” This state- 
ment from the highest salaried newspaper editor in the country, and who 
has few equals in influencing the public mind through the medium of printer’s 
ink, is not without interest. 

Advertising, after all, is but salesmanship by a different method. The 
successful personal salesman, whether he realizes it or not, works along sug- 
gestive lines. The salesman who goes along merely handing out his card and 
picking up such orders as may be tendered to him, is no more a scientific sales- 
man than the advertiser who is appealing to a new public and is content to 
publish his name and address with a bald statement that he sells shoes or bonds. 

Perhaps in no staple line is the criticism presented in the opening paragraph 
so applicable as with financial advertisers. Financial institutions are business in- 
stitutions and have a selling proposition. They are entitled to make the most 
of their opportunities, and aggressive advertising is entirely permissible and 
at the same time a powerful factor in business building. 

Financial institutions of a permanent character, if they are to advertise at 
all, should do so on broad, constructive lines, with an underlying idea. A hap- 
hazard policy, influenced largely by day-to-day conditions and the amount of 
time the busy official in charge finds to devote to it, is scarcely conducive to 
the best results. If the basic “idea” is well conceived, is adhered to, and 
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fairly well executed, the advertising campaign as such is bound to be suc- 
cessful in the long run, irrespective of the merit of any particular copy or 
plan. It is the belief of the writer that the basic idea with financial institu- 
tions should be along the line of informative or educational advertising as a 
dominating factor. 

A forcible illustration in financial circles of the basic idea of permanent 
educational advertising is reflected in the campaigns of some of the more im- 
portant bond houses in the high class magazine field. A brief review of the 
situation, and the reasoning leading up to it, may prove serviceable. The 
theory which has already influenced an expenditure of many thousands of 
dollars, and running over a period of years on the part of at least two of 
the houses, is that the average magazine reader is not sufficiently informed as 
to the principles of sound investment, the methods of purchase and sale, and 
general policies of the dealers. 

It was not so long ago that the only financial advertising carried in the 
general magazines, in fact, the only financial advertising that would pay in 
such publications, was of the “wild-cat’’ variety. Certain of the magazine 
publishers recognized and deplored this condition as fully as the reputable 
advertisers whom the publishers spasmodically solicited with increasing vigor 
but without result. Finally two of the bond houses determined to co-operate 
with the publishers in a careful review of the situation, and to do some ex- 
perimenting. They have been in the magazines ever since. Their experience 
demonstrated what was needed to make the magazine field worthy of the bond 
dealer’s attention. Great credit is due to certain publishers for the energy 
with which they have assisted in bringing about the needed change. It, of 
course, would not have been done if the publishers had not recognized a re- 
sulting benefit to their readers of large importance. 

The high class magazines have large circulations, but so small a per- 
centage of subscribers are full-fledged bond buyers that no dealer could afford 
to advertise to them alone, particularly as he can reach them through less ex- 
pensive channels. To put it another way, the educated bond buyer reads 
a city paper with a good financial page or a financial journal; probably both. 
The magazines, on the other hand, circulate more largely in the smaller com- 
munities, among a class who do not continuously see the city papers, and would 
not understand the financial pages, anyhow. It is nevertheless true that a 
considerable percentage of these readers are in position to buy bonds moderately 
—say from one to five a year—an impressive buying power in the aggregate. 
But these people know little or nothing of such securities, and instruction on 
the subject is clearly desirable. 

The movement early demonstrated the necessity for the co-operation of 
the publishers, because the advertiser could not do all that was required with 
his copy, and declined to publish his announcement in company with the pro- 
moter of “blue sky and south wind.” It is not necessary to enter into detail 
concerning the development of the idea, since the result is the essential thing. 

Certain of the magazines* are now publishing investment articles which are 
purposely elementary and free from dry technicalities. Some of these editorials 


* Note. World’s Work and Success were the pioneers and carry more of the bond 
advertising than any other as a consequence. Editorials are now being published also by 
Saturday Evening Post, Review of Reviews, Harper’s, Literary Digest, Pearson’s, Leslie’s, 
and one or two others. 
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are of vastly better quality than others, but they are all intended to inform 
the reader as to the different kinds of investment securities, methods of pur- 
chase and sale, and the principles of sound investment generally; and to an 
extent, by direct statement and inference, warning against the “wild-cat” variety 
of securities. _ Correspondence is invited from interested readers, thus affording 
frequent opportunity to render sound advice in a more personal way on the 
part of the editorial staff. It may be stated that these magazines do not as- 
sume to be investment experts, or to advise as to the purchase of particular 
securities, merely confining their efforts to wholesome investment education 
along general lines. Objectionable financial advertising is refused, and this 
policy alone has cost the publishers many thousands of dollars in advertising 
receipts. The financial advertising admitted, assumed to be of good quality 
only, is classified for the purpose of emphasizing its character and importance. 

These co-operating publishers have gained in many ways. For instance, it 
is one of the fundamental principles of advertising that the productiveness of a 
publication to the advertiser is in ratio to the degree of confidence the readers 
have in the publication. The policy now pursued makes for increased confi- 
dence on the part of the readers, benefiting all advertisers, both financial and 
commercial, and benefiting the advertising department of the magazines through 
increased patronage at lower selling cost. The publishers have found a most 
gratifying response from their readers, exceeding in at least one case any- 
thing the magazine had ever developed in the past with any series of articles 
or publication policy. Quality of circulation has been improved, and the 
growth in volume of the high class financial advertising has been satisfying, for 
to-day a goodly number of representative houses are using one or more of 
the magazines, where in the recent past none would do so for reasons as stated. 

This growth in volume of reputable financial advertising reflects the im- 
provement in results to advertisers from these magazines, and likewise the ap- 
proval of the publishers’ efforts. It is not too much to say that the move- 
ment has already had a far-reaching effect in broadening the field for the sale 
of sound investment securities, benefiting all concerned, and in like proportion 
narrowing the opportunities of the light weight promoters. 

While the educational work of the magazines is on the editorial side, 
rather than the advertising side, it nevertheless illustrates the importance of 
educational work in bond advertising. Turning to the advertising pages, it 
is at once seen that a new idea has been injected into some of the bond adver- 
tising, and it is “educational copy.” An examination over a period of time of 
the advertisements of certain houses, particularly those who have been in the 
magazines the longest, shows that the copy has covered a wide range of useful 
information concerning the various classes of bonds, their merit as investment 
for surplus funds, and the policies governing their purchase and sale. This 
advertising has undoubtedly had a powerful effect in stimulating readers to 
think for themselves and seek for further information. It has already served 
to develop many new bond buyers, and saved to the public a large sum which 
otherwise would have been put into “wild cat’? stocks, such as are still freely 
permitted to be advertised in most of the newspapers. 

The foregoing, supplemented by a careful examination of the “copy” re- 
ferred to, furnishes a rather forcible argument in favor of educational ad- 
vertising. | Obviously such advertising is placed from a broad standpoint, and 
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reckoned with small regard for immediate results. And yet traceable results 
are far more apparent than they ever have proven with the “name and address” 
variety of announcements which are so popular in financial circles, and which 
the “ethics” still require in certain directions. The argument for educational 
copy has equal force with a local trust company or other financial institution 
in New York, Denver, or Dayton, as it does with a Wall Street bond house. 

How many citizens of a given city or county appreciate the service of a 
given bank? Banking is a closed subject to a very large number of citizens, 
especially to the young men and women just entering upon business or pro- 
fessional life. Many is the dollar that would be saved, now going into ques- 
tionable stocks, if the investor had been educated as to the service of his local 
bank and encouraged to consult the bank on all financial matters. Many are 
the young ‘business men of great promise who fail to make the most of their 
opportunities because they are lacking in knowledge of banking methods, when 
the local bank would gladly receive their accounts and extend beneficial accom- 
modations. 

Surely every banking institution is afforded the opportunity to render a 
large service to its public and to itself through the use of educational copy in 
its advertising. Educational advertising builds business, and while it is not 
the only kind of advertising that may profitably be used, it should play an 
important part in any campaign of an enduring character. 

This fact has been widely advertised in the public press at a considerable 
expense by one of the leading advertising agencies, under the caption, 
“Reason Why Copy.” This-agency is to-day paying its chief copy writer a 
salary equal to that received by the President of the United States, which 
would seem to indicate that its clients have found its methods successful. 


REVISED EDITION OF “THE MODERN” TRUST COMPANY 


Since the first edition of “The Modern Trust Company,” by Messrs. Kirkbride and 
Sterrett, was published in December, 1905, numerous changes have taken place in the laws 
of the different States providing for their regulation and control. These changes have 
bere ' in the revised and third edition. which is now being distributed by the 
publishers of Trust CoMPANIES magazine. The new edition also embraces many improved 
forms and methods of accounting and bookkeeping in the various departments of the 
modern trust company. Clearing House and stock exchange rules are brought up-to-date. 
The authors have collected their additions by direct examination of the systems of book- 
keeping and accounting of the most successful trust companies of New York, Boston, 
Philadelphia and other cities. 

“The Modern Trust Company, Its Functions and Organization.” By Franklin Butler 
Kirkbride and J. E. Kirkbride, C. P. A. Cloth, xiii x 311 pp., diagrams, bibliogr., index, 
8vo., $2.50; by mail, $2.68. 


ANOTHER NOTABLE INCREASE IN NEW YORK TRUST COMPANY 
RESOURCES 


An increase of more than $82,000,000 in the total resources of the trust companies in 
New York State from June 17 to Aug. 31 last is shown in a statement made public recently 
by Supt. Clark Williams of the State Banking Department, showing the condition of eighty- 
two trust companies‘as reported by them at the close of business Aug. 31 in comparison with 
their reports showing their condition as of June 17 last. An increase of more than $83,- 
000,000 in total deposits is also shown. 

The total resources on Aug. 31 were $1,355,311,819, an increase of $82,579,770 over that 
reported on June 17. The total deposits were $1,075,474,964, an increase of $83,019,882. The 
amount loaned on coliateral was $478,018,714, an increase of $9,875,149. 
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THE NEW GIRARD TRUST COMPANY BUILDING* 


MBODYING the exquisite, classical outlines and the stately beauty of the famed 
E Pantheon of Rome, the recently completed building of the Girard Trust Company 
of Philadelphia creates a new architectural standard in the construction of monu- 
mental exclusive homes for banks and trust companies in this country. All Philadel- 
phia is justly proud of this latest addition to its already imposing groups of elegant build- 
ings dedicated to financial or commercial enterprise. No mercenary or narrow spirit en- 
tered into the conception of this structure which is properly suggestive in its massive pro- 
portions and solidity of construction of the strength and stability of the Girard Trust 
Company as a fiduciary institution. The striking feature of the buildling is the fact that 
instead of being dwarfed by the surrounding sky-scrapers on all sides its classical outlines, 
its imposing dome and dignified, ornate character are the more forcibly silhouetted. 





COLUMNS ON NORTH SIDE BETWEEN MAIN BANKING 
ROOM, THE TRUST AND REAL ESTATE DEPARTMENTS 


Located on the northwest corner of Broad and Chestnut streets the new Girard Trust 
Company home occupies the most prominent site in Philadelphia. The surroundings are 
such as to enhance and bring into strong relief all the fine, artistic effects. It is a fitting 
home for the safeguarding of the vast trust funds and the many interests which the 
Girard Trust Company represents. The cost of the building has been paid, as the 


*See Frontispiece of Building 
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work of construction progressed, entirely out of the earnings which would otherwise 
have been carried to the undivided profits account after the payment of annual divi- 
dends. With the completion of the project, the entire expenditure has been charged off 
the balance sheet of the company and the building will stand on the assets at the cost of 
the ground only. This was in accord with the personal views of Effingham B. Morris 
the president, who insisted that it was the only conservative course. 

As the new building stands it is a monument to the financial artistic judgment and ar- 
chitectural taste of President Effingham B. Morris. While on a tour of Europe he saw 
the Pantheon. While admiring its grandeur and simple magnificence, he came to a realiza- 
tion of the fact that its interior was admirably adapted to the present day needs of a large 
banking house. He made a rough drawing embodying his plans and had it developed by 
Allen Evans and Charles E. McKim, prominent architects of this city and New York 
respectively. 





LOOKING FROM GALLERY FROM FRONT DOOR AND ENTRANCE BY STAIRS 
AND ELEVATOR TO SAFE DEPOSIT DEPARTMENT IN BASEMENT 


Only at the urging of the architects was it decided to use marble in the construction, 
granite having first been agreed upon. Georgia marble was finally selected, as it is peculiarly 
hard and non-absorbent and therefore less liable to show stains from the city’s smoke 
and grime. This material was used inside and out, except that, for purposes of decoration 
and heightening the effect in parts of the interior, panels of Pavernazza marble were used. 
More than go00 tons of marble were used in the work, this single item involving an expendi- 
ture of more than half a million dollars. The excavations were carried down until a solid 
pan of hard water gravel was found. On this a footing of cement was laid and the founda- 
tions were carried up from this, making as solid a foundation as any in the city. 

Though the building is overtopped by the skyscrapers around it, it has dimensions of 
no mean proportions. It has a frontage on Broad street of 137 feet 234 inches, and on 
Chestnut street of 140 feet 214 inches. It has a sub-basement 32 feet below the level of the 
ground, a basement, a main floor on the ground level and three upper floors, besides a 
gallery in the dome. There is a drop of 129 feet from the dome to the basement. An 
immense skylight occupies the center of the dome. 
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PART OF SAFE DEPOSIT DEPARTMENT IN BASEMENT SHOWING ARMOR- 
PROOF VAULT AND ITS SEVENTEEN TONS DOOR 


ENTRANCE TO A PRIVATE OFFICE 
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Upon passing into the main-entrance the visitor is quickly impressed with the loftiness 
and dignified simplicity of the -interior. Ranged around the outside of the first floor are 
the executive offices. The president’s room, which is unusually simple and unostentatious 
in its equipment, occupies the southwest corner, with those of the first vice-president and 
treasurer adjoining. The second vice-president’s office and the trust and real estate depart- 
ments extend along the north side of the same floor, and beneath them are their separate 
vaults. The inclosure for the tellers and clerks is in the center. On this floor all of the 
wood work is of mahogany of a simple but substantial character. 

A wide marble stairway leads to the basement, which is entirely given over to the safe 
deposit department. The huge vault is constructed of steel armor plate. It contains 8000 
safe deposit boxes and money safes, and connected with the department is a silver vault. 
There are also rest rooms for patrons in the basement. The gallery is occupied by the 
bookkeepers. Other rooms are for the board, stockholders and committee meetings. On 
the third floor are dining rooms, locker rooms, lavatories and store rooms. The kitchens 
are on the fourth floor. An observation gallery extends around the inner circle of the dome. 

The Girard Trust Company was one of the pioneer trust companies organized in this 
country. It commenced business in 1836. Mr. Morris assumed the presidency in 1887. 
The company has a capital of $2,500,000, surplus and undivided profits $8,899,846, de- 
posits of $30,000,000, trust funds of about $75,000,000, and corporate trusts of more than 
$1,000,000,000. The shareholders have seen their holdings rise in market value from $300 
a share to $760 a share and have received 24 per cent. per annum on the enlarged capital 
of $2,500,000. 

The officers and directors of the company are as follows: President, Effingham B. 
Morris; first vice-president, William Newbold Ely; second vice-president, Albert Atlee 
Jackson; third vice-president and treasurer. Charles James Rhoads; secretary, Edward 
Sydenham Page; assistant treasurer, George H. Stuart, 3rd; assistant secretary, Samuel W. 
Morris; trust officer, J. Snowdon Rhoads; real estate officer, Minturn T. Wright. 

Managers: Effingham B. Morris, John A. Brown, Jr., Benjamin W. Richards, John B. 
Garrett, William H. Jenks, William H. Gaw, Francis I. Gowen, George H. McFadden, Henry 
Tatnall, Isaac H. Clothier, Thomas DeWitt Cuyler, C. Hartman Kuhn, James Speyer, Au- 
gustus D. Juilliard, Edward J. Berwind, Randal Morgan, E. T. Stotesbury, Charles E. 
Ingersoll, John S. Jenks, Jr., Henry B. Coxe, Edgar C. Felton, Israel W. Morris and Wil- 
liam T. Elliott. 

The old building has been sold to the Franklin National Bank and as soon as altera- 
tions are completed that institution will move from its present location in the Real Estate 
Trust Building into its own property. 


NEW BRITISH CORPORATION LAWS 


In August, 1907, the British Parliament passed an act, operative July 1, 1908, amen- 
datory to the United Kingdom’s laws relating to companies and corporations, both private 
and public. The act provides for careful supervision by the Government over public 
companies for the purpose of requiring compliance on the part of companies’ officers 
with regulations that will enable stockholders and prospective purchasers of stock to ob- 
tain legitimate and necessary information of the financial status of a company. The fol- 
lowing provisions of the act apply to companies incorporated outside the United Kingdom 
but doing business within the Kingdom: 

Every company incorporated outside the United Kingdom which at the commence- 
ment of this act has a place of business in the United Kingdom, and every such company 
which after the commencement of this act establishes such a place of business, shall within 
three months from the commencement of this act, or within one month from the estab- 
lishment of such place of business, file with the registrar a certified copy of the charter, 
statutes, or articles of association of the company, a list of the directors, the names and 
addresses of one or more persons resident in the United Kingdom authorized to accept 
on behalf of the company service of process and any notices required to be served on the 
company. Companies must notify the registrar of any changes in the charter or articles 
of association, the change of directors, or change of address of persons on whom process 
may be served. 
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ORDER OF PROCEEDINGS OF THE TRUST COMPANY SECTION 
MEETING 


Following is the order of proceedings for the thirteenth annual meeting of the Trust 
Company Section, American Bankers’ Association to be held at the Brown Palace Hotel, 
Denver, Colorado, on September 29th, commencing at Io a. m. : 

Meeting to be called to order by the president of the section at 10 a. m. - 

Prayer by Rev. Frank T. Bailey, D. D., pastor Plymouth Congregational Church, Denver. 

Address of welcome on behalf of the State of Colorado and city of Denver by His 
Excellency Henry A. Buchtel, Governor of Colorado. 

Address of welcome on behalf of trust companies by Mr. Wm. E. Hughes, president 
Continental Trust Company of Denver. 

Reply to addresses of welcome and annual address of the president by Mr. Philip S. 
Babcock. 

Secretary’s report, by Mr. James R. Branch. on 

Report of Executive Committee, by Mr. H. P. McIntosh, chairman. 

Report of Committee on Protective Laws, by Mr. Lynn H. Dinkins, chairman. 
Address, “The Trust Company—A Necessity,” by Mr. Breckenridge Jones, president 
Mississippi Valley Trust Company, St. Louis, Mo. 
Address, “Radicalism vs. Conservatism,’ by Mr. F. H. Fries, president Wachovia Loan 
& Trust Company, Winston-Salem, N. C. 
Address, “New York City Trust Companies Under Present Legislation,” by Mr. Law- 
| rence L. Gillespie, vice-president Equitable Trust Company of New York. 
Address, “Securities Held in Trust, Methods for the Control and Safe-Guarding of Them 
From Loss and for Their Proper Accounting,’ by Mr. Joseph N. Babcock, trust officer 
The Trust Company of America, New York. 
Members of the Section are requested to freely discuss and argue these subjects. 
Brief addressses by vice-presidents of various States, including among the topics dis- oa 
cussed by them any new banking and trust company laws recently enacted in their respec- 
tive States. 
| Discussions by officers of various trust companies, presenting their views on “What 
. Lessons for the Trust Companies were Revealed in the 1907 Panic?” 
Election and installation of officers. 
Unfinished business. 

The officers of the section are as follows: President, Philip S. Babcock, New York City; 
first vice-president, A. A. Jackson, vice-president Girard Trust Company, Philadelphia, Pa.; 
chairman executive committee, H. P. McIntosh, president Guardian Savings and Trust 

Company, Cleveland, Ohio; secretary, James R. Branch, 5 Nassau and 11 Pine Street, New 
; 


i 


York City. 

The members of the executive committee whose terms expire this year are: W. L. 
McDonald, vice-president Commonwealth Trust Company, St. Louis, Mo.; H. P. Mc- 
Intosh, president Guardian Savings and Trust Company, Cleveland, O.; Jos. E. Otis, presi- - 
dent Western Trust and Savings Bank, Chicago, Ill.; Lynn H. Dinkins, vice-president 
Interstate Trust and Banking Company, New Orleans, La.; J. F. Thompson, vice-president 
Bankers’ Trust Company, New York City. 


IMPORTANT COMMITTEE REPORTS AFFECTING BANKING : 
INTERESTS 


Although the discussions and addresses at the Denver convention of the American 
Bankers’ Association promise to be of more than usual interest, the most important and 
valuable feature will be the presentation of a number of standing committee reports. The 
report of the Committee on Bills of Lading will be able to render an encouraging statement 
of progress. The report of the Currency Commission will also be of exceptional interest. 
Other important committee reports will relate to protective work, uniform laws, the Ameri- 
can Institute of Banking, express companies, federal legislation, uniform voucher checks, 
credit information and amendments to the constitution. The report of Secretary Fred E. 
. Farnsworth will be a gratifying one to members in showing the exceptional activity and 
progress of the association in all its branches. 
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CONVENTION OF THE PENNSYLVANIA BANKERS’ ASSOCIATION 


ANNUAL ADDRESS DELIVERED BY RETIRING PRESIDENT JOHN B. 
JACKSON, PRESIDENT OF THE FIDELITY TITLE AND TRUST CO. 
OF PITTSBURG, AT BEDFORD SPRINGS, PA., SEPTEMBER 8TH. 


To the Members of the Pennsylvania Bankers’ Assocation: 

Gentlemen: Wm. Sumner in his work entitled “American Currency” stated that panics 
might be expected every twenty years, citing the panics of 1817, 1837 and 1857 as proofs 
of his belief in the periodic recurrence of these disturbing events. He gave as the assumed 
reason (I quote from memory) that it required about twenty years to recover from the 
effects of one and for the oncoming generation to realize how much wiser it is than the 
one gone before, and in the madness of egotism to enter upon another period of specula- 
tion, only to find the path of the speculator is a hard one. We who have to do with 
financial conditions more intimately than some others, realized last year that we are living 
in a more active age than that reviewed by Sumner following the panic of 1873 and in 
fourteen years experienced a panic, the worst of its kind that many of us can recall. It 
is only fair to say that to many engaged in banking there had been signs of coming 
trouble for some months, but the storm proved a heavy one and the shores of the finan- 
cial sea have strewn along them many wrecks and much more jetsam. 

As in previous panics there was a great scarcity of currency, depositors hoarding their 
money in safe deposit vaults, in cup-boards, the traditional stocking or in some imaginary 
safe hiding place. To meet this shortage resort was had, as you all know, to clearing-house 
certificates and to other unlawful expedients. Necessity knows no law and fortunately 
the courts have been spared the unpleasant duty of enforcing a law, the violation of which 
certainly did much to mitigate the severity of the panic. It is hardly necessary to add that 
reference is here made to scrip or shin-plasters issued by large firms or contractors and 
which I believe served their purpose admirably. More forcibly than ever before was 
demonstrated the need for greater elasticity in our currency. Good as our banking system 
may be, it has been found sadly wanting in this one particular to a very marked degree. 
Congress was implored to legalize clearing-house certificates and to pass a law to enable 
banks to use their assets in securing some medium of exchange or currency, that would 
meet the heavy withdrawals of bank notes or specie when the people were seized with a 
dread of being without the absolutely necessary money for daily demands. The two 
houses of Congress were not in harmony and the hope that immediate relief would be 
afforded was not realized. Under our form of government, the law-makers being the 
representatives of the people and charged with the duty of enacting laws expressive of the 
people’s will, it is not strange that action was so long delayed, for there was, and doubt- 
less is, great diversity of opinion as to the best method of meeting the demand for greater 
elasticity. Late in the last session there was enacted the “Aldrich-Vreeland Bill,” a com- 
promise, of course, between the two branches of Congress, and a bill which has been 
harshly criticised, but whose merits or demerits can hardly be judged of till tried. Before, 
however, a trial may be had, it is possible—and let us hope probable—that a law will be 
on the National statute books that will have the endorsement and support of a very large 
majority of bankers throughout the country. 

To get the views of thoughtful men away from the excitement of Congressional debate, a 
committee was appointed consisting of members of the Senate and the House, and men 
having daily and practical experience in this most abstruse and delicate branch of mer- 
cantile life. Usually bills of this kind are prepared after hearings had in committee rooms 
and which are necessarily formal and wanting in that free and soociable discussion which 
may be given the subject by a body of men removed from the restraints of official life, and 
meeting in a way to promote the freest interchange of views, uninfluenced by partisanship, 
as the laws requiring revision are not now party ones, but the gradual evolution of a sys- 
tem that had its origin in 1863, more than a generation ago. The legislature not having 
been in session during the past winter, there are no new laws to report governing State 
banks and trust companies, and the amendments made at the last session seem to be 
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satisfactory. Old as banking is, new questions are constantly presenting themselves, or old 
ones reappearing in new guises, or men ignorant of the experience of other times urge 
the adoption of oft-tried expedients or methods. Every country perhaps must pass through 
an experimental period, as witness the fiat money of France, or our own colonial depre- 
ciated currency, or the narrow escape we had from a flood of greenbacks. 

Now a question of Governmental guarantee is coming to the front and being urged 
with considerable force. It would be out of place for the Chair to express an opinion 
on this or any other subject to be presented at this meeting of the Association. The ques- 
tion is to be fully discussed by papers, and it is hoped a subject so important will be 
most carefully considered before being enacted into law. Hasty legislation is always to be 
deprecated, and a matter involving such enormous responsibility upon the part of National 
and State governments demands most careful and thorough investigation before action be 
taken. 

We were greatly startled this year by several serious defalcations in this Commonwealth, 
and as usual the finger of scorn was pointed at bankers or men employed in banks, but 
these incidents only serve to show the honesty of men of our class. Thousands handle 
millions of dollars yearly whose accounts are silent witnesses of the fidelity of officials 
and employees, but of whom nothing is ever heard. Indeed it seems fitting at this time 
to pay a tribute to the thorough integrity of our clerks who discharge their duty year 
after year and who always present a clean sheet. Strive as we may for good systems and 
thorough examinations, after all is said and done it is the personal equation upon which 
we must depend. With the best methods ever devised, we yet want men about us with 
clean lives, men who can greet us in the morning with a clear bright eye and an honest 
smile. 

Trust companies are not the only institutions that may claim the word “trust” as applic- 
able to them aione, for banks are trust companies as well, to which the people commit their 
millions. Banks are as necessary in our commercial life as the mails, and the subject 
of constant study and evolution, and to these annual meetings of this and similar associa- 
tions is brought the best thought of practical minds to bring about improvements in methods 
for our own administration and for the interchange of business the world over. 

The older a country grows, the more conservative it becomes; the more averse to 
changes and innovations. Usage in many cases seems to have the force of a supreme court 
decision and yet many of our fellow bankers are standing aloof from adding strength to 
this and similar associations by their presence and advice and joining in the interchange of 
experience. Trades and professions have their oft recurring meetings and such an impor- 
tant branch of business as banking ought to have every bank and trust company on its roll 
of membership. 


PENNSYLVANIA TRUST COMPANIES NOT AFFECTED 


Commissioner of Banking J. A. Berkey of Pennsylvania writes to Trust 
ComPANIES that the question recently raised for departmental interpretation relat- 
ing to banks loaning money on mortgages not in excess of their time deposits, ap- 
plies only to banks of discount and deposit and not to trust companies. The act 
in question is that of July 10, 1901, which reads in part as follows: 


“Banks chartered under the provision of the laws of the Commonwealth of Pennsy]l- 
vania be and they are hereby authorized to loan money on the security of bonds and 


mortgages on unincumbered real estate situated in this State, not in excess of their time 
deposits, and to invest their funds, not exceeding twenty-five per centum of their capital 


stock, surplus and undivided profits, in the purchase of such mortgages.” 


The Attorney-General will decide if the law permits of a modification so as to 
permit banks to loan money on mortgages in excess of time deposits. 


NEW YORK CITY NATIONAL BANKS 


Five National banks in New York City have each deposits of $100,000,000 or over 
and one bank has over $200,000,000. Five leading banks hold over 50 per cent. of all de- 
posits represented by New York Clearing House banks. 
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“THE LAD FROM HOME” 


Frequently the habit of saving is inborn in the individual. More often, however, this 
sterling quality is inculcated by means of wholesome advice tendered in the form of 
literature reciting examples taken from the store-house of every-day life. “The Lad From 
Home,” a little “storylet in six chapterlets’ by Anna E. Terry, issued in neat booklet 
form and circulated to prospective clients by the International Trust Company of Denver 
with its compliments, conveys a lesson which is related in a most charming and effective 
style. It is indeed a page from the diary of the typical successful American citizen who 
has risen to the position of “a man of affairs” by conscientious devotion to his duties, first 
as office boy and then to his graver responsibilities as he climbs upward. 

“The Lad From Home” is a clever little story with a purpose. It has the literary 
charm of genuine simplicity of style which awakens in the mind of the boy as well as the 
adult the ambition to go and do likewise. It tells a story of the boy from home who as- 
sumes the duties of office boy in a large establishment, and who is not “afraid to buckle 
up against work nohow.” He is not like the other boys who anxiously follow the hands 
of the office clock. He receives his first week’s salary in an envelope upon which is 
printed the name of a local trust company with some little advice to employees regarding 
savings and payment of interest. He follows this advice and deposits regularly his little 
surplus which increases as his salary grows and his responsibilities become more impor- 
tant. To-day he is a member of the firm. 

The publication and distribution of such wholesome literature by trust companies is 
not only an effective method of adding to the accounts of the savings department, but 
also induces many of those who read such a well-told story from real life to start upon a 
career of saving which forms the ground-work for a successful career. 


ADVERTISING SAFE DEPOSIT FACILITIES 


There are many trust companies with the most modern and superior safe deposit 
equipments which do not exploit these advantages to prospective clients in a systematic 
manner. There need be no apprehension of violating any time-worn code of banking 
ethics in advertising the safety deposit department vigorously with forceful, original litera- 
ture. There may sometimes be a shadow of doubt in the mind of a reader as to claims of 
superior safety and wisdom in the general management of a bank or trust company. But 
this element of doubt cannot enter in advertising the advantages of a safety deposit depart- 
ment, especially if the vaults and accessories are strictly up-to-date with all the modern ap- 
pliances of protection against burglary, fire, earthquake or any contingency. 

Some striking literature has been issued by trust companies in reminding the public 
of the facilities which they offer through this department. They have not only found such 
advertising directly profitable to this department but that it likewise has increased he busi- 
ness of other departments. Safe deposit customers are most apt to become clients of 
the trust department. It is but a step from entrusting valuables, bonds, securities, mort- 
gages, wills, etc., in a vault receptable to the trust department where wills are drawn, 
escros signed and held and trust funds invested or re-invested. The Northern Trust Com- 
pany of Chicago, the American Trust & Savings Bank of Chicago and scores of other 
leading trust companies in larger cities have issued some very attractive and profitable safe 
deposit department literature. In smaller communities such advertising has been excep- 
tionally influential in securing clients and new business. Some of these trust companies 
devote themselves systematically to advertising this department and issue of original pamph- 
lets, booklets or folders. Upon investigation it is found that in almost every case such 
exploitation has been profitable. One New York trust company is now canvassing the 
entire country and especially the rural districts and is attracting business to its great armor 
steel vaults by means of registered letter. Trust companies will generally find it worth 
while to canvass systematically and thoroughly the districts adjacent to the cities or com- 
munities in which they are located. 

One excellent specimen of this character of advertising, which has recently come to 
our attention, is issued by the Union Trust Company of Spokane, Washington. We are 
informed by Mr. W. J. Kommers, assistant cashier of the Old National Bank of Spokane, 
an allied institution, that this folder has been “the most effective bit of advertising used in 
this department.” 
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The speed and accuracy of modern ac- 
counting in trust companies has been often 
commended, but how it is accomplished has 
been seldom explained. It is accomplished 
by the employment of all practicable labor 
saving devices, and mainly by the use, sing- 
ly or in combination, of the Burroughs add- 
ing machine and the loose leaf record. 

There is a wide difference between the 
old-time system of accounting and the prac- 
tice prevailing to-day. The old method was 
pen-and-ink entry of all figures into bound 
books and mental addition. All of these 
books were costly, and some of them ab- 
surdly corpulent and unwieldy. One indi- 
vidual ledger, for example, might contain 
eight hundred accounts and two thousand 
folios, be nearly a foot thick and weigh 
twelve pounds. These ponderous ‘tomes 
were of gradual growth. A new ledger was 
opened but once a year; and, after allowing 
sufficient space for the old live accounts, the 
additional space required for the new year’s 
business had to be guessed at. So as the 
business grew, so did the ledgers. But there 
Was nO apparent increase in the muscles of 
the bookkeepers. 

There were frequent errors in making the 
entries as well as in adding up the long 
eye-tiring columns. Every time all or a por- 
tion of these entries were transcribed into 
other books, whether for the purpose of 
splitting up the items for the use of the 
several departments or of opening new 
books, the liability to error was increased 
accordingly. To legibly and correctly enter 
a page or more of figures required skill and 
unflagging attention. Footing the columns 
was still more difficult, and it was always 
a grind, even to the expert. A difference on 
final proof was often difficult to locate. It 
meant trouble all around. It necessitated, 
first, the verification of the suspected foot- 
ing and then the calling back of the entries. 
An illegible figure, or a misreading, was a 
common source of error. For example, a 
distorted figure, caused by an ingeniously 
placed fly-speck, has been known to have 
baffled the eyes of an entire department. 
But generally the error would be found in 
a footing. 

The modern system of accounting is based 
on the adding machine, supplemented by the 
loose leaf record. The advantages of the 
machine over hand work are legibility, 
speed and accuracy in listing and footing. 
Each teller and bookkeeper must prove to 
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the machine. The practical result is abso- 
lute accuracy and an estimated saving in 
time of two hours in the day’s work. The 
advantages of the loose leaf record over the 
old bound book are that the record itself, or 
a proof record, can be made on the machine 
and that the books in actual use contain 
needed accounts only. Furthermore, as all 
dead matter is taken out and filed, the size 
of the cover can be expanded or contracted, 
and readily adapted to the number and ac- 
tivity of the accounts and the period de- 
sired to be covered. The result is de- 
creased labor cost and increased efficiency, 
which, while difficult to estimate in figures, 
are indubitable and considerable. 

A brief description of the old way and 
the new way of doing the work in the sev- 
eral departments will illustrate how a trust 
company in a large city manages to meet the 
constantly increasing demands of modern 
business. 

PayING TELLER’s DEPARTMENT. Under the 
old system, the paying teller would list in a 
bound book all the checks cashed by him 
during the day, foot the columns, and then 
hand the checks to the check-list clerk in 
the individual ledger department. The lat- 
ter, after sorting out the checks into alpha- 
betical order, would list them in his check- 
list book, foot the columns and prove his 
total listing by that of the paying teller. 
These two totals might agree, yet there 
would be still room for doubt; because the 
paying teller upon subsequently proving his 
listed disbursements for the day with his 
cash on hand, might find himself over or 
short in his balance. This difference would 
arise from what is known as a contra error; 
that is the paying teller might have made a 
mistake of say ten cents too much in his 
listing, and the check-list clerk might have 
unwittingly balanced the teller’s listing mis- 
take by getting ten cents too much in his 
own footing. Nor would this possible dis- 
crepancy be necessarily discovered ,until at 
the end of the week, when in proving the 
balances of the individual ledgers against 
the balances of the general ledger, a differ- 
ence of ten cents would then appear, and 
have to be found. Whereupon the entire 
week’s work of the check-list clerk and of 
the individual ledger bookkeeper might have 
to be examined. Under the new system, 
the paying teller inserts a loose leaf form 
into the adding machine, lists the checks 
cashed by him during the day, and the ma- 
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chine gives him a legible record and an ac- 
curate footing. The check-list clerk then 
takes the checks, lists them on another ma- 
chine, and gets the same footing. This proof 
is practically conclusive. 

RECEIVING TELLER’S DEPARTMENT. The vol- 
ume of work here is ordinarily much heavier 
than that of the paying teller’s department 
The machine and the loose leaf record only 
are used, and the machines are in constant 
use. The paying teller uses but one form of 
loose sheet, the receiving teller uses four 
forms. These forms are: first, the file 
sheet, upon which are listed and footed all 
checks drawn upon the company and 
paid during the day; second, the de- 
posit sheet, upon which are listed and footed 
the deposits made; third, the collection sheet, 
upon which are listed and footed all items 
received for collection; and fourth, the bank 
sheet, upon which are listed and footed all 
checks drawn upon clearing house banks, 
and other miscellaneous items. 

INDIVIDUAL LEDGER DEPARTMENT. Here al- 
so the bound book has been discarded, and 
the loose leaf record substituted. For the 
purpose of facilitating the work of the book- 
keepers, the individual ledgers are now di- 
vided alphabetically, three or four letters 
to a ledger,—as ledger A to D, ledger E 
to H., and so on. Accounts with banks or 
trust companies are kept in a_ separate 
ledger. These ledger covers can be readily 
expanded according to the varying number 
or activity of the accounts entered under a 
given letter. Two ledgers, called the skel- 
eton ledgers, contain a condensed record of 
the accounts in the individual ledgers. These 
serve as a check on the individual ledger 
posting and on the striking of balances. 
Each morning the balances on the previous 
day’s business are called back from the skel- 
eton ledgers to the individual ledgers. 

The method of handling the pass-books 
has also been improved. Formerly, all the 
cancelled vouchers would be hand-listed on 
the debit side of the pass-book and the col- 
umn footed. If there was a larger number 
of checks, a debit book would have to be 
used and returned to the customer with the 
pass-book. As a rule, the debit pages of 
the pass-book would become filled up and 
about half of the credit pages left blank and 
unused, notwithstanding which a new book 
had to be furnished to the customer. Thus 
there was a waste of labor and of material. 
The new way is to list and foot the can- 
celled vouchers on the machine, paste the 
slip on the debit side of the book, subtract 


the amount of the total listing from the total 
amount of deposits appearing on the credit 
side, and strike the balance; which latter 
should be the balance appearing on the in- 
dividual ledger to the customer’s credit. If 
found to be correct, this credit balance is 
then ruled off in the pass-book in red ink, 
and the book, the cancelled vouchers and 
the machine listing thereof, are returned to 
the customer, upon his receipting therefor. 
Thus the bank saves in time, labor and ma- 
terial, and the customer has a handy legible 
record and the care of one book instead of 
three or four. 

In short, the results to a banking institu- 
tion from the use of the adding machine and 
the loose leaf record are that labor cost and 
error have ben reduced to a minimum and 
speed and accuracy brought to a maximum. 





Reprints from “Trust Companies ” 

The Fidelity Trust Company of New York 
City has reproduced in pamphlet form the 
editorial appearing in the August issue of 
Trust CompPaANIEs, entitled “A Shibboleth 
for Trust Companies,” relating the fact that 
no depositor of a trust company in the State 
of New York has been subjected to any 
loss since the inception of the trust company. 
The assurances of safety of trust company 
management contained in such statements 
of facts is of far-reaching influence upon 
the general public mind and controverts the 
ill-grounded impressions which have been 
circulated by those interests which either 
wilfully or unknowingly have criticised 
trust company conduct. 

The International Trust Company of Den- 
ver, Colorado, also make use of correspond- 
ence published in a recent issue of Trust 
CompPAnigs, which is reprinted in pamphlet 
form and shows how the Colorado banks 
lead the country in the maintenance of cash 
resources and reserve strength. 





Fidelity Trust Company of New York 


The statement issued by the Fidelity 
Trust Company of New York City as of 
August 31 shows a substantial increase in 
business as compared with the quarterly re- 
port of June 17. Total resources have in- 
creased during that period from $5,784,047 
to $6,015,988. Deposits have increased from 
$4,131,589 to $4,371,260. The cash reserve 
position of the Fidelity Trust Company is 
especially strong with cash on hand and 
in bank $1,357,948. 
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The Greatest Trust Company in the United 
States 


Striking evidence of the uninterrupted 
growth of trust companies is offered by the 
latest quarterly statements issued by the trust 
companies of New York. The Farmers’ 
Loan & Trust Company establishes a new 
high record of deposits and total resources 
and liabilities which entitles it to the distinc- 
tion of being the leading and greatest trust 
company in the United States. The state- 
ment of August 31 shows an increase in de- 
posits, as compared with the report of June 
17, of $13,000,000, making total deposits $112,- 
340,522.09. The total resources reach the 
impressive figure of $121,156,504. 

Herewith is presented a condensed report 
of resources and liabilities at the close of 
business August 31, 1908: 


RESOURCES 
Bonds and Mortgages.......... $3,574,800.00 
Stock and bond _ investments, 
viz.: Public securities, (book 
value, $5,589,202.60,) mar- 


Wet NN ae les occa ois 4 5,540,050.00 
Other securities, (book value, 


$14,543,778.75,) market valuer5,525,510.81 


8 EERE Se Se 55,129,288.80 
COMORES 5c Sel ca cas oc one 2,075,000.00 
Due from trust companies, 
bank, and bankers ........... 26,823,890.73 
I aed Ad in a ho kd so ake 12,003,871.98 
Legal-tender notes and notes of 
National banks ............ 64,130.00 
Other Assets, viz.: 
Accrued interest entered...... 413,962.48 


$121,156,504.80 


LIABILITIES 

SS Ee ar S $1,000,000.00 
Undivided profits .............. 6,276,520.74 
Due trust companies, banks, and 

NS a aap oe dees aie, bie hve ce 11,538,911.83 
Preterred deposits .........5... 6,155:675.23 
Deposits (not preferred)....... 83,323,863.14 
Certificates of deposit (not pre- 
SERS Bie es oe ee ae eee are 11,322,071.89 


Total deposits, $112,340,522.09. 
Other liabilities, viz. : 


Unpaid dividends ........... 461.75 
Certied COCKS. isso cess 872,743.80 
Accrued interest entered...... 366,256.33 
Accrued interest not entered.. 300,000.00 

$121,156,504.80 


President Edwin S. Marston of the Farm- 
ers’ Loan & Trust Company and the asso- 
ciated officers are to be congratulated upon 
this demonstration of trust company success. 
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NEW TRUST COMPANIES 
ORGANIZED 


Arkansas 
Rogers.—The W. R. Felker Trust Com- 
pany has been incorporated with a capital 
of $50,000. W. R. Felker is president. 


Delaware 
Wilmington.—The Eureka Improvement & 
Trust Company was chartered with a capital 
of $125,000. 
Florida 
Jacksonsville—The Atlantic Trust Com- 
pany has filed articles of organization with 
a capital of $50,000. 
Georgia 
Cordele—The Dixie Trust & Security 
Company has been organized at this place 
with a capital stock of $50,000. 


Illinois 
Decatur—The Macon County Banking & 
Trust Company has been organized with a 
capital of $100,000. 


Mississippi 
Jackson—The Jackson Loan & Trust 
Company has been organized. The company 
is capitalized at $100,000. 


New Jersey 
Camden.—The new East Side Trust Com- 
pany has completed organization. Capital 
stock $150,000. 
North Carolina 
Charlotte—The People’s Loan & Trust 
Company of Charlotte has been incorporated 
with an authorized capital stock of $125,000. 


Oregon 
Salem. The Union Trust Company has 
been incorporated by J. H. and C. L. Mc- 
Nary and F. W. Waters. 


Pennsylvania 
Reno—The Commercial Guaranty Trust 
Company of Reno has been incorporated 
with a capital stock of $1,000,000. 


Tennessee 
Memphis.—The Madison Bank & Trust 
Company has ‘been organized with a capital 
of $250,000. 
Virginia 
Clifton Forge—The Citizens’ Loan & 
Trust Company has been incorporated with 
a capital of $50,000. F. W. King is presi- 
dent. 
Lawrenceville—The Lawrenceville Trust 
Company has been incorporated here with a 
capital stock of $50,000. 
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A MONTHLY MAGAZINE DEVOTED TO THE 
INTERESTS OF TRUST COMPANIES 
OF THE UNITED STATES 
TRUST COMPANIES PUBLISHING ASSOCIATION, 
15 William St., N. Y. City 
Long Distance Telephone, 655 Broad. 
C. A. LUHNOW, Publisher 


Advertisements of trust companies, banks, finan- 
cial institutions and advertisers who wish to use the 
advertising columns of TRUST COMPANIES will be 
inserted for publication at rates which will be sent 
On application. 


Insertions of meetings, dividends, statements 
organizations, etc,, at special rates for each insertion. 


Subscriptions: The subscription price of TRUST 
COMPANIES is $3.00 annually. Single copies. 25 cents 
Subscriptions payable in advance. Foreign Sub- 
criptions require $1.00 additional for postage. 


Entered at the New York Post Office as Second 
Class Mail Matter. 


New York Cily 


Trust Companies Increasing Loans and In- 
vestments. 

The weekly statements issued by trust 
companies of Greater New York, in com- 
pliance with the requirements of the State 
Banking Department, are now chiefly inter- 
esting in showing increases of loans and in- 
vestments. On August 8th the total loans 
and investments reported aggregated $820,- 
836,100, representing an increase of $3,002,- 
800 as compared with the previous week. 
For the week ending Sept. 5th, the loans 
and investments show a further marked in- 
crease to $853,245,900, representing an in- 
crease of $13,409,000 during the previous 
month. Another increase of $3,012,400 is 
shown for the week ending Sept. 12th, 
making the total $943,959,100. 

These increases reflect the normal and 
wholesome revival of trust company business 
and is likewise the strongest factor contri- 
buting to the improvement in the invest- 
ment market. The weekly statements also 
show continued strengthening of reserves 
beyond legal requirements. Deposits have 
been declining slightly during the past three 
weeks, due largely to the better investment 
conditions and general revival in business 
requiring corporations and business houses 
to make use of their available funds. Total 
deposits for the week ending amounted to 
$936,362,600. The amount of specie report- 
ed is at the figure of $80,109,700, and to- 
gether with reserve on deposits makes the 
percentage of reserve against deposits 35.6 
per cent. 
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The statement of the associated banks of 
New York City also reflects the strong ex- 
pansion of National bank loans and a shrink- 
age in cash. The decrease in cash is due 
to the call for funds from the interior and 
the demands for crop moving. Money has 
ruled comparatively higher and firmer than 
in the past. The cash reserve of the as- 
sociated banks is 28.72, as compared with 
the reserve of 35 per cent. reported by the 
trust companies on Sept. 12th. From the 
viewpoint of cash reserves, therefore, the 
trust companies lead all other classes of 
banking institutions. 


Trust Companies and the Clearing House 

The opposition of a group of State banks, 
under the leadership of President A. S. Fris- 
sell of the Fifth Avenue Bank, to the ad- 
mission of trust companies to the New York 
Clearing House has seriously hampered the 
well-meaning efforts of those bank and trust 
company officials who are interested in se- 
curing mutual co-operation under the aus- 
pices of the Clearing House. Mr. Frissell 
boasts that he has the votes of a sufficient 
number of clearing banks to prevent favor- 
able action on any rule which will admit 
trust companies on a basis that may be re- 
garded as acceptable to the trust companies. 
This state of affairs is deplorable, especially 
in view of the fact that a number of leading 
down-town members of the Clearing House 
are in favor of admitting trust companies 
on the basis of cash reserves fixed by the 
present State law. There can be no doubt 
that trust companies would generally avail 
themselves of membership privileges if such 
a rule were approved. The aggressive op- 
position of Mr. Frissell is at this time the 
greatest obstacle to the accomplishment of 
such a commendable step. 





Anti-Bucket Shop Law in Operation 


The anti-bucket shop law passed by the 
last legislature became effective on Septem- 
ber 1st. It prohibits the purchase or sale 
of securities when the contract is based 
merely on the public market quotations and 
there is no actual bona-fide receipt or de- 
livery of such securities. It provides that 
brokers must furnish, upon the written de- 
mand of any customer, an order for the 
actual purchase or sale of securities, con- 
taining the names of the persons or firms 
from which the stock was purchased and to 
whom sold. 
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The Last Quarterly Reports of New York 


Trust Companies 

Increased deposits, of investments and 
loans and exceptional surplus reserves are 
the features of the quarterly reports ren- 
dered by the trust companies of New York 
City at the close of business August 3I. 
The Farmers’ Loan & Trust Company cre- 
ated a new high record by showing an in- 
crease in its deposits from $99,340,016 on 
June 17 to $112,340,522. The New York 
Trust Company gained since the previous 
report $11,762,000; New York Mortgage & 
Trust Co. $3,133,000; Standard Trust Co. 
$3,000,000. The Central Trust Company 
gained in deposits from $54,999,003 to $61,- 
352,316 during the same period. The Guar- 
anty Trust Company reported $60,972,400 
compared with $47,208,548. The United 
States Trust Company gained approximate- 
ly $3,500,000 during the last quarter. The 
Columbia Trust Company gained during the 
same time $1,360,000. The Bowling Green 
Trust Company gained $1,730,000. The 
Carnegie Trust Company gained $1,900,000. 
The Franklin Trust Company gained over 
$2,000,000. The Fulton Trust Company 
gained $400,000; the Fidelity Trust Com- 
pany $250,000; the Guardian Trust Company 
$500,000; Hamilton Trust Company $110,- 
000; Kings County Trust Company $230,000; 
Knickerbocker Trust Company over $250,- 
000; Manhattan Trust Company $1,770,000; 
Mutual Alliance Trust Company $1,500,000; 
Peoples’ Trust Company $560,000; Trust 
Company of America $1,300,000. 





Success of the Columbia Trust Company 

Recent quarterly reports of the Columbia 
Trust Company show that this company is 
establishing new records of progress. Its 
removal from 26 Nassau street to larger and 
better quarters at Broadway and Cedar 
streets has resulted in an exceptional gain of 
new business and accounts. The Columbia 
Trust Company was organized in December, 
1905, and its latest statement shows total re- 
sources in excess of $10,000,000. The re- 
port of August 31st shows capital stock at 
$1,000,000; surplus, including undivided pro- 
fits, $1,231,439; due trust companies and 
banks, $1,566,049; preferred deposits $6,330; 
deposits, not preferred, $6,629,090; certifi- 
cates of deposit, $246,806. The distribution 
of its resources shows the excellence and 
conservatism of management which has 
made the Columbia Trust Company one of 
the most successful institutions of the kind 
in New York City. 


Up-Town Branches for Trust Companies 


The Equitable Trust Company is the latest 
of the leading trust companies which have 
established “up-town” branches in Fifth 
avenue or contiguous territory. The Equi- 
table has acquired a splendid location on the 
west side of Fifth avenue, near Fiftieth 
street, which is being converted into ele- 
gant banking quarters. Mr. Lawrence L. 
Gillespie, the vice-president of the Equi- 
table Trust Company, will be in charge of 
the branch. 

Various reasons are assigned for this 
drift toward “up-town” locations. The Na- 
tional banks are prohibited by law from 
maintaining branches, but the force of this 
prohibition is evaded by the acquisition of 
controlling interest or close association with 
up-town banks. The trust companies are 
permitted to open branches under the new 
law, as formerly. The advantage of being 
represented in this section of the city is 
that the business from wealthy residents 
and property interests in and adjoining 
Fifth avenue is of that character which 
peculiarly belongs to trust companies. The 
accounts are apt to be inactive, and de- 
posited subject to time certificates. Such 
time deposits are exempt from reserve re- 
quirements, and therefore particularly valu- 
able in the development of trust company 
business. 





Condition of State Banks 

The State Banking Department’s compila- 
tion of the condition of State banks of 
Greater New York as of August 31, shows 
total reserves of $476,218,800, as compared 
with $436,150,400 Aug. 22, 1907. Since June 
17, loans and discounts have increased $2,- 
828,600; cash holdings decreased $3,259,600; 
deposits of banks and trust companies in- 
creased $8.697,300; and individual deposits 
increased $32,225,300. 


Failure of A. O. Brown & Co. 


The failure of the Stock Exchange house 
of A. O. Brown & Co. will have a salutary 
effect in elevating the standard of opera- 
tions on the Exchange. The experience of 
Saturday, August 22, when over one mil- 
lion shares changed hands and of which 
nearly three-fourths were transactions, com- 
monly called “wash sales,” has stirred the 
governing committee to action. An investi- 
gation is now in progress and it is proposed 
to make rules more effective to prevent such 
abuses. 
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Splendid Record of the Trust Company of 
America 


Payment of the final installment of $2,400,- 
000 on the loan of $25,000,000 made to the 
Trust Company of America during the panic 
of last Fall was formally announced re- 
cently. This represents an achievement of 
which the officers and directors of the com- 
pany may be justly proud. The repayment 
of a loan of $25,000,000 since last November 
is in itself an indisputable evidence of the 
soundness of this company. In consequence 
of the final payment, the stock of the com- 
pany, which was placed in the hands of a 
committee as voting trustees, reverts to the 
stockholders. President Edward King of 
the Union Trust Company, who was chair- 
man of the committee of trust companies 
which associated last fall to raise the loan 
to embarrassed trust companies, says: 

“In view of all the circumstances sur- 
rounding the loan, it has been paid off with- 
in a reasonable time. This has been due 
largely to the ability and untiring energy 
shown by Oakleigh Thorne in his efforts to 
re-establish the position of his institution. 
This has been accomplished in a way which 
is highly gratifying, and Mr. Thorne is de- 
serving of great credit for the manner in 
which he thas handled the question and 
aided the committee.” 

The Trust Company of America now 
starts forth with clean decks and a stronger 
reserve position than ever before. Its offi- 
cial statement of August 31st reflects 
strength in every item. Resources are $29,- 
079,194; loans are $13,928,774; total deposits 
$20,640,679; the capital is $2,000,000; surplus 
and individual profits, $6,261,550. Deposits 
have increased $1,249,425 over the statement 
of June 17. 





Progress in Liquidation of Two New York 
National Banks 


Receiver Edwards of the New Amsterdam 
National Bank has ordered an additional 
dividend of 40 per cent. to depositors of 
the bank, making a total of 90 per cent. 
thus far distributed. The remaining 10 
per cent. will be paid shortly. Receiver 
Hanna of the National Bank of North 
America has made the fourth dividend of 25 
per cent. to depositors. 





Wyoming 
Centennfal—The new Centennial Trust 
Company has completed organization. 
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Mutual Alliance Trust Company 


At the meeting of the Board of Directors 
of The Mutual Alliance Trust Company of 
New York held September 3, the following 
were elected to the board: Mr. Robert H. 
Rountree, of the well-known cotton firm 
of R. H. Rountree & Co., and Mr. George 
L. Storm, president of George L. Storm & 
Co., the well-known cigar manufacturing 
company of this city. 

The statement published by The Mutual 
Alliance Trust Company on a call of the 
Superintendent of Banks as of the 31st day 
of August, shows deposits of $5,530,000, 
against deposits of previous statement, June 
30, 1908, of $4,069,000. This increase in two 
months of over one and one-half million dol- 
lars is very gratifying to the friends of the 
company. 


Flatbush Trust Capital Increase 


At a meeting of the stockholders of the 
Flatbush Trust Co., called for Sept. 21, a 
proposed capital increase by the institution 
was voted upon. The increase in capital 
will be of $100,000, and will make the capital 
of the company $300,000. The stock is to 
be sold at par, and each of the present 
stockholders will have the privilege of sub- 
scribing for one share of the new stock for 
every two shares now held. The increase 
is necessary because of the new law of the 
State Banking Department, which requires 
the institution to have $100,000 capital in 
excess of its original amount for every 
branch operated. The Flatbush maintains 
a branch in the New Utrecht section. 





Dividends 


At a meeting of the trustees of The Long 
Island Loan & Trust Company of Brook- 
lyn, N. Y., held September 17, 1908, a quar- 
terly dividend of 3 per cent. was declared 
payable October 1, 1908, to stockholders of 
record at 12 o’clock noon, September 19, 1908. 


- 





Brevities 

At a recent meeting of the board of direc- 
tors of the Lincoln Trust Company, the 
position of assistant treasurer was created, 
and Carroll Breckenridge was elected to fill 
the place. 

The new People’s National Bank of 
Brooklyn, on August 20, opened for busi- 
ness. George W. Spence, the president, 
was president of the People’s Bank at 
Broadway and Ellery street, Williamsburg. 
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Philadelphia 


Special Correspondence 


The Functions of Trust Companies 


Owing to the rapid expansion of trust 
companies in the State of Pennsylvania and 
elsewhere there has been considerable dis- 
cussion of late as to what constitutes the 
proper scope for trust company activity. One 
reason, aside from excellence and conserva- 
tism of management, for the splendid prog- 
ress of the Philadelphia trust companies, is 
the variety of fiduciary functions with which 
they are clothed by their charter right. A 
study of the trust company laws of this State 
shows that this extension of trust company 
powers were gradual and natural. It was 
likewise due to public demand for fiduciary 
facilities such as a corporate trustee alone 
can proffer. 

A brief summary of the various powers 
which the trust companies of Pennsylvania 
have from time to time acquired, shows that 
these functions are closely co-related and the 
outgrowth of the needs of a rapidly grow- 
ing community. The trust companies of 
this State are authorized to transact the busi- 
ness of title insurance; to receive and hold 
on deposit and in trust and as security real 
and personal estate; insurance of fidelity 
and receiving on deposit of valuables for 
safe-keeping; to execute trusts of every de- 
scription; act as agents for the issue or coun- 
tersigning of stock or bonds; to become sole 
surety in cases where by law one or more 
sureties may be required; to receive such 
real estate as may be the subject of insur- 
ance and to sell the same; to purchase and 
sell real estate; to act as security for the 
faithful performance of any contract; to be- 
come sole security for the faithful perform- 
ance of any National, State, county or 
municipal officer; to become security for the 
faithful performance of any clerk or em- 
ployee; to become security for the payment of 
all damages assessed for lands taken in the 
building of railway or opening of streets, 
roads, etc.; to become surety upon any writ 
or error or in any proceeding in any court 
of the Commonwealth in which security may 
be required, subject to the approval now re- 
quired of such security. 

Trust companies are required to keep the 
same reserves as State banks and this is re- 
garded as a recognition of their right to 
transact a banking business aside from dis- 
counting commercial paper 
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An Exceptional Call Loan Rate 


A remarkable feature of the call money 
market was the decline in rates to 3 per 
cent. which is the first quotation on so low 
a basis since the spring of 1905. In 1906 
the rate did not go below 5 per cent. and 
during 1907 the rate was almost continuously 
6 per cent. The causes which hastened this 
low call rate were the transfer of $10,300,000 
New York funds realized from the sale of 
the recent successful sale of municipal bonds, 
the payment of an installment of $4,500,000 
due on Philadelphia Rapid Transit Stock and 
the excessive surplus reserves reported by 
the banks. The shipments of currency to 
interior points due to the fall demand were 
offset by additional receipts of funds from 
outside institutions. Over $1,000,000 was re- 
ceived from interior banks during one week 
recently. The surplus reserves held by the 
National banks has reached the highest point 
ever recorded, the total reserves recently re- 
ported being $79,128,000 and the surplus $18,- 
187,000. There is to the credit of out-of- 
town banks approximately $110,000,000, whick 
is $10,000,000, more than held one year ago. 





The Successful Bond Sale 


The $10,000,000 city of Philadelphia 30- 
year 4 per cent. bonds recently offered were 
awarded to William A. Read & Co., who re- 
ceived $9,000,000 at 103.33 and Harvey Fisk 
& Sons, who received $1,000,000 at 103.59 and 
103.39. The local banking institutions bid 
through Drexel & Co., and Brown Brothers 
& Co., on a basis of 101.53 for all or none. 
These bonds are legal as part of the re- 
serves to be maintained by trust companies 
and there was surprise that all bonds were 
taken by New York bankers. The issue was 
five times oversubscribed, thus showing that 
the credit of Philadelphia municipals ranks 
comparatively high. The municipality ob- 
tained a premium of 104.299 for the bonds 
allotted last spring. 





The Prospect for Currency Revision 

Considerable interest is manifested by 
bankers of this city in the preliminary ef- 
forts of the National Currency Commission 
to secure all available information relative to 
currency systems abroad as a basis for a 
more permanent and serviceable plan than 
offered by the Aldrich-Vreeland Act. The 
opinion is expressed here that the members 
of the National commission are making an 
earnest attempt to arrive at a proper solution 
of the currency problem. The Aldrich-Vree- 


WiiAA 


land law, despite its obvious shortcomings 
and defects is looked upon by many bankers 
of this city as a positive step in the right 
direction, namely in that it recognizes and 
legalizes credit currency. It is also believed 
that the law will not only serve to discour- 
age banking panics but that it will really 
prove to be effective in meeting any such 
demands for currency as developed last fall. 

Philadelphia banks are awaiting the de- 
cision of the Attorney-General relative to 
the Emergency Act before taking active steps 
to form a National Clearing House Associa- 
tion. The situation here is similar to that 
in New York and the questions raised by 
the New York banks affecting withdrawal 
from the Association after all obligations are 
cancelled and representation according to 
capital. 


A Record Price for Realty 


The Franklin National Bank has purchased 
from the Girard Trust Company the Girard 
Trust building at the northeast corner of 
Broad and Chestnut streets for $2,500,000. 
The ground has a frontage on Broad street 
of 100 feet and 95 feet on Chestnut street. 
The site is one of the most valuable in Phila- 
delphia. The building is thirteen stories in 
height and was assessed at $2,000,000. The 
property was purchased twenty years ago 
by the Girard Trust Company for $250,000 
and the building was erected at a cost of 
$750,000. 





Brevities 

Negotiations are in progress to transfer 
all outstanding assets of the National De- 
posit Bank over to the Aldine Trust Com- 
pany which will pay all depositors and col- 
lect all outstanding claims for the benefit 
of stockholders. The bank closed with de- 
posits of $662,138. 

The Girard Trust Company has been ap- 
pointed depository for the Southern Indiana 
Railway first mortgage bondholders’ com- 
mittee of which A. G. Hodenpyl is chairman. 

The People’s Trust Company has pur- 
chased the building and grounds at the north- 
east corner of Twelfth and Arch streets, 
which will be utilized as a permanent home 
for the company. Plans are being considered 
for remodeling the building. 





A schedule of the assets and liabilities of 
the Reserve Trust Company of Cleveland 
shows liabilities as $2,173,495, while the as- 
sets amount to $1,921,366. 
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Boston 


Special Correspondence 


Individual Wealth and Savings in 
Massachusetts 


The Commonwealth of Massachusetts is 
exceptionally fortunate in the even distribu- 
tion of individual wealth and in the large 
ratio of savings per capita. The last cen- 
sus of property values places the average 
wealth of each individual in the Common- 
wealth at $1,166, or $4,664 to an average 
family of four persons. The equitable dis- 
tribution of its wealth is perhaps mostly due 
to the diversified character of industries and 
the many opportunities offered to the labor- 
ing man to acquire a comfortable surplus. 
The savings banks reflect likewise a notable 
prevalence of the habit of saving, which is 
a peculiar New England characteristic any- 
way. The tabulation of the number, condi- 
tion and progress of Massachusetts savings 
banks in each year from 1834 to 1907, pre- 
pared by the Bank Commissioner shows 
clearly the uninterrupted increase in the 
average of each savings account as well as 
the numerical increase of accounts. The 
report covering the returns for 1907, shows 
total savings deposits of $706,940,596, repre- 
senting 1,971,644 separate accounts in 189 
savings banks with $359 as the average to 
each account. How universally the savings 
habit obtains in Massachusetts may be gath- 
ered by comparing the total population of 
3,003,680 in 1907 with the number of in- 
dividual savings accounts, equalling nearly 
2,000,000. Each year has also witnessed a 
gratifying increase in the amount of savings 
deposits, although an increase of only $12,- 
850,455 last year as compared with an in- 
crease of $31,272,828 in 1906 and $31,494,512 
the previous year. 

The excellent supervision and manage- 
ment of savings banks in Massachusetts is 
largely the cause of their popularity. Dur- 
ing the panic last year not more than a 
dozen savings banks in smaller cities requir- 
ed the legal notice of withdrawal from de- 
positors; while no single failure or suspen- 
sion was reported. In the matter of invest- 
ment of savings funds Massachusetts repre- 
sents the highest type of development in 
safeguarding this form of trusteeship. 





Frederic C. Dumaine has been elected a 
director of the Old Colony Trust Company. 
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Maine Trust Co., Absorbs National Bank 


The National Traders Bank of Portland, 
Maine, has been absorbed by Fidelity Trust 
Company of that city, and the combined 
business of the two banks will hereafter be 
conducted under the title of the latter. The 
subjoined letter, bearing the signature of 
the officers and directors of the National 
Traders’ Bank, has been sent to the deposi- 
tors of the institution: 

“The directors of the bank, believing that 
a transfer of the business of this bank to 
the Fidelity Trust Company and the liqui- 
dation of this bank are wise, in respect to 
both the depositors and the shareholders of 
the National Traders Bank have made ar- 
rangements with the Fidelity Trust Com- 
pany by which that institution has assumed 
the accounts of this bank, and will in the 
future transact all the business lately carried 
on by us, as far as it is your pleasure’ to 
consent thereto. 

“Leander W. Forbes, the president of the 
National Traders Bank, will be an official of 
the Fidelity Trust Company, and John M. 
Gould, the cashier, and his associates will 
also be with the trust company.” 





Connecticut Trust and Safe Deposit Co. 


Following is the excellent showing made 
by the Connecticut Trust and Safe Deposit 
Company of Hartford, Connecticut, under 
date of July 15th: Loans and _ discounts, 
$1,713,904; bonds, $1,225,220; cash on hand 
and due from banks, $743,811; capital, $300,- 
000; surplus and net profits, $493,651; gross 
deposits, $2,919,880; total resources, $3,713,- 
531. The officers are: President, Meigs H. 
Whaples; vice-president, John M. Taylor; 
treasurer, John P. Wheeler; secretary, Ar- 
thur P. Day; assistant treasurer, Hosmer 
P. Redfield. 





Cash Reserves of Boston Banks 


At the present time Boston National 
banks hold actual reserve (including as re- 
serve the funds on deposit with New York 
reserve agents), of 33.7 per cent. as com- 
pared with 28.2 per cent. at the correspond- 
ing date of 1906. Legal reserve is now 27.4 
per cent. as against 25.6 per cent. in 1906. 
Total deposits of clearing house banks ag- 
gregated $249,000,000 on Aug. 15. 





A. A. Moody has been made president of 
the Commercial Savings Bank and Trust 
Co. of Toledo, Ohio, succeeding David Harp- 
ster, resigned. 
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Pittsburg 


Special Correspondence 


Stability of the Banking Situation in 
Pittsburg 


Within the past twelve months the banking 
interests throughout the United States have 
been subjected to a strain which was never 
equaled in the history of American finan- 
cial development and which was due in large 
part to the unwieldy character of our Na- 
tional currency system. Pittsburg banks and 
trust companies have shared in common with 
financial institutions of all other cities in 
these trials. Their test was perhaps more 
severe because of the peculiar responsibil- 
ities and duties imposed upon local banks 
and trust companies by the industrial and 
manufacturing interests of this region. 
There have been some unfortunate instances 
of violation of trust and bad banking prac- 
tice. But these have been isolated and have 
in no wise impaired the general and strong 
credit of our banks as a whole. 

It is true, nevertheless, that in the pub- 
lic and especially the financial press of the 
East undue prominence has been given to 
the few unfortunate banking occurrences and 
that just treatment has not been accorded 
Pittsburg banks and trust companies col- 
lectively. To state frankly and without bias 
the successful manner in which our banks 
weathered the storm of last fall and how 
they have since entered into the work of 
creating a new stimulus to trade and indus- 
try is to set forth facts which are certain- 
ly most creditable to this city. The bank 
failures removed all elements of weakness 
from the banking situation. There is prac- 
tically no loss to depositors or trust funds 
involved in any of these failures. The slate 
is clean to-day and the record of the past 
twelve months is one of achievement and 
solid progress. 





Safeguarding State Deposits 


For the better protection of State depos- 
its in banks and trust companies, the Board 
of Sinking Fund Commissioners has adopted 
a new form of personal bond to be given by 
individuals going security for such deposits. 

The new bond requires that each signer 
shall specify the real or personal property 
owned by him, giving locations, assessed val- 
uations, rentals, etc., and the nature of any 
incumbrances thereon. 





Commendable Enterprise of the Pittsburg Ad 
Association 

The Pittsburg Ad Association, composed 
of the live young men of banks and trust 
companies to whom are enirusted the pub- 
licity departments, gave a dinner September 
18, at which the general banking situation 
of this city was discussed and means were 
suggested to secure proper recognition from 
the financial and public press. Invitations 
were sent throughout the country and the 
undertaking was as successful as it de- 
served to be. The invitation to the dinner 
set forth frankly that its purpose was to se- 


cure more just treatment for Pittsburg 
banks. 


Bank of Pittsburgh, N. A., Nearing Century 


Mark 

‘The Bank of Pittsburgh, National Asso- 
ciation, is nearing the century mark, having 
been established in 1810. This great bank, 
which is the pride of Pittsburg, is the old- 
est of the financial institutions of the city. 
Its capital to-day is $2,400,000 and the sur- 
plus and profits $2,944,688. Its deposits on 
the date of the last official call aggregated 
$15,265,606. The board of directors and ex- 
ecutive management represents one of the 
strongest banking combinations of the kind 
in the country. The officers are: Wilson A. 
Shaw, president; Joseph R. Paull, vice- 
president; W. F. Bickell, cashier; J. M. 
Russell, first asst. cashier; J. D. Ayres, asst. 
cashier. 





Pig Iron Production of Allegheny County 

The pig iron production in the United 
States and in Allegheny County in gross 
tons is set forth in the following tabulation: 


U.8. All’y Co. Per cent. 
All’y Co. 


First half of 1907. .13,478,044 2,851,098 21.15 
Second half of 1907.12,303,317 2,587,135 21.03 
First half of 1908.. 6,918,004 1,607,658 24.54 





Brevities 

Announcement is made that the reorgani- 
zation committee of the Westinghouse Elec- 
tric and Manufacturing Company has in- 
duced banks in Chicago, New York and Bos- 
ton to take securities to the amount of $4,- 
500,000 in part payment for the bills payable 
which they hold. 

The Finance and Banking Committee of 
the Pittsburg Chamber of Commerce is send- 
ing out letters asking for opinions on the 
advisability of holding a National convention 
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of commercial organizations to discuss cur- 
rency legislation. 

With the beginning of October the United 
States Trust Company of Pittsburgh will 
be ready for business in the old quarters of 
the Commonwealth Trust Company. The 
company is being organized by E. A. Cohen, 
president of the United States Realty Com- 
pany, and his associates, and will have a cap- 
ital stock of $200,000 and a surplus of $60, 
000. 

Directors of the First National Bank of 
Pittsburg have decided to begin at once the 
erection of an individual bank building, to 
occupy the site of the present building at the 
corner of Fifth avenue and Wood street, and 
also the four additional lots on Wood street 
recently purchased. 

Pittsburg: bank exchanges for August were 
$163,156,553. For the year to date exchanges 
are $1,369,886,963, compared with $1,887,046,- 
415 for the corresponding period of last year. 

The Fidelity Title and Trust Co. recently 
paid the usual quarterly dividend of 5 per 
cent. 


No Deposit Losses Involved in Pittsburg 
Banking Trouble 


Considerable surprise was caused in Pitts- 
burg banking circles by the closing on the 
same date of the Cosmopolitan National and 
the Mt. Washington Savings & Trust Com- 
pany, which had recently announced a 
change in management and was to be known 
as the Fort Pitt Trust Company. The off- 
cials of the Comptroller’s office justify the 
closing of the Cosmopolitan National on the 
ground of bad loans, although the manage- 
ment asserts that the affairs are in a sol- 
vent condition. The same claim is made 
by the officers of the Mt. Washington Sav- 
ings and Trust Company. The latter state 
that the company’ will re-open for business 
and attend hereafter to strictly a trust busi- 
ness. Assurances are given that in neither 
case will depositors suffer any loss. 





Tennessee 


Chattanooga—The Central Trust Com- 
pany has been organized. The company will 
have $5,000 capital. 

Dandridge.—The Citizens’ Savings Bank & 
Trust Company has been organized here 
with a capital of $10,000. 

Etowah.—The new Etowah Bank & Trust 
Company has been organized with a capital 
of $10,000. T. F. Peck is president. 








Chicago 


Special Correspondence 


Normal Money Conditions Prevail 


All doubts regarding normal money mar- 
ket conditions during the crop moving sea- 
son have been dissipated by abundance of 
available bank funds, the large volume of 
surplus cash in harvest States and the con- 
dition of the crops. The Comptroller of 
Currency’s last report shows that the Na- 
tional banks in the so-called harvest States 
have $24,000,000 more cash reserves this year 
than reported a year ago, and these same 
National banks have reduced loans $33,000,- 
000. The condition of trust companies and 
State banks in this territory is correspond- 
ingly easy, so that all demands for moving 
crops can be met without embarrassment. 
Rates for money remain steady at 414 and 
5 per cent., with but light demands from 
business or mercantile interests. Shipments 
of currency and receipts have been favor- 
able to this city. Although the September 
status of crops shows a slight decrease in 
yield, the aggregate estimate of all crops is 
still 44,128,000 bushels above the final re- 
turns of 1907. The total yield of all crops 
is placed by the Department of Agriculture 
at 4,2090,861,000 bushels. The private reports 
collected by local banks from their corre- 
spondents agree that prosperous and prom- 
ising conditions prevail. 





Ex-Comptroller Dawes on Panic Causes 


President Charles C. Dawes of the Cen- 
tral Trust Company of Illinois, formerly 
Comptroller of Currency, describes the 
causes leading up to the panic of last year 
as follows: 

“The panic of 1907, in my judgment, must 
be considered one of the great elemental 
panics usually called the ‘twenty-year panic,’ 
and cannot be considered one of the decen- 
nial disturbances. The great multiplica- 
tion of credit creating devices in use in 
business, which more rapidly increased the 
disproportion between cash and credits, was 
probably the chief factor in bringing this 
panic ahead of its time. The very general 
education which has gone on in the last 
ten years in the method of the profitable 
use of credits has induced a large emission 
of credits in lines of business not hereto- 
fore so much addicted to their use. This 
is especially true in connection with the 
capitalization and issues of smaller corpora- 
tions and the commercial paper business.” 
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Chicago Bank Clearings 


Bank clearings in August were $902,555,- 
000, the amount being $88,000,000 less than 
the clearings in the corresponding month 
last year, but about $15,700,000 more than 
in August, 1906. The percentage of de- 
crease in August was I per cent. more than 
the average for the year. The August fig- 
ures bring the total for eight months of 
the current year up to $7,648,000,000, a de- 
crease of $640,000,000, or 7.72 per cent., as 
compared with the clearings in the cor- 
responding period of 1907. 





Southern Indiana Receivership 


The Southern Indiana Railroad, one of 
the properties of John R. Walsh, has gone 
into the hands of receivership under a 
friendly arrangement defined by Judge Kohl- 
saat, of the United States Circuit Court. 
The “friendliness” of the receivership was 
indicated by the fact that Mr. Carpenter, 
who was formerly president of the Chicago 
& Eastern Illinois Railroad, selected as his 
attorneys E. H. Ritsher and William T. 
Abbott. The receivership is a direct result 
of the failure of the Walsh banks more than 
a year ago. The notes under which the ap- 
plication for a receiver was made are owned 
by the First Trust & Savings Bank on the 
account of the Clearing House Association. 
The paper amounts to about $135,000. 





Brevities 

Some of the Chicago banks report that 
they are securing accounts from large firms 
and corporations in the smaller cities east 
and west as a result of the more rigid en- 
forcement of the law limiting the amount 
a bank may lend to any one customer. 

Chicago has a population of 2,425,000, a 
net gain over last year of 58,000, according 
to the new city directory. In estimating 
the population the multiple 3.2 is used. 

President John C. Black, of the Contin- 
ental National Bank, has asked the board of 
directors for authorization from the stock- 
holders to carry out his plans for a $1,000,000 
modern steel skyscraper twenty stories high, 
to be built by the bank on the site of the 
building it now occupies. 





The Western Trust Co. of Winnipeg re- 
ports earnings of $40,940 the year ending 
June 30, 1908. 
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St. Louis 


Special Correspondence 

Reaction Toward Sanity in State Law 

Making 

Abundance of evidence may be extracted 
from panics of the past to show that such 
visitations of financial distress have a 
chastening influence, encourage economy, 
greater respect for enterprises involving ex- 
penditure of capital and protection of legi- 
timate business interests. No section of 
this country suffered more severely than the 
Southwestern and _ trans-Mississippi states 
from the deluge of anti-corporation laws, 
from paternalistic and restrictive law-mak- 
ing. In this State alone over 200 bills were 
introduced at the last session of the legis- 
lature having for their purpose added re- 
straints, new arbitrary amendments seeking 
to define the powers of railways, corpora- 
tions and _ enterprises involving large 
amounts of capital. In Texas and Arkan- 
sas active railway construction and exten- 
sion was checked by this tide of legislation. 
Ever-sensitive capital was either withdrawn 
from constructive work or failed to material- 
ize. It would be difficult to over-estimate 
the actual amount of damage perpetrated by 
such specious legislation or threatened at- 
tack upon vested property rights. Certain 
it is that the injury had a paralyzing effect 
upon all departments of corporative activity, 
upon new promotions and established busi- 
ness. 

Notwithstanding the efforts of politicians 
to create new issues and inflame public sen- 
timent as a necessary part of the presiden- 
tial campaign, there is reassuring proof that 
public opinion has taken kindly to the “Let- 
Us Alone” slogan which was first sounded by 
the Prosperity Association of this city. The 
people realize that productive resources have 
been crippled, that the value of commodities 
and the necessaries of life have been un- 
duly increased in value because of the anti- 
corporation propaganda. They know now 
that capital and corporate affairs require 
protection against political attacks and legis- 
lative embargo. The first to heed this 
chastened sentiment are the politicians and 
state law-makers. Fortunately the produc- 
ing resources and purchasing power of the 
country have been only temporarily crippled. 
The agricultural regions are relatively free 
from debt, and an enormous crop will serve 
as the basis for greater activity. Under such 
conditions it is probable that capital will once 
more seek safe and profitable avenues for in- 


vestment; railroad construction will be con- 
tinued and new territory will be developed. 

There is an abundance of money in the 
Middle West and Southwest. The banks 
have exceptionally large surplus reserves. 
The requirements of crop moving will be 
met without difficulty. The cotton crop will 
be of exceptional value, and shipments will 
be heavier now that the fallacy of the move- 
ment to hold back supplies for higher prices 
is being realized. The Farmers’ Union has 
many good points to commend itself, but 
its leaders are learning that economic laws 
cannot be gainsaid or violated. Many of 
the mandatory rulings of the officious and 
politically controlled bodies of railway com- 
missions have been annulled since the panic. 
Labor is also more abundant and cheaper 
for agricultural purposes than last year, ow- 
ing to the relative stagnation in other lines, 
notable in lumber camps and construction 
work. Whatever may have been the causes 
of the last panic, it cannot be disputed that 
it had the one good result of discouraging 
the legislative attacks upon transportation 
systems and corporate endeavors. 


St. Louis Leads in Clearings and Trade 


Revival 

Whereas most of the leading financial 
centers of the country continue to show bank 
clearings considerably below the correspond- 
ing records for last year, St. Louis is giv- 
ing a practical demonstration of the return 
to prosperity. The August bank clearings 
show a most gratifying increase, exceeding 
the figures given for the same month last 
year. The city has been invaded by buyers, 
and business conditions are back to the 
same basis existing before September of last 
year. It is also significant that real estate 
values have been well maintained, and that 
in certain sections there is a revival of the 
boom spirit. There has been a steady out- 
flow of currency owing to the demands from 
agricultural regions. But funds continue 
plentiful, and deposits are increasing in local 
banks and trust companies. During the 
seven months beginning January 2nd and 
ending July 31st, the banks and trust com- 
panies of St. Louis received $89,443,680 from 
their out-of-town correspondents, and 
shipped out $116,275,096 of currency, gold 
and silver. The excess of the consignments 
over the receipts was $26,832,416. During 
January, February and March the receipts 
were $43,610,862, shipments $49,000,746. 
During April, May, June and July the re- 
ceipts aggregated $45,831,818, shipments 
$67,265,350. 








Baltimore 


Special Correspondence 


Baltimore as an Investment Center 


Baltimore ranks fifth among the large 
cities of the country in wealth per capita, 
and it is interesting to state that more in- 
dividuals and families obtain their income 
from investments in high class bonds and 
stock than may be found in any other city. 
As an investment center Baltimore is one of 
the foremost financial cities in the country. 
The daily transactions on the local stock 
exchange do not reflect these transactions as 
sales over the counter are generally without 
record. It is also a noteworthy fact that 
the investments of the banks and_ trust 
companies of this city are of the highest 
class. This accounted in a large measure 
for the successful manner in which panic 
conditions were overcome and this city suf- 
fered no banking fatalities. Such a clean 
record is more remarkable in the face of 
the absence of any adequate State banking 
laws or system of bank supervision. The 
management of Baltimore trust companies is 
such as to command the absolute faith of 
the public. This is reflected by the steady 
increase in volume of business and the un- 
interrupted growth in deposits. The various 
trust departments are also making notable 
records in the handling of trust funds and 
fiduciary operations. Bank clearings indi- 
cate the marked revival in business, which 
is a most reassuring sign of wholesome 
conditions. 





Banking and Trust Company Legislation 

The Maryland legislature does not con- 
vene next year, but there are strong efforts 
being made to secure the enactment of a 
new code of banking and trust company laws 
and to secure the establishment of a State 
banking department. There have been no 
conspicuous cases of bank or trust company 
mismanagement or feebleness owing to the 
panic. But it is the general conviction that 
legal safeguards will make for greater suc- 
cess and create a greater degree of public 
confidence. The State Bankers’ Associa- 
tion, at its recent meeting, discussed pro- 
spective legislation, and committee work was 
reviewed. Representative officers of banks 
and trust companies are working in har- 
mony to draft a bill which will place Mary- 
land among the foremost States in the mat- 
ter of equitable and sound State banking 
supervision, 


COMPANIES 


Cleveland 


Special Correspondence 


Operation of the Thomas Banking Law 

Superintendent B. B. Seymour of the 
newly created Ohio State banking depart- 
ment is carrying out the provisions of the 
recently enacted Thomas Banking law in a 
manner which calls forth praise from the 
banking and trust company interests which 
were chiefly instrumental in securing the 
new legislation. In calling for statements 
of condition from State banks and trust com- 
panies, Superintendent Seymour requires in 
addition to the usual itemized list of re- 
sources and liabilities a schedule of all loans 
exceeding statutory limits, including over- 
drafts and amounts due from other than re- 
serve banks. The Superintendent also re- 
quires that the full liability of all directors 
and officers must be shown both as to indi- 
vidual liability and liability as endorser and 
on overdrafts. The report must also in- 
clude statement of how often the board 
meets, whether the board has authorized 
real estate loans, and whether, any loan has 
been made since last report to any officer 
which was not authorized by the board. 

Another effect of the new banking law is 
the conversion of numerous private banks 
into State banks or trust companies, comply- 
ing with capital requirements. 

Assistant Attorney-General W. H. Miller 
recently rendered an opinion which will af- 
fest many banking institutions in this State. 
The case in point was that of the Ohio 
Trust & Safe Deposit Co. of Zanesville, 
originally organized with $10,000 capital. 
Subsequently this was increased to $50,000, 
but only $7,000 of the additional stock was 
ever paid up. Under the new Thomas 
Banking Act, all such companies are re- 
quired to have a capital stock of not less 
than $100,000, 50 per cent. of which must be 
paid in. The question arose as to whether 
banks incorporated prior to the enactment 
of the new law would be amenable to its 
provisions. Assistant Attorney-General Mil- 
ler holds that they are, and the State 
Banking Department will require them to 
conform to the requirements not later than 
April 1, I9to. 





The American Trust and Savings Bank 
and the Ohio Safe Deposit & Trust Co. 
of Zanesville have merged. The American 
Trust and Savings Bank took over the busi- 
ness of the Ohio Safe Deposit and Trust 
Co., with stock at par and accrued interest. 


——=_ 
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Successful Branch Policy of the Cleveland 
Trust Company 


The Cleveland Trust Company is giving a 
demonstration of successful branch manage- 
ment which reflects high credit upon the 
executive staff and board. Recently the 
company opened sumptuous new quarters for 
the Loraine branch, and extended the ac- 
commodations owing to increase in business. 
The Painesville branch was also given a 
wider scope by the absorption of the Dollar 


Bank of Painesville. The Cleveland Trust ~ 


Company obtained a controlling interest in 
the Dollar Bank some time ago, but formal 
merger was not accomplished until recently. 
The separate reports which are received 
from the different branches of the company 
also show exceptional progress in each lo- 
cality. This is further shown by the splen- 
did increase of deposits. At the main office, 
located in the elegant new exclusive bank 
building, business has increased at an ex- 
ceptional rate. The splendid conveniences 
afforded clients and depositors at the main 
building have attracted many new accounts. 





Progress of the Real Estate Trust Company 
of Philadelphia 


The latest official reports of condition ren- 
dered by the Real Estate Trust Company 
reflects excellent progress and substantial 
growth in new business. The affairs of the 
company have become so extended that it 
is proposed to increase the banking quarters 
by throwing into one the present room at 
the corner of Chestnut and Broad and the 
quarters which the Franklin National Bank 
vacates. Special success has attended the 
present management of the company in the 
conduct of the trust department. 





a of the Citizens Trust Company of 
Schenectady, N. Y. 


The latest statement of the Citizens’ Trust 
Company of Schenectady shows that in two 
years’ existence its resources have reached 
$2,034,924.78. Starting business September 
24, 1906, with $150,000 capital and $60,000 
surplus, the deposits have grown to $1,777,- 
209.35, and the surplus has reached $100,000. 





The Citizens’ Safe Deposit & Trust Co. 
of Toledo, Ohio, will increase its capital 
from $25,000 to $100,000. S. R. Doritz is 
president. 


New Orleans 


Special Correspondence 


New Orleans as a Grain Port 

A co-operative movement is in progress 
between banking and grain-exporting in- 
terests, to make New Orleans the leading 
grain export point in the country. Due to 
the construction of extensive terminal faci- 
lities, improvements in transportation and 
an increase in the number of laborers, the 
conditions are entirely favorable to increas- 
ing the grain exports of this city. Based upon 
the latest statistics, the amount of export 
grain now handled through the port of New 
Orleans approximates at the present time 
8,000,000 bushels a year. The plan of safe- 
guarding banks in extending accommodations 
to exporters involves a system of bills of 
lading which will afford banks absolute se- 
curity. By this means it is proposed to in- 
crease grain exports to from twenty to 
thirty millions a year. Bankers are gener- 
ally in accord with the plan. 





The Cotton Crop Outlook 

Government advices agree with reports 
from country correspondents that the cot- 
ton crop will be bountiful, and that the in- 
jury caused by boll weevil and bad weather 
is not as severe as predicted. Following 
its usual custom, the Interstate Trust & 
Banking Company has sent to the 892 cot- 
ton counties in the South circular letters to 
its correspondents asking for information 
about the growing cotton crop. These re- 
ports are encouraging. 





Brevities 

Formal announcement is made of the 
merger of the Colonial Bank & Trust Com- 
pany and the Cosmopolitan Bank & Trust 
Company. 

All the employees of the Hibernia Bank 
& Trust Company attended the Home Manu- 
facturers’ Exhibition here in a body on 
Bankers’ Day, on September 24. 





Twenty Years a Trust Company 
The Norristown Trust Company of Nor- 
ristown, Pa., celebrated on Sept sth the 
twentieth anniversary of its establishment. 
Deposits amount to $2,071,908. The amount 


of trust funds held Sept. 5th aggregated $1,- 
642,216. 





Lic ivativiadl hia@ucr Perrys 


Maine, has been absorbed by Fidelity Trust 
Company of that city, and the combined 
business of the two banks will hereafter be 
conducted under the title of the latter. The 
subjoined letter, bearing the signature of 
the officers and directors of the National 
Traders’ Bank, has been sent to the deposi- 
tors of the institution: 

“The directors of the bank, believing that 
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Cash Reserves of Boston Banks 


At the present time Boston National 
banks hold actual (including as re 
serve the funds on deposit with New York 


reserve 


reserve 
agents), of 33.7 per cent., as com 
pared with 28.2 per cent. at the correspond- 
ing date of 1906 i 
per cent. 


Legal reserve is now 27.4 
as against 25.6 per cent. in 1006 
Total deposits of clearing house banks ag 
gregated $249,000,000 on Aug. I5. 


A. A. Moody has been made president of 
the Commercial Savings Bank and Trust 
Co. of Toledo, Ohio, succeeding David Harp 
ster, resigned. 


Special Cor ’ espondence 


Stability of the Banking Situation‘ in 
Pittsburg 


Within the past twelve months the banking 
interests throughout the United States have 
been subjected to a strain which was never 
equaled in the history of American finan- 
cial development and which was due in large 
pest ; iW My ‘a 
burg banks and 


\ 


he bank 
of weakness 
prac 
funds 
slate 
past 
and 


m th ing tuation There is 
lly depositors or trust 


failures. The 
record of the 


involved in any of thes« 
1S clez 


twelv 


in to-day and the 


months is one of achievement 


solid progress. 


Safeguarding State Deposits 

For the better protection of State depos 
its in banks and trust companies, the Board 
of Sinking Fund Commissioners has adopted 
a new form of personal bond to be given by 
individuals going security for such deposits. 
The new bond requires that each signer 
shall the real or personal property 
owned by him, giving locations, assessed val- 
1ations, 


Spe cify 


rentals, etc., and the nature of any 
incumbrances thereon. 





The Pittsburg Ad Association, composed 
of the live young men of banks and trust 
companies to whom are enirusted the pub- 
licity departments, gave a dinner September 
18, at which the general banking situation 
of this city was discussed and means were 
suggested to secure proper recognition from 
the financial and public press. . Invitations 
were sent throughout the country and the 
nal a a j 


served to be. The invitation to the dinner 
et forth frankly that its purpose was to se 
cure ; r t tr et for Patt 

TK 


Bank of Pittsburgh, N. A., Nearing Century 
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ul ll gerewated 
. Oc fwwy ihe ft ' ’ lirector : 1 ex 
ive management represents on t tie 
trongest banking combinations f the kind 
in the country The officers are: ‘Wilson A 
Shaw, president; Joseph R. Paull, vice 


president W | Bickell. cashier; J M 
Russell, first asst. cashier; J. D. Ayres, asst 
cashier 


Pig Iron Production of Allegheny County 


The pig iron production in the United 
States and in Allegheny County in gross 
tons is set forth in the following tabulation: 


U. 8. All’y Co. Per cent. 
All’y Co. 


First half of 1907. .13,478,044 2,851,098 21.15 
Second half of 1907.12,303,317 2,587,135 21.03 
First half of 1908.. 6,918,004 1,697,658 24.54 


Brevities 

Announcement is made that the reorgani 
zation committee of the Westinghouse Elec- 
tric and Manufactuting Company. has in- 
duced banks in Chicago, New York and Bos- 
ton to take securities to the amount of $4,- 
500,000 in part payment for the bills payable 
which they hold. 

The Finance and Banking Committee of 
the Pittsburg Chamber of Commerce is send- 
ing out letters asking for opinions on the 
advisability of holding a National convention 
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States Trust Company of Pittsburgh will 
be ready for business in the old quarters of 
the Commonwealth Trust Company. The 
company is being organized by E. A. Cohen, 
pre<ident of the United States Realty Com- 
pairy, and his associates, and will have a cap- 
ital stock of $200,000 and a surplus of $60, 
000. 

Directors of the First National Bank of 
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erection of an individual bank building, to 
| building at th 


f Wits ed W treet a 
’ ; it : W 


occupy the site of the present 


No Deposit Losses Involved in Pittsburg 
Banking Trouble 


Considesable surprise was caused in Pitts 


the 


bure banking circles by the closing on 
same date of the Cosmopolitan National and 
the Mt. Washington Savings & Trust Com 
pany, which had recently announced a 
change in management and was to be known 
as the Fort Pitt. Trust Company. The ofh 
cials of the Comptroller’s office justify the 
closing of the Cosmopolitan National on the 
ground of bad loans, although the manage- 
ment asserts that the affairs are in a sol- 
vent. condition. The same claim is made 
by the officers of the Mt. Washington Sav- 
ings and Trust Company. The latter state 
that the company will re-open for business 
and attend hereafter to strictly a trust busi- 
ness. Assurances are given that in neither 
case will depositors suffer any loss. 


Tennessee 

Chattanooga—The Central Trust Com- 
pany has been organized. The company will 
have $5,000 capital. 

Dandridge.—The Citizens’ Savings Bank & 
Trust Company has been organized here 
with a capital of $10,000. 

Etowah.—The new Etowah Bank & Trust 
Company has been organized with a capital 
of $10,000. T. F. Peck is president. 
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Chicago 
Special Correspondence 


Normal Money Conditions Prevail 


All doubts regarding normal money mar- 
ket conditions during the crop moving sea- 
son have been dissipated by abundance of 
available bank funds, the large volume of 
surplus cash in harvest States and the con- 
dition of the crops. The Comptroller of 
Currency’s last report shows that the Na- 
tional banks in the so-called harvest States 
have $24,000,000 more cash reserves this year 
than reported a year ago, and these same 
National banks have reduced loans $33,000,- 
000. The condition of trust companies and 
State banks in this territory is correspond- 
ingly easy, so that all demands for moving 
crops can be met without embarrassment. 
Rates for money remain steady at 414 and 
5 per cent., with but light demands from 
business or mercantile interests. Shipments 
of currency and receipts have been favor- 
able to this city. Although the September 
status of crops shows a slight decrease in 
yield, the aggregate estimate of all crops is 
still 44,128,000 bushels above the final re- 
turns of 1907. The total yield of all crops 
is placed by the Department of Agriculture 
at 4,209,861,000 bushels. The private reports 
collected by local banks from their corre- 
spondents agree that prosperous and prom- 
ising conditions prevail. 


Ex-Comptroller Dawes on Panic Causes 


President Charles C. Dawes of the 
tral Trust Company of Illinois, formerly 
Comptroller of Currency, describes the 
causes leading up to the panic of last year 
as follows: 

“The panic of 1907, in my judgment, must 
be considered one of the great elemental 
panics usually called the ‘twenty-year panic,’ 
and cannot be considered one of the decen- 
nial disturbances. The great multiplica- 
tion of credit creating devices in use in 
business, which more rapidly increased the 
disproportion between cash and credits, was 
probably the chief factor in bringing this 
panic ahead of its time. The very general 
education which has gone on in the last 
ten years in the method of the profitable 
use of credits has induced a large emission 
of credits in lines of business not hereto- 
fore so much addicted to their use. 
is especially true in connection with the 
capitalization and issues of smaller corpora- 
tions and the commercial paper business.” 


Cen- 


This , 


Chicago Bank Clearings 


Bank clearings in August were $902,555,- 
000, the amount being $88,000,000 less than 
the clearings in the corresponding month 
last year, but about $15,700,000 more than 
in August, 1906. The percentage of de- 
crease in August was I per cent. more than 
the average for the year. The August fig- 
ures bring the total for eight months of 
the current year up to $7,648,000,000, a de- 
crease of $640,000,000, or 7.72 per cent., as 
compared with the clearings in the cor- 
responding period of 1907. 


Southern Indiana Receivership 


The Southern Indiana Railroad, one of 
the properties of John R. Walsh, has gone 
into the hands of receivership under a 
friendly arrangement defined by Judge Kohl- 
saat, of the United States Circuit Court. 
The “friendliness” of the receivership was 
indicated by the fact that Mr. Carpenter, 
who was formerly president of the Chicago 
& Eastern Illinois Railroad, selected as his 
attorneys E. H. Ritsher and William T. 
Abbott. The receivership is a direct result 
of the failure of the Walsh banks more than 
a year ago. The notes under which the ap- 
plication for a receiver was made are owned 
by the First Trust & Savings Bank on the 
account of the Clearing House Association. 
The paper amounts to about $135,000. 


Brevities 


Some of the Chicago banks report that 
they are securing accounts from large firms 
and corporations in the smaller cities east 
and west 
forcement 


as a result of the more rigid en- 
of the law limiting the amount 
a bank may lend to any one customer. 

Chicago has a population of 2,425,000, a 
net gain over last year of 58,000, according 
to the new city directory. In estimating 
the population the multiple 3.2 is used. 

President John C. Black, of the Contin- 
ental National Bank, has asked the board of 
directors for authorization from the stock- 
holders to carry out his plans for a $1,000,000 
modern steel skyscraper twenty stories high, 
to be built by the bank on the site of the 
building it now occupies. 


The Western Trust Co. of Winnipeg re- 
ports earnings of $40,940 the year ending 
June 30, 1908. 



























































St. Louis 


Special Correspondence 

Reaction Toward Sanity in State Law 

Making 

Abundance of evidence may be extracted 
from panics of the past to show that such 
visitations of financial distress have a 
chastening influence, encourage economy, 
greater respect for enterprises involving ex- 
penditure of capital and protection of legi- 
timate business interests. No section of 
this country suffered more severely than the 
Southwestern and trans-Mississippi states 
from the deluge of anti-corporation laws, 
from paternalistic and restrictive law-mak- 
ing. In this State alone over 200 bills were 
introduced at the last session of the legis- 
lature having for their purpose added re- 
straints, new arbitrary amendments seeking 
to define the powers of railways, corpora- 
tions and _ enterprises involving large 
amounts of capital. In Texas and Arkan- 
sas active railway construction and exten- 
sion was checked by this tide of legislation. 
Ever-sensitive capital was either withdrawn 
from .constructive work or failed to material- 
ize. It would be difficult to over-estimate 
the actual amount of damage perpetrated by 
such specious legislation or threatened at- 
tack upon vested property rights. Certain 
it is that the injury had a paralyzing effect 
upon all departments of corporative activity, 
upon new promotions and established busi- 
ness. 

Notwithstanding the efforts of politicians 
to create new issues and inflame public sen- 
timent as a necessary part of the presiden- 
tial campaign, there is reassuring proof that 
public opinion has taken kindly to the “Let- 
Us Alone” slogan which was first sounded by 
the Prosperity Association of this city. The 
people realize that productive resources have 
been crippled, that the value of commodities 
and the necessaries of life have been un- 
duly increased in value because of the anti- 
corporation propaganda. They know now 
that capital and corporate affairs require 
protection against political attacks and legis- 
lative embargo. The first to heed this 
chastened sentiment are the politicians and 
state law-makers. Fortunately the produc- 
ing resources and purchasing power of the 
country have been only temporarily crippled. 
The agricultural regions are relatively free 
from debt, and an enormous crop will serve 
as the basis for greater activity. Under such 
conditions it is probable that capital will once 
more seek safe and profitable avenues for in- 
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vestment; railroad construction will be con- 
tinued and new territory will be developed. 

There is an abundance of money in the 
Middle West and Southwest. The banks 
have exceptionally large surplus reserves. 
The requirements of crop moving will be 
met without difficulty. The cotton crop will 
be of exceptional value, and shipments will 
be heavier now that the fallacy of the move- 
ment to hold back supplies for higher prices 
is being realized. The Farmers’ Union has 
many good points to commend itself, but 
its leaders are learning that economic laws 
cannot be gainsaid or violated. Many of 
the mandatory rulings of the officious and 
politically controlled bodies of railway com- 
missions have been annulled since the panic. 
Labor is also more abundant and cheaper 
for agricultural purposes than last year, ow- 
ing to the relative stagnation in other lines, 
notable in lumber camps and construction 
work. Whatever may have been the causes 
of the last panic, it cannot be disputed that 
it had the one good result of discouraging 
the legislative attacks upon transportation 
systems and corporate endeavors. 


St. Louis Leads in Clearings and Trade 


Revival 

Whereas most of the feading financial 
centers of the country continue to show bank 
clearings considerably below the correspond- 
ing records for last year, St. Louis is giv- 
ing a practical demonstration of the return 
to prosperity. The August bank clearings 
show a most gratifying increase, exceeding 
the figures given for the same month last 
year. The city has been invaded by buyers, 
and business conditions are back to the 
same basis existing before September of last 
year. It is also significant that real estate 
values have been well maintained, and that 
in certain sections there is a revival of the 
boom spirit. There has been a steady out- 
flow of currency owing to the demands from 
agricultural regions. But funds continue 
plentiful, and deposits are increasing in local 
banks and trust companies. During the 
seven months beginning January 2nd and 
ending July 31st, the banks and trust com- 
panies of St. Louis received $89,443,680 from 
their out-of-town correspondents, and 
shipped out $116,275,096 of currency, gold 
and silver... The excess of the consignments 
over the receipts was $26,832,416. During 
January, February and March the receipts 
were $43,610,862, shipments $49,009,746. 
During April, May, June and July the re- 
ceipts aggregated $45,831,818, shipments 
$67,265,350. 


Baltimore 
Special Correspondence 


Baltimore as an Investment Center 


Baltimore ranks fifth among the large 
cities of the country in wealth per capita, 
and it is interesting to state that more in- 
dividuals and families obtain their income 
from investments in high class bonds and 
stock than may be found in any other city. 
As an investment center Baltimore is one of 
the foremost financial cities in the country. 
The daily transactions on the local stock 
exchange do not reflect these transactions as 
sales over the counter are generally without 
record. It is also a noteworthy fact that 
the investments of the banks and _ trust 
companies of this city are of the highest 
class. This accounted in a large measure 
for the successful manner in which panic 
conditions were overcome and this city suf- 
fered no banking fatalities. Such a clean 
record is more remarkable in the face of 
the absence of any adequate State banking 
laws or system of bank supervision. The 
management of Baltimore trust companies is 
such as to command the absolute faith of 
the public. This is reflected by the steady 
increase in volume of business and the un- 
interrupted growth in deposits. The various 
trust departments are also making notable 
records in the handling of trust funds and 
fiduciary operations. Bank clearings indi- 
cate the marked revival in business, which 
is a most reassuring 
conditions. 


sign of wholesome 


Banking and Trust Company Legislation 
The Maryland legislature does not 
vene next year, but there are strong efforts 
being made to secure the enactment of a 
new code of banking and trust company laws 
and to secure the establishment of a State 


con- 


banking department. There have been no 
conspicuous cases of bank or trust company 
mismanagement or feebleness owing to the 
panic. But it is the general conviction that 
legal safeguards will make for greater suc- 
cess and create a greater degree of public 
confidence. The State Bankers’ Associa- 
tion, at its recent meeting, discussed pro- 
spective legislation, and committee work was 
reviewed. Representative officers of banks 
and trust companies are working in har- 
mony to draft a bill which-will place Mary- 
land among the foremost States in the mat- 
ter of equitable and sound State banking 
supervision. 
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Cleveland 


Special Correspondence 


Operation of the Thomas Banking Law 


Superintendent B. B. Seymour of the 
newly created Ohio State banking depart- 
ment is carrying out the provisions of the 
recently enacted Thomas Banking law in a 
which calls forth praise from the 
banking and trust company interests which 
were chiefly instrumental in securing the 
new legislation. In calling for statements 
of condition from State banks and trust com- 
panies, Superintendent Seymour requires in 
addition to the -usual itemized list of re- 
sources and liabilities a schedule of all loans 
exceeding statutory limits, including over- 
drafts and amounts due from other than re- 
serve banks. The Superintendent also re- 
quires that the full liability of all directors 
and officers must be shown both as to indi- 
vidual liability and liability as endorser and 
on overdrafts. The report 
clude statement of how often the board 
meets, whether the board has authorized 
real estate loans, and whether any loan has 
been made since last report to any officer 
which was not authorized by the board. 

Another effect of the new banking law is 
the conversion of numerous private banks 
into State banks or trust companies, comply- 
ing with capital requirements. 

Assistant Attorney-General W. H. Miller 
recently rendered an opinion which will af- 
fest many banking institutions in this State. 
The case in point that of the Ohio 
Trust & Safe Deposit Co. of Zanesville, 
originally organized with $10,000 capital. 
Subsequently this was increased to $50,000, 
but only $7,000 of the additional stock was 
ever paid up. Under the new Thomas 
Banking Act, all such companies are re- 
quired to have a capital stock of not less 
than $100,000, 50 per cent. of which must be 
paid in. The question arose as to whether 
banks incorporated prior to the enactment 
of the new law would be amenable to its 
provisions. Assistant Attorney-General Mil- 
ler holds that they are, and the State 

will require them to 


Inanner 


must also in- 


was 


Banking Department 
conform to the requirements not later than 
April 1, 1gto. 


The American Trust and 
and the Ohio Safe Deposit & Trust Co. 
of Zanesville have merged. The American 
Trust and Savings Bank took over the busi- 
ness of the Ohio Safe Deposit and Trust 
Co., with stock at par and accrued interest. 


Savings Bank 
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Successful Branch Policy of the Cleveland 
Trust Company 

The Cleveland Trust Company is giving a 
demonstration of successful branch manage- 
ment which reflects high credit upon the 
executive staff and board. Recently the 
company opened sumptuous new quarters for 
the Loraine branch, and extended the ac- 
commodations owing to increase in business. 
The Painesville branch was also given a 
wider scope by the absorption of the Dollar 
Bank of Painesville. The Cleveland Trust 
Company obtained a controlling interest in 
the Dollar Bank some time ago, but formal 
merger was not accomplished until recently. 
The separate reports which are _ received 
from the different branches of the company 
also show exceptional progress in each lo- 
cality. This is further shown by the splen- 
did increase of deposits. At the main office, 
located in the elegant new exclusive bank 
building, business has increased at an ex- 
ceptional rate. The splendid conveniences 
afforded clients and depositors at the main 
building have attracted many new accounts. 


Progress of the Real Estate Trust Company 
of Philadelphia 


The latest official reports of condition ren- 
dered by the Real Estate Trust Company 
reflects excellent progress and substantial 
growth in new business. The affairs of the 
company have become so extended that it 
is proposed to increase the banking quarters 
by throwing into one the present room at 
the corner of Chestnut and Broad and the 
quarters which the Franklin National Bank 
vacates. Special success has attended the 
present management of the company in the 
conduct of the trust department. 


Success of the Citizens Trust Company of 
Schenectady, N. Y. 


The latest statement of the Citizens’ Trust 
Company of Schenectady shows that in two 
years’ resources have reached 
$2,034,024.78. Starting business September 
24, 1906, with $156,000 capital and $60,000 
surplus, the deposits have grown to $1,777,- 
209.35, and the surplus has reached $100,000. 


existence its 


The Citizens’ Safe Deposit & Trust Co. 
of Toledo, Ohio, will increase its capital 
from $25,000 to $100,000. S, R. Doritz is 
president. 


New Orleans 


Special Correspondence 


New Orleans as a Grain Port 


A co-operative movement is in progress 
between banking and grain-exporting in- 
terests, to make New Orleans the leading 
grain export point in the country. Due to 
the construction of extensive terminal faci- 
lities, improvements in transportation and 
an increase in the number of laborers, the 
conditions are entirely favorable to increas- 
ing the grain exports of this city. Based upon 
the latest statistics, the amount of export 
grain now handled through the port of New 
Orleans approximates at the present time 
8,000,000 bushels a year. The plan of safe- 
guarding banks in extending accommodations 
to exporters involves a system of bills of 
lading which will afford banks absolute se- 
curity. By this means it is proposed to in- 
crease grain exports to from twenty to 
thirty millions a year. Bankers are gener- 
ally in accord with the plan. 


The Cotton Crop Outlook 

Government advices agree with reports 
from country correspondents that the cot- 
ton crop will be bountiful, and that the in- 
jury caused by boll weevil and bad weather 
is not as severe as predicted. Following 
its usual custom, the Interstate Trust & 
Banking Company has sent to the 892 cot- 
ton counties in the South circular letters to 
its correspondents asking for information 
about the growing cotton crop. These re- 
ports are encouraging. 


Brevities 

Formal announcement is made of the 
merger of the Colonial Bank & Trust Com- 
pany and the Cosmopolitan Bank & Trust 
Company. 

All the employees of the Hibernia Bank 
& Trust Company attended the Home Manu- 
facturers’ Exhibition here in a 
Bankers’ Day, on September 24. 


body on 


Twenty Years a Trust Company 


The Norristown Trust Company of Nor- 


ristown, Pa., celebrated on Sept 5th the 
twentieth anniversary of its establishment. 
Deposits amount to $2,071,908. The amount 
of trust funds held Sept. 5th aggregated $r1,- 
642,216. 
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Denver 


Special Correspondence 


Denver—The Metropolis of the West 

There is perhaps no other city in which 
there is manifested a more loyal and am- 
and 
financial interests to develop civic enterprise 
than in Denver. 
sure due the extraordinary which 
this city has made within recent years, when 
compared to other cities of its size ten years 
ago. Denver has no 
the natural or geographical advantages which 
spelt success and prestige for great 
cities. But there are few cities, nevertheless, 
where the typical American which 
makes for progress, for constant effort and 
development of native and 
sources, is more in evidence 
the recognized 
States. 

The holding of important National con- 
ventions in this city is due both to the en- 
terprise of our citizens and to the wide- 
spread recognition of the importance of 
Denver. The Democratic National Con- 
vention brought many thousands here, and 
the American Bankers’ Association and 
American Federation of Labo: assemblies 
will bring further thousands to gain a knowl- 
edge at first hand of what Denver enterprise 
and energy has accomplished. The fact 
that its residents are well-to-do is shown by 
the report of the United States Comptroller 
of Currency that the individual deposits of 
our National banks are greater than in any 
other city, based upon a comparison of 
population. The same is true in relation 
to trust companies and State institutions 
which solicit savings. 


bitious spirit among the commercial 
To this is in a large mea- 


strides 


harbor, has few of 


our 
spirit 


adjacent re- 
than in this, 


metropolis of the western 


Ten years ago the clearings of Denver 
aggregated $121,850,632. For the year end- 
ing September 30, 1907, they aggregated 
$404,146,064. What is more significant is 
that this clearing record is maintained dur- 
ing the past twelve months, despite the ex- 
traordinary conditions confronting banking 
and commercial interests of the country. 
Many more facts and statistics regarding as- 
sessed valuation of property, city revenue, 
manufacturing, population, street railway ex- 
tension, live stock receipts and public im- 
provements might be presented herewith to 
establish Denver’s claim as the metropolis 
of the West. 


Condition of State Banks ond Trust Com- 
panies 

State Bank Commissioner Henry M. 
Beatty has issued an abstract of reports of 
sixty-four State banks, fifty-one private 
banks, eleven trust companies, and eight 
savings banks, at the close of business July 
15. The report shows that there is an in 
crease in moneys of various natures in the 
banks of the State to the amount of $300,000 
since the last report was issued in February. 
The report total of $29,908,143.16 
of resources in all the banks, apportioned 
as follows: State banks, $8,608,587.2 pri- 
vate banks, $5,658,703.56; trust companies, 
$11,611,552.30, and banks, $4,031,- 
300.00. 


shows a 


savings 


Brevities 


The German American Trust Company is 
preparing to erect an elegant bank building 
at a cost of $125,000. 

A safety deposit building, containing 15,000 
vaults of the most approved modern type, 
is being promoted by local capitalists. The 
investment will be $200,000 for the instal- 


lation of the safety deposit equipment alone. 


Pacific Northwest 


Deposits in the banks of the State of 
Washington have gained $2,262,498, making 
a total’ on July 15th of $141,666,721. The 
highest total of deposits in the State ever 
reached attained August 22nd, 1907, 
when the total was only 10 per cent. ahead 
of the showing of July 15th. 


was 


The gold mines of Alaska, with some ship- 
ments from the Yukon and British Colum- 
bia, have poured $10,000,000 worth of gold 
into the United States assay office in Seattle 
in 100 days, the figures covering the period 
ending August 31st. 

The Washington Water Power Company, 
the stock of which is largely held in New 
York, has commenced the development of 
its 30,000 horse power water power plant at 
Little Falls, on the Spokane River, twenty- 
five miles below Spokane, which will cost 
when completed fully $1,000,000. 

The exemption of mortgages from taxa- 
tion everywhere throughout the State of 
Washington has the hearty endorsement of 
the action of the Supreme Court in affirm- 
ing the constitutionality of the Gunn Bill 
exempting mortgages, warrants, etc., from 
taxation. 
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San Francisco 


Special Correspondence 


Excellent Condition of Banks and Trust 
Companies 

The total resources of the twelve State 
banks and trust companies in the city on 
July 15th last amounted to $150,839,990.89, 
which is $4,970,544.91 less than at the time 
of the last previous report, March 14, 1908. 
This shrinkage almost entirely lies with the 
deposits which show a decrease of $4,654,- 
370.62. When it is considered that more 
than twice this amount has been withdrawn 
for investment during that time, the shrink- 
age makes a good showing for the financial 
condition of the city. The report shows 
that there is now on deposit in the twelve 
banks a total of more than $137,000,000, 
which makes an average of about $325 per 
capita for the population of San Francisco. 


Report of the Union Trust Company 


In its most recent report, the Union Trust 
Company of this city reveals a healthy con- 
dition. The statement—in which no trust 
funds are included—shows: Loans on stock 
and bonds, $4,376,642; loans om real estate, 
$2,650,886; investments in stocks and bonds, 
$3,190,140; cash on hand and due from 
banks, $5,140,989; capital, paid up, $1,192,- 
000; surplus and net profits, $1,417,607; gross 
deposits, $14,189,472; total resources, $16,- 
799,079. 


Mortgage for New Bank Building 

The First Federal Trust Co. has given a 
mortgage to the Mercantile Trust Co. to 
secure the latter in guaranteeing an issue of 
$1,000,000 of 35-year 5 per cent. bonds to 
cover the expense of the erection of the 
First National Bank building at Montgom- 
ery and Post streets. 


Assets of the California State Deposit and 
Trust Co. 


Receiver Breton, for the defunct Cali- 
fornia Safe Deposit and Trust Co., reports 
that a reliable estimate of the value of avail- 
able assets will net depositors a dividend of 
not more than 23.6-10 per cent. A first pay- 
ment will be made Jan. rst. 


Los Angeles 


Special Correspondence 


To Model Banking Laws After New York 
Statute 


Banking laws modeled after the banking 
code in force in New York City will be 
submitted to the legislature, if the ideas of 
the special committee of fifteen appointed 
by the California Bankers’ Association at 
its meeting held in Pasadena last May are 
carried out. A rough draft of the pro- 
posed law was discussed at the meeting of 
the legislative banking committee recently. 
Los Angeles is represented in the committee 
of fifteen appointed by the California Bank 
ers’ Association by J. C. Drake, of the Los 
Angeles Trust Company; W. S. Bartlett, of 
the German-American Savings Bank, and 
Joseph Sarton, of the Security Savings 
Bank. 


Consolidation of Banking Interests 


A new rule of the Clearing House re- 
quiring each bank admitted to have a paid 
up capital of $200,000 has resulted in a num- 
ber of mergers and general strengthening 
of the banking situation. Among the 
mergers are: The Merchants’ Trust :Co. with 
the Western State Bank; the Main Street 
Bank and Market and Produce Bank have 
merged with the Traders’ Bank. Other 
banks have also increased their capital. 


Milwavkee 


Special Correspondence 


The Wisconsin Trust Company is pre- 
senting to its patrons a neat pamphlet en- 
titled “Saving by a Plan,” reprinted by per- 
mission from the Saturday Evening Post. 
The interesting article relates the experi- 
ences of an official of a Chicago trust com- 
pany, who became acquainted with all suc- 
cessful depositors of the savings department 
and learned the different methods followed 
in laying aside money according to a de- 
finite plan. 

Milwaukee clearings have been steadily on 
the gain each week. Total clearings for the 
week ending August 15th were $10,493,136; 
total for the week ending August 8 were 
$9,991,242; for week ending August 1, $8,- 
397,611; and for week ending July 25, $6,- 
329,523. Clearings on August 15. of. last 
year were $11,463,564, comparing -very fav- 
orably with those of August 15th last. 
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Southern States 


The 298 State and savings banks and trust 
companies in North Carolina, according to a 
statement issued for the period ending July 
15, shows loans and discounts, $33,¢ 
stock paid in, $7,477.625; surplus 
fund, $1,501,233; deposits, subject to check 
and otherwise, $29,931,192; 
and bankers, $744,772; trust 
635,553; total $45,366,556. 

The latest statements of Virginia State 
banks and trust companies shows total re 
sources of $66,611,466. The combined capi 
tal is $11,250,000; surplus and undivided pro 
fits $6,569,000. 

Fifteen 


602,351; 


capital 


due to banks 
deposits, $1, 
resources, 


new State, private and savings 
banks and trust companies, with $600,000 
aggregate capital, applied for i 
South Carolina during the past 
others previously commissioned have ob 
tained their charters, increasing the $600,000 
to $830,000, and nine- increased their capital 
stock, giving a total of new capital stock put 
into such banks of $1,185,000. 

The Savannah Bank and Trust Co. has 
doubled its capital from $350,000 to $700,000 

The Central Bank and Trust Corporation 
of Atlanta has made a distribution of 40 per 
cent., as receiver of the defunct Neal Bank. 

The interior of the Birmingham Trust & 
Savings Company has 
throughout. 


charters i 
year; six 


been redecorated 


Excellent Condition of Texas Trust 


Companies and State Banks 
The Texas 


Department of Banking has 
just 


issued the semi-annual report of the 
State banks and trust companies for the six 
months ended August 14th. This completes 
the third year of the existence of the pre- 
sent law. The report shows that the 
has been a decided success. Three 
ago. when the law went into effect, six 
banks and trust companies were chartered. 
On August 14th, 1906, a year later, there 
were 112 of these banking institutions in 
the State; a year later this number had 
grown to 281, and on August 14, 1908, the 
total number chartered is 328, and all are 
now in operation. 

The private banking firm of Miller, Sayers 
& Company of Gonzales, established in 1868, 
has been incorporated as the Gonzales State 
Bank & Trust Compariy,-under the State 
banking law. W. J. Bright, who entered 
the service of the old firm thirty years ago, 
is president. 


law 
years 


“In the Year 1810.” 

The Bank of Pittsburgh, N.A., has re- 
cently issued a neat and attractive booklet 
entitled “In the Year 1810.” It contains very 
interesting facts concerning Pittsburg as it 
was at that The illustrations aré 
unique, showing both old articles of use and 
the crude ways of 


time, 


a hundred years ago. A 
full page view of the city in 1810 is very 
interesting, showing 
peared at the 
century. 

\ small 


torical 


how Pittsburg ap- 


beginning of the nineteenth 
space is devoted to a 
sketch of the bank, which 
} 
1 


short his 
should be 
may not be generally 
Bank of Pittsburgh, N.A., 
is the oldest bank in the United States, west 
of the Alleghany Mountains; that it was in 
existence William the Fourth was 
King of England and Napoleon reigned over 
France, and that it is the only bank in the 
United States that has existed for ninety- 
eight years without suspension of any kind 
This is a record of which 
especially should be proud. 

| he re 


of great interest It 


known that The 
} 
1 


1 
when 


Pittsburgers 


are three different pictures of The 
Bank of Pittsburgh, N. A—showing the fi 

building occupied when started in 1810, the 
second home of the bank from 1831-1894, 
and the magnificent building it now occupies 
at 226-230 Fourth Avenue. As 
the Year 1810” is an 
interesting booklet 


a whole, “In 
instructive and very 
Everyone should have 
file, and will find it worth while 
Copies may be had at the 
upon application. 


a copy on 


reading bank 


Northern Trust Co. Bond Department 


The Bond 
Trust 


Department of the 
Company offers the 
$166,000 City of Chicago, 


Northern 
following :- 
Illinois, General 
Corporate 4’s; $150,000 Baltimore & Ohio 
Railroad Co. First Mortgage 4 per cent. 
Gold Bonds; $150,000 Chicago, Burlington & 
Quincy Railroad Company, Illinois Division 
4 per cent. Bonds; $100,000 Chicago, Burling- 
ton and Quincy Railroad Company, General 
Mortgage 4 per cent. Bonds; $150,000 Chi 
cago City Railway Company, First Mortgage 
5 per cent. Gold Bonds; $80,000 City of 
Los Angeles, California, 414 per cent. 
Water Bonds; $50,000 People’s Gas Light & 
Coke Company, Refunding Gold 5 per cent. 
Bonds; $50,000 Chicago Edison Company, 
First Mortgage 5 per cent. Gold Bonds; 
$50,000 Chicago Railways Company, 5-year 
6 per cent. Collateral Gold Notes; $50,000 
Mutual Fuel Gas Company (Chicago) First 
Mortgage 5 per cent. Gold Bonds. 





TRUST COMPANIES 


TRUST COMPANY PROMOTERS AGAIN ACTIVE 


An alluring prospectus has been issued by 
the Security Finance Company, 420 Drexel 
Building, Philadelphia, describing the plans 
and purposes of a proposed night and day 
bank to be called the Mercantile Trust Com- 
pany. This promotion, like others to which 
attention has been directed in Trust Com- 
PANIES, is purely a speculative scheme and 
formulated along the familiar lines of in- 
stalment payments for stock subscriptions. 
The subscription contract reads as follows: 

Know Att MEN sy THESE PRESENTS: 
The undersigned hereby agrees to subscribe 
for a certain number of shares of the capi- 
tal stock of the proposed Mercantile Trust 
Company, now 
curity Finance Company, and does hereby 
agree to the following provisions, to wit :— 


being organized by the Se 


1. The Mercantile Trust Company is to 
be a chartered trust company of $1,000,000 
paid in capital, divided into shares of $50.00 
par value each, or 20,000 shares. 

2. The undersigned $1.00 
or more on each share subscribed to on the 
this agreement and 


and share until $55.00 


agrees to pay 


signing of 
week on 
has been paid in. 


$1.00 per 
each every 

3. The money paid in will be turned over 
to the trustees’ fund and canriot be with- 
drawn untill all the signatures of the board 
of trustees are obtained. 

4. The board of trustees is to consist of 
five business men who have purchased stock 
in the proposed company. 

5. Subscribers may withdraw at any time 
after having paid in at least ten weeks on 
each share subscribed to, and will receive all 
their money, less ten per cent. of the par 
value of the stock, which is the promotion 
fee. 

6. The Security Finance Company has no 
other connection with the proposed Mer- 
cantile Trust Company than fiscal agents, 
and will immediately cease relationship with 
the Mercantile Trust Company on the said 
company being chartered. 

7. There is to be’no promotors’ stock, all 
stock to be paid for in cash. 


8. It is the purpose of the Security Fin- 
ance Company to have the said company 
chartered on December 24, 1909, or sooner 
if the proposed $1,000,000 capital be sub- 
scribed for, but the advisory board may vote 
to extend the time or to organize for a 
smaller capital. 


g. The advisory board is to ‘consist of 
twelve business men who have each pur- 
chased twenty shares of stock in the pro- 
posed company. 

to. The officers of the proposed company 
are to be president, first vice-president, sec- 
ond vice-president,. secretary and treasurer, 
trust officer and a board of twenty directors. 

11. All must be well rated busi- 
ness men and have had at least one year’s 
banking experience. 

12, All officers will be elected by the 
stockholders at a meeting to be held on De- 
cember 24, 1909, or at time of organization. 

13. The advisory board will meet every 
month to review the month’s work and to 
discuss ways and means of furthering the 
interests of the proposed company. 


officers 


14. No more than twenty shares of stock 
will be sold to any one subscriber. 


15. Ladies may hold stock in their own 
name; minors in the name of trustee or 
guardian. 

The Standard Trust Company, chartered 
in Delaware, with its principal place of busi- 
ness in Birmingham, Alabama, and _ local 
agencies in a large number of Southern 
cities, is encountering difficulties with the 
State authorities of Tennessee. The local 
officers in Chattanooga were recently ar- 
rested for alleged failure to comply with 
the State law governing “unlicensed build- 
ing and loan associations” and litigation is 
pending. The purpose of the Standard 
Trust Company is “to bring together peo- 
ple who have money to invest and those who 
want to borrow money to purchase houses, 
pay_off mortgages, etc.” Interest rates are 
quoted at 5 per cent. per annum payable 
monthly. In Nebraska a number of loan 
concerns are operating as “trust companies.” 
Suits have been entered against one of these 
enterprises which charged interest rates 
of 10 per cent. per month. 

These cases ‘are respectfully called to the 
attention of the standing committee of the 
Trust Company Section. 


A Prosperous lowa Trust Co. 


The People’s Trust & Savings Bank of 
Clinton, Ia., at the close of business on Au- 
gust 14 showed resources of $4,147,705. Real 


estate loans were $1,375,380; commercial 
loans, $1,474,013; savings deposits, $2,492,- 
367, and individual deposits, $559,189. The 
capital is $300,000, and surplus $225,000. 
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Wet 


AV ANS. 
~~ 
NYY 


“It is a good tonic,” said an Iowa 
banker the other day. 
We are now distributing the second edition. 
Cleverly illustrated—printed in colors—fits your 
west pocket—it is full of good things for the man with 
the “blues,” and the overworked clerk. 
Your name on a postal card—but don’t forget to 


mention this paper—that’s all. 
Burroughs Adding Machine Company, Block 90 Detroit, Michigan, U.S. A. 


ST. LOUIS TRUST COMPANIES 


(Latest Available Statements) 
Surplus and 
Undivided Par Bk. 
NAME Capital Profits Deposits Value Div Value. Bid. Asked 
Bankers Trust Co $500,000 $174,070 ————-__ $100 16% 185 155 161 
Broadway Saving & Trust Co... 100,000 27,000 $420,046 6 127 140 150 
Commonwealth Trust Co 2,000,000 3,904,636 8,875,287 5% 295 28334 287 
Farmers & Merchants Trust Co.. 100,000 2,180 153,540 102 100 103 
Jefferson Gravois Trust Co .... 11,150 283,066 111 110 115 
Lincoln Trust & Title Co...... 12,841 ——__—_ —— 102 — — 
Mercantile Trust 6,510,517 19,988,431 ‘ 317 298 300 
Mississippi Valley Trust.. fs 5,417,107 15,871,839 % 280 265 275 
St. Louis Union Trust...... .. 6,633,245 20,251,024 5% 233 368 375 
Title Guaranty and Trust... 776,224 —_—-——-- —-- 151 44 50 
Trust Co.of St. Louis Co....... 7 134,287 234,720 2% 208 90 99 
Vandeventer Trust Co......... f 2,475 245,200 — 102 102 108 
West St. Louis Trust Co... . 6,191 205,603 106 110 120 


Corrected by A. G. Edwards & Sons’ Brokerage Co., 410-412 Olive St., St. Louis. 
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EXECUTORS, ETC. 


P UBLISHERS’ NOTICE: 


This directory is published each month for the 


benefit of trust companies, banks, corporations, executors, administrators, 
transfer and register agents, who require legal representation in different 


cities or localities. 


Every firm or counsellor included in this directory has been 


recommended by the representative trust companies of the city in which the firm 
or counsellor is located. The attorneys contained in this directory are especially 
qualified to represent trust companies’ and banks’ and mercantile interests 
throughout the country in the various legal capacities necessary. 


ARKANSAS. 
M. B. ROSE. Lawyer, 


Rooms 10 and 11 Kohn Bidg., Little Rock, 
Ark.; and No. 311 Main St., Argenta, Ark. 

Commercial, Corporation and Real Estate 
law, German and French interpreter in office. 
Notary in office. Acts as Attorney for non- 
resident corporations. All business given spe- 
cial personal attention. Refers to German 
National Bank, Little Rock, Ark.; Exchange 
National Bank, Little Rock, Ark.; State Na- 
tional Bank, Little Rock, Ark.; W. B. Worthen 
& Co., Bankers, Little Rock, Ark.; Rock City 
Lumber Co., Little Rock, Ark.; Twin City 
Bank, Argenta, Ark. 


COLORADO. 


Denver. 
ROGERS, ELLIS & JOHNSON. 
Attorneys-at-Law. 

Address, Boston Building, Denver, 

Members of the firm: Henry T. Rogers. 

Daniel B. Ellis, Lewis B. Johnson, Pierpont 

Fuller and George A. H. Fraser. References: 

H. B. Hollins & Company, The Central Trust 

Company, The Knickerbocker Trust Company, 

New York City; The United States National 
Bank, Denver, Col. 


DELAWARE. 
Wilmington. 
SAULSBURY, PONDER & CURTIS, 
Attorneys-at-Law. 
909 Market street, Wilmington, Del. 
Counsel for: The Equitable Guarantee & 


Trust Co., The Union National Bank of Wil- 
mington. 


DISTRICT OF COLUMBIA. 

Washington. 
TUCKER & KENYON, 
Attorneys-at-Law. 
908-10 Colorado Building, Washington, D. C. 
Members of firm: Charles Cowles Tucker and 
J. Miller Kenyon. Attorneys for R. G. Dun 
and Company. Refer to American Security 
and Trust Company; National Safe Deposit 
Savings and Trust Company; Washington 
Loan and Trust Company; American Nation- 
al Bank and all other local banks and Trust 
Companies 


EDWIN §. CLARKSON, 


U. S. and Foreign Patents, Trademarks and 
Copyrights. 
McGill Building, Washington, D. C. 
Correspondence with attorneys solicited. 
Reference: Second National Bank. 


Col. 


FLORIDA. 
Jacksonville. 
JOHN W. DODGE, 
Attorney and Counseler-at-Law, Realty Bldg. 
Representing People’s Bank and Trust Co.; 
Florida Life Insurance Co.; R. G. D 
and St. John’s Trust Co. 


un & Co. 





FLORIDA. 
Tampa. 
F. M. SIMONTON, 
Attorney and Counsellor-at-Law, 
Address: Tampa, Florida. 


GEORGIA. 
Atlanta. 
BROWN & RANDOLPH 


Attorneys at Law. Atlanta, Ga. 
Corporation and Commercial Law, General 


Counsel Atlanta Savings Bank; Division 
Counsel Seaboard Air Line Railway. 
IDAHO. 
Boise. 


NEAL & KINYON, 


Counsellors-at-Law, 
Suite 305-308, Sonna Bldg., Boise, Idaho. 
Members of firm: C., F. Neal, B. F. Neal 
and F.- B. Kinyon. Refers to: Capital State 
Bank of Boise. 





ILLINOIS. 
Chicago. 
DUPEE, JUDAH, WILLARD & WOLF, 


Attorneys and Counsellors-at-Law. 
Adams Express Bldg., Chicago. 
Counsel for The Corn Exchange National 
Bank; The Northern Trust Co., of Chicago. 


INDIANA. 
Fort Wayne. 
VESEY & VESEY, 


Address: Court and Berry Sts., Fort Wayne. 

Members of firm: William J. Vesey and 
Allen J. Vesey. Attorneys for Fort Wayne 
Trust Co., Tri-State Loan and Trust Co., First 
National Bank of Fort Wayne. Refer to First 
National Bank, Cleveland; Marine Nationa! 
Bank, Cleveland; The Citizens’ Savings & 
Trust Company, Cleveland; The Guardian Sav- 
ings & Trust Company Cleveland. 


KENTUCKY 
Louisville 
PERCY N. BOOTH. 
Counsellor-at-Law, 

Kenyon Building, Louisville, Kentucky. 
General Civil Practice. 
Specialty: Corporation Law. 
References: United States Trust Com- 

pany, Fidelity Trust Company. 


LOUISIANA 

New Orleans 
JONAS, KRUTTSCHNI'T ©& 

GOLDBERG. 

Address: Suite 1114, Hibernia Bank Bldg., 
New Orleans, La. Cable address: “Crite- 
rion.” Counsel for The Hibernia Bank and 
Trust Company of New Orleans. 





FARRAR, 
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MARYLAND 
Baltimore. 
GANS & HAMAN, 


Counsellors-at-Law, 
1137-1155 Calvert Building. 
Meiuuwers of firm: Edgar H. Gans, B. How- 
ard Haman, Vernon Cook, W. Calvin Ches- 
nut; associates, John P. Horsey, Charles Mar- 
kell, Jr. London, 1 Great Winchester St., E. 
C. Cable address, ‘‘Namah.” Refer to: In- 
ternational Trust Company, Baltimore, Md. 


SAMS & JOHNSON, 
Attorneys-at-Law, 
Baltimore, Md. 

References: First National Bank; National 

Mechanics Bank; National Bank of Balti- 

more; Wilson, Colston & Company; N. W. 

James & Company; Robins Paper Com- 

pany. 


MICHIGAN. 
Detroit 


BOWEN, DOUGLAS, WHITING & MURFIN, 
Attorneys and Counsellors, 
614-619 Moffat Building. 

Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frederick W. Whiting, James O. 
Murfin, George B. Perry. References: Cen- 
tral Savings Bank, Union Trust Company and 
Detroit Trust Company of Detroit. 


Grand Rapids. 


CRANE & NORRIS, 

1005-9 Michigan Trust Building. Albert 
Crane—Mark Norris. Cable Address—Cranest. 
Refer to National City Bank, Kent County 
Savings Bank, Michigan Trust Company. 


KNAPPEN, KLEINHANS & KNAPPEN, 
Attorneys and Counsellors, 

317 Michigan Trust Company Bldg. Mem- 
bers of firm: Loyal E. Knappen, Jacob Klein- 
hans, Stuart E. Knappen. Cable Address, 
“Knaphans.”’ 

Counsel for: Fourth National Bank, Grand 
Rapids Railway Company. 


Port Huron. 


MOORE, BROWN, MILLER & LADD, 


Attorneys and Counsellors. 
25-27-29 White Building. 
Members of firm: George G. Moore, Fred- 
erick B. Brown, Norman I. Miller and Sanford 
W. Ladd. References: First National Ex- 
change Bank, Commercial Bank. 


MISSISSIPPI. 


Jackson. 


J. H. THOMPSON, 
Attorney and Counsellor-at-Law. 
Gray-McWillie Building, 118 Congress 


street. 
McWILLIE & THOMPSON. 


Corporation Law. General Practice. Refer 
by permission to Farmers Loan & ‘1'rust Com- 
pany of New York. - 


Rosedale. 
CHARLES SCOTT, WOODS & SCOTT, 


Attorneys-at-Law. 
Firm members: Charles Scott, E. H. Woods, 
A. Y. Scott. 


MISSOURI. 
St. Louis. 
BRYAN & CHRISTIE, 


Attorneys and Counsellors-at-Law. 
Commonwealth Trust Bldg., St. Louis, Mo. 
Counsel for Commonwealth Trust Company, 

St. Louis, Mo. 


NORTH CAROLINA. 
Wilmington 
Herbert McClammy, 
Attorney-at-Law, Wilmington, N. C. 
Refers to Southern National Bank, Mur- 
chison National Bank, Atlantic Trust & 
Banking Company and Atlantic National 
Bank, Wilmington, N. C. 


OHIO. 
Cleveland. 
WHITE, JOHNSON, McCASLIN & CAN- 
NON, 
Attorneys-at-Law. 
1416-1421 Williamson Building. 

Refer to: First National Bank, Cleveland; 
Market National Bank, Cleveland; The Citi- 
zens’ Savings and Trust Company, Cleveland; 
The Guardian Savings and Trust Company, 
Cleveland. 


Cincinnati 
BETTMAN & HUNT, 
Address: First National Bank Bldg., Cin- 
cinnati. Firm Members: Edward P. Mouli- 
nier, Alfred Bettman, Graham P. Hunt. Re- 
fer to: S. Kuhn & Sons, Bankers, Cincinnati, 
The Union Savings Bank and Trust Com- 
pany of Cincinnati, and Deloitte, Plender, 
Grifith & Co., accountants, New York, Lon- 
don and Cincinnati. 


OKLAHOMA. 
Lawton. 
HAMMONDS BROS. & CO. 


Fiduciary and Legal Business. 

*A. E. Hammonds, General Counsel. 

Citizens Bldg., Lawton, Okla. 

Refer to: Citizen’s Bank, Lawton, Okla.; 
State National Bank, Shawnee, Okla.; Shaw- 
nee National Bank, Shawnee, Okla.; First 
National Bank, Shawnee, Okla.; Oklahoma 
National Bank, Shawnee, Okla.; Bank of 
Commerce, Shawnee, Okla. 


MOULINIER, 


PENNSYLVANIA. 
Allentown 
MARCUS S. HOTTENSTEIN 
Attorney-at-Law 
Commonwealth Building, Allentown, Pa. 

Also Member of Philadelphia Bar. Attention given 
to Legal and Fiduciary Business in Eastern and 
Central Pennsylvania. Refers to Merchants National] 
Bank, or any other Bank, or any Trust Company, in 
Allentown, Pa. 

Johnstown. 
CHARLES C. GREER, 


Attorney-at-Law. 
References: Johnstown Trust Company and 
First National Bank. 


Pittsburg. 
HOSACK, KNOX & HOSACK 
Attorneys-at-Law. 
Park Building. 
attention given to adjustment of 


Special 
taxes of corporations in the office of the 
Auditor General at Harrisburg. References: 
Guarantee Title & Trust Company, Colonial 
Trust Company, Safe Deposit & Trust Com- 
pany. 











RHODE ISLAND. 
Providence. 
VINCENT, BOSS & BARNEFIELD 


Counsellors-at-Law. 
Address: 49 Custom _— Street, Providence, 


Members of firm: Walter B. Vincent, Henry 
M. Boss, Jr., Ralph T. Barnefield. General 
Practice, Corporation and Commercial Law. 

SOUTH CAROLINA. 
Charleston. 
SMYTHE, LEE & FROST, 
Nos. 7 and 9 Broad street, Charleston, S. C. 

Refer to: Bank of Charleston, N. B. A., 
Charleston, So. Ca.; Dime Savings Bank, 
Charleston, So. Ca.; Henry W. Frost & Co., 
Charleston, So. Ca. and Savannah, Ga.; Pel- 
zer Manufacturing Co., Pelzer, So. Ca.; 
Tennessee Coal, Iron and R. R. Co., Nash- 
ville, Tenn.; August Belmont & Co., New 
York City; Western Union Telegraph Co., 
New York City; Louisville & Nashville ™ R. 
Co., New York City; Francis Beidler & Co., 


Chicago, Ill. Local attorneys for the Brad- 
street Co. 


VIRGINIA. 
Newport News. 


GEO. N. WISE, 
Attorney-at-Law, Newport News, Va. 


References: Newport News National Bank, 
Schmelz Brothers, Bankers. 
Norfolk. 


JEFFRIES, WOLCOTT & WOLCOTT, 
John L. Jeffries. 

Harry K. Wolcott. Edward W. Wolcott. 
Attorneys and Counselors at Law, Atlantic 
Trust Building, Norfolk, Va. 
General Practice. Collections. Deposi- 
tions before Gilmer T. Elliott, Notary Pub- 
lic and Commissioner of Deeds for N. Y., 
N. C. and Ohio. Norfolk References; Nat. 
Bank of Commerce, Atlantic Trust Deposit 


Co., and any Bank, Trust Company, Judge 
or Business House. 
Richmond. 
H. W. GOODWYN, 


Attorney and Counsellor-at-Law. 

Careful attention to all kinds of legal busi- 
ness. A thoroughly equipped collection de- 
partment. Refers to all judges, clerks and 
ministerial officers of the Courts of Rich- 
mond and vicinity, State and Federal; all 
Banks and reputable business firms of Rich- 
mond. References: in all important com- 
mercial centers in the United States on 


application. 
CANADA. 


Toronto. 
BICKNELL, MORINE, BAIN & STRATHY 
Barristers, Soliciters, etc. 
Imperial Bank Chambers, 

Cor. Wellington St., & Leader Lane, Toronto. 
Members of firm: James Bicknell, K. C.; Hon A. 
B. Morine. K. C.;(of Ontario, Nova Scotia, and 
Newfoundland Bars) Alfred Bicknell, James W. 
Bain, Gerard B. Strathy. 

General Solicitors for Imperial Bank of Canada. 
Counsel for Canadian Bankers Association. Cable 
vddress, “Bicknell, Toronto” Codes A. B. C. 4ED. 
Liebers and Western Union. References: Imperial 
Bank of Canada, Toronto. Ontario; Central Trust 
Company of New York; Commercial Trust Com- 
pany, Philadelphia 


BLAKE, LASH & CASSELS, 


Barristers, Solicitors, etc. 
Canadian Bank of Commerce Bldg., 
King and Jordan Sts., Toronto. 
Members of firm: S. H. Blake, K. C.; Z. A. 
Lash, K. C.; Walter Cassels, K. C.; W. H. 
Blake, K. C.; A. W. Anglin, T. D. Law, W. 
A. H. Kerr, Walter Gow, Miller Lash, R. C. 
H. Cassels, George H. Cassels. Solicitors 
for: Netional Trust Company, Ltd., Canadian 
Bank of Commerce, etc. Cable address, 
“Blakes,”’ Toronto. 


Corner 
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MALONE, MALONE & LONG, 
Barristers, Solicitors, Notaries, Conveyancers, 
Toronto General Trust Bldgs., corner Yonge 

and .Colburne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K. C.; A. 
L. Malone, E. G. Long. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 


Montreal 


CASGRAIN, MITCHELL 
& SURVEYER. 

Canada Life Bldg., Montreal, Can. 

Members of firm: Th. Chase-Casgrain, K. 
C., Victor E. Mitchell. Edouard Surveyer, 
A. Chase Casgrain, Joseph W. Weldon, Errol 
M. McDougall. 

Cable address: “Montgibb.” 

Counsel for The Royal Trust Company, 


McGIBBON, 


National Trust Company, The Royal 
Bank of Canada, Standard Oil Company, 
Pullman Company, American Locomotive 


Company. 


NOVA SCOTIA. 
Halifax. 


T. F. TOBIN, LL. B., 
Barrister and Solicitor, 
Rooms 8 and 9, Herald Building, Halifax. 
Foreign Collections. Estates and General 
Business promptly attended to. Refer to 
Canadian Bank of Commerce, Eastern Trust 
Company. 


MANITOBA. 
Winnipeg. 


CAMPBELL, PITBLADO, HOSKIN & 
GRUNDY. 


CAMPBELL, PITBLADO, GRUNDY & 
BENNEST. 


Barristers, etc. 

Firm members: Hon. Colin H. Campbell, K. 
C. (Attorney General of Manitoba); Isaac 
Pitblado, LL B. A. Erskine Hoskin, B. C. L.; 
H. P.. Brundy E. H. Bennest. 

Address: Bank of Hamilton Chambers, Win- 
nipeg, Man. Cable address: ‘‘Camfords.” 

Solicitors for Toronto General Trusts Cor- 
poration, Bank of Hamilton, Mutual Life As- 
surance Company, Landed Banking & Loan 
Company, etc. 

Commercial and Company Law a specialty. 


NORTHWEST TERRITORY. 
Calgary 
LOUGHEED & BENNETT, 


Barristers, Solicitors, Advocates, etc. 

Firm: Hon. J, A. Lougheed, K. C.; R. B. 
Bennett, LL. B.; H. A. Allison, LL. B. 

Cables: Lougheed, Calgary. 
Solicitors for: Bank of Montreal, Canadian 
Bank of Commerce, Bank of Nova Scotia, 
Merchants Bank of Canada, Canadian Pacifie 
Railway, Irrigation and British Columbia Lang 
Department, R. G. Dun & Company, Roya!) 


Trust Company, Union Trust Company, Hud- 
son’s Bay Company, Bet: Telephone Company 
Massey Harris Company. 


of Canada, 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for col- 
lections in their respective cities. 


Birmingham .....Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$300,000. Arthur W. Smith, President ; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for hand- 
ling collections. 

Mobile City Bank and Trust Company.—Capital $500,000. Surplus and 
Undivided Profits over $400,000. EE. J. Buck, President; Geo. 
A. Tonsmeire, Cashier. 


CALIFORNIA 


Pasadena The First National Bank—Capital $100,000. Surplus and Profit, 
$160,000. Ernest H. May, President; A. E. Edwards, Cashier; 
Special facilities for collections. 

Stockton The San Joaquin Valley Bank—Capital $264,300. Surplus $200,000. 
Joseph Fyfe, President. R. B. Teefy, Cashier. Careful attentior 
and prompt returns for all collections. 


COLORADO 


Continental Trust Company—Capital $300,000. Wm. E. Hughes, 
President. General Trust Company and Banking Business. 


CONNECTICUT 


The City National Bank — Capital $250,000. Surplus and Profits 
$320,000. Frank Miller, President; Charles E. Hough, Cashier ; 
H. B. Terrill, Asst. Cashier. Collections receive special attention 
and made on favorable terms. 


The National Bank of Augusta—Capital $250,000. Surplus $50,000. 
Undivided profits $125,000. L.C. Hayne, President; F. G. Ford, 
Cashier. Correspondence solicited. 


IDAHO 
The Boise City National Bank.—Capital $100,000.00. Surplus and 
profits, $175,000.00. U.S. Depositary. F.R. Coffin, President, and 
J. E. Clinton, Jr., Cashier. 


lOWA 


Waterloo Black Hawk National Bank—Capital and surplus $200,000. F. F. 
McElhinney, President; Chas. M. Knoop, cashier. Send us your 
business; it will have careful and prompt attention. 


KENTUCKY 


Louisville The American National Bank of Louisville, Ky., with ample capital 
and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers of the country. Lo- 
gan C. Murray, President. 


MARYLAND 
Baltimore First National Bank—Capital $1,000,000. Surplus and Profits 
$475,000. Deposits $6,500,000. J. D. Ferguson, President; H. B. 
Wilcox, Cashier. Send us your Maryland business if you want. 
prompt and satisfactory service on reasonable terms. 


MASSACHUSETTS 


Boston The Eliot National Bank—Capital $1,000,000. Surplus and profits 
$1,000,000. Harry L. Burrage, President; Garrard Comly, Vice- 
President. 
Holyoke The Holyoke National Bank—Capital $200,000. Surplus and undivid- 
ed profits over $230,000 (all earned). Prompt attention to col- 
lections. On ‘‘the Roll of Honor.”’ 
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MEXICO 


City of Mexico........... United States and Mexican Trust Company (apartado 2264) Mex- 
ico,D. F. A. E. Stilwell, President ; S. W. Rider, Manager Mexico 
City office. 


MICHIGAN 


Battle Creek..........00+00 The Old National Bank.—Capital $150,000. Surplus and profits 
$57,378. Deposits $2,340,000. Edwin C. Nichols, President. L. 
T. Karcher, Cashier. 

a eee State Savings Bank.—Capital and Surplus $2,000,000.00. 

Grand Rapids............. The Grand Rapids National Bank. United States Depusitary. 
Capital $500,000. Surplus and profits $149,000. President, 
Dudley E. Waters. Cashier, Frank M. Davis. 


MISSOURI 


Rianne CI y oicies-ccecia Commerce Trust Company—Capital $1,000,000. Undivided profits; 
$90,000. W. S. Woods, President; W. T. Kemper, Vice-President; 
H. C. Schwitzgebel, Secretary; Richard C. Menefee, Ass’t Treas.; 
J. C. Simpson, Ass’t Sec’y. Collections promptly made and remit- 
ted for. Write us for terms. 


NEW JERSEY 


PteTOOM,..ccsscceccsccsccnce First National Bank. Capital and Surplus $1,100,000. Collections 
a specialty and remitted foron day of payment. E. T. Bell, 
President ; John Reynolds, Vice-Pres., W. W. Smith, Cashier, F. D. 
Bogert, Asst. Cashier. 

NEW YORK 

Binghamton................ First National Bank.—Capital $400,000. Surplus $300,000. Presi- 
dent, W. G. Phelps; Cashier, A. J. Parsons. 

Wa iissitanaditonig The Peoples Bank. — Capital $300,000.00. Surplus and Profits 


$250,000.00. Deposits $4,000,000.00. A. D. Bissell, President ; 
E. J. Newell, Cashier. Send us your Buffalo collections and you 
will receive prompt returns at low rates. 

Syracuse.............0 ‘......Commercial National Bank of Syracuse.—Capital $500,000. Sur- 
plus and undivided profits $257,698. H.S. Holden, President; 


Anthony Lamb, Cashier. Designated Reserve Depository for Trust 
Companies of New York State. 


eo a Sage a The Union Savings Bank and Trust Company-——Capital $500,000, 
Surplus $2,000,000. J. G. Schmidlapp, President; A. B. Vorheis, 
Vice-President; R. A. Koehler, Secretary and Treasurer; Edgar 
Stark, Trust Officer. 

CR sitrascececasins The Citizens Savings and Trust Co.—The oldest and largest trust 
company in Ohio. Capital and Surplus $6,000,000. Assets over 
$42,000,000. Four per cent. interest paid on idle funds. 

a anaes The Capital Trust Company.—Capital $400,000. W. D. Gilbert, 
President; A. W. Mackenzie, Secretary-Treasurer. Invites Central 
Ohio busiuess, 

Hamilton «.................3. The Second National Bank. Capital $100,000.00. Surplus and 
profits $153,714.00. Charles E. Heiser, President; George P. 
Sohngen, Vice President; John E. Heiser, Cashier. Collections a 
specialty. 

Springfield................:.. The First National Bank.—Capital $400,000. Surplus and profits, 
$250,000. Oscar F. Martin, President; George W. Winger,C ashier. 
All business entrusted to us will receive prompt and careful atten- 
tion. 

TN isirsiisi totes nevcsttisitah The Ohio Savings Bank and Trust Co.—Capital $600,000. Surplus 
$309,000. Jas. J. Robison, President. E. H. Cady, Cashier. 


PENNSYLVANIA 


ee FOR RIOT. Naa Beaver Trust Co.—Capital $300,000. Surplus $50,000. Offers special 
collection facilities. Jesse R. Leonard, President; Charles M. 
Hughes, Treasurer. 

ee ere First National Bank.— Capital $100,000. Surplus and undivided 
profits, $466,000. Collections have the personal attention of an 
officer of the bank. We remit on day of payment. 
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Lancaster The Farmers Trust Company—J. W. 3. Bausifian, President; C. 
A. Fon Dermith, Treasurer. We solicit accounts of Banks, Trust 
Companies, Merchants and Corporations. 

Philadelphia Farmers & Mechanics National Bank—Organized 1807. Capital $2,- 
000,000. Surplus $1,000,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 

The Bank of Pittsburg N. A.—Oldest Bank in the United States west 
of the Alleghany mountains. Correspondents in all the important 
cities in the United States and hundreds of direct connections in 
Western Pennsylvania and contiguous territory. 

The Farmers National Bank. Isaac Eckert, President; W. L. Davis, 
Cashier. We make a specialty of prompt presentation and prompt 
returns of all items entrusted to our care. 

York Trust Co.—Capital, $250,000. Surplus $60,000. W. H. Lanius, 
President; Smyser Williams, Vice President; Ellis S. Lewis, Treas- 
urer. Transacts a general banking, trust and real estate business. 


RHODE ISLAND 


Providence Atlantic National Bank—Capital $225,000.Surplus $112,000. Deposits 
over $2,300,000. Direct connections with all towns in Rhode 


Island. 
TENNESSEE 


Nashville The American National Bank.—Capital $1,000,000. Surplus and 
Profits earned $500,000. W. W. Berry, President; N. P. Le Sueur, 
Cashier. Collections a specialty. 

OIG 55.0 snes 60500 Union and Planters Bank and Trust Co. Capital and surplus 
$1,650,000. S. P. Read, President; J. D. McDowell, Cashier. Collec- 
tions a specialty. 


TEXAS 


Dallas Dallas Trust and Savings Bank—Capital $200,000; undivided profits 


$110,000; stockholders’ liability $200,000. H.A. Kahler, President; 
Robert S. Green, Secretary. Special Collection Facilities. 

El Paso Guaranty Trust and Banking Company—Capital $300,000; the 
largest Trust and Banking Company in the Southwest. Special 
facilities for handling business in West Texas, New Mexico, Arizona 
and the Republic of Mexico. Collections solicited and correspon- 
dence invited. 

Fort Worth pvaekan Hunter-Phelan Savings Bank and Trust Company. Collections a 
specialty and remitted for on day of payment. 

Galveston Texas Bank and Trust Company—Capital $200,000. Surplus 
$200,000, I. H. Kempner, President; J. G. McCarthy, Cashier. 


VIRGINIA 


Richmond Merchants National Bank—Capital $200,000. Surplus and Profits 
$804,555. John P. Branch, President; Thomas B. McAdams, 
Cashier. Has best facilities for handling items in the Virginias and 


Carolinas. ASHINGTO 
WASHINGTON 

The Old National Bank.—Capital $500,000. D. W. Twohy, Presi- 
dent; W. D. Vincent, Cashier. We know your wants and want your 
business. 

Northwest Trust and Safe Deposit Co.—Capital $70,000 
E. Shorrock, President and Manager; Alexander Myers, Secretary 
and Treasurer. Special facilities for collections. 

Pacific National nk.—Capital $300,000. Surplus and Profits 
$150,000. R. L. M‘Cormick, President; W. M. Ladd, Vice-Presi- 
dent ; C. H. Hyde, Vice-President; L. J. Pentecost, Vice-President ; 
Stephen Appleby, Cashier; A. A. Miller, Asst. Cashier. 


WISCONSIN 


Hamilton Bank of Hamilton—Capital $2,500,000. Reserve $2,500,000. Total 
Assets $32,000,000 J. Turnbull, General Manager; C. Bartlett, 
Manager Hamilton Office. Collections effected promptly and 
cheaply. Correspondence solicited. 

Milwaukee Milwaukee National Bank of Wisconsin.—Capital $450,000. Surplus 
$100,000. George W. Strohmeyer, President; W. F. Filter, Cashier. 
Invites your business upon liberal terms and guarantee of prompt 
service. Correspondence invited. 





Montreal 


Toronto 


ONTARIO 
Toronto 

(8 offices) 
Allandale 
Aurora 
Barrie 
Berlin 
Bradford 
Brantford 
Brockville 
Burford 
Cardinal 
Cobourg 
Colborne 


CERTIFIED PUBLIC ACCOUNTANTS AND AUDITORS 


Chicago 


Bank of [lontreal.—Capital, $14,400,000. 


QUEBEC 
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Rest, 


$11,000,000. 


Undivided Profits, $699,969. Right Hon. Lord Strathcona and 
Mount Royal, G. C. M. G., Hon. President; 
Drummond, President; E, S. Clouston, Vice-President and General 
The Bank has 128 branches throughout Canada, be- 
sides having branches in London, Eng., New York, Chicago, Spo- 
kane, Newfoundland and Mexico. 


Manager. 


TORONTO 


Hon. Sir Geo. A. 


The Bank of Toronto.—Capital $4,000,000. Reserve $4,500,000. 


Coldwater 
Collingwood 
Copper Clift 
Creemore 
Dorchester 
Elmvale 

Galt 
Gananoque 
Hastings 
Havelock 
Keene 
London 
London East 
London North 


BRANCHES 


Millbrook 
Newmarket 
Oakville 

Oil Springs 
Omemee 
Parry Sound 
Peterboro 
Petrolia 
Port Hope 
Preston 

St. Catharines 
Sarnia 
Shelburne 


Stayner 
Sudbury 
Thornbury 
Wallaceburg 
Waterloo 
Welland 
Wyoming 


SASKATCHEWAN 


Langenburg 
Wolseley 
Yorkton 


QUEBEO 


Montreal 

(3 offices) 
Maisonneuve 
Point St. Charles 
Gaspe 
St. Lambert 

Manitoba 

Winnipeg 
Cartwright 
Pilot Mound 
Portage la Prairie 
Rossburn 
Swan River 


The collection of commercial bills receives prompt attention. 


ILLINOIS 


McGregor, Chase & Co.—Banks’ and Trust Companies’ Audits and 


Investigations. 


Address, First National Bank Building. 





CONDITION OF CHICAGO TRUST COMPANIES 
(Latest Available Statements) 


American Trust & Savings 
Be Ete ay eR 2,000,000 1,006,795.10 


Chicago City Bank 


Chicago Savings 


Colonial Trust & Sav. ............ aE 


Drexel State Bank 


Drovers Trust & Sav. ..................0.. 
Englewood State Bank ...... ........... 


Harris Trust & Sav. Bank. 


Kenwood Trust....... 


Lake View Trust 


Capital. 


Surplus. 


$3,000,000 $2,542,976.00 


560,000 
500,000 
600,000 
200,000 
200,000 
200,000 
1,250,000 


Merchants’ Loan and Trust Co........ 
Metropolitan Trust & Sav, Bank 


Mutual Bank 


PHORCONT TENS OO, 6 aise cocccccossvecss 


Prairie State 


er See eee ree 


Pullman Loan & Trust 
Railway Exchange Bank 


Royal Trust Co 
Security Bank 


South Chicago Savings 
State Bank of Chicago 


Stock Yards Savings. 


Union Stock Yards State 


Union Trust Co 


Corrected by Zeiler, Fairman & Co. 


750,000 
250,000 
1,500,000 
.. 500,000 
500,000 
250,000 
500,000 


250,000 

200,000 
1,000,000 
1,000,000 

200,000 


165,474.00 
105,434.46 
538,801.97 

45,677.72 
86,974.00 
37,479.59 
469,559.11 
995,297.79 
8,297,191.91 
43,495.21 
$3,281.02 
4,522,183.18 
351,221.31 
80,995.76 
1,830,622.61 
110,135.00 
159,219.00 

, 25,389.00 
577,367.76 
128,556.83 

78,156.63 
1,194,783.98 
169,181.49 
62,641.57 
1,054,084.33 
331,272.00 
27,880.00 


Deposits. 

$27,246 ,747.00 
11,457 ,086.00 
1,516,599.00 
3,311,423.00 
2,644,695.00 
1,473,692.00 
1,882,216.00 
713,000.00 
6,788,886.00 
20,815,338.00 
79,124,111.00 
582,680.00 
514,627.00 
49,869,689.00 
3,848,479.00 
2,191,422.00 
25,292,395.00 
6,216,965.00 
3,161,930.00 
775,404.00 
4,465,164.00 
1,510,913.00 
1,113,804.00 
17,638,715.00 
1,855,130.00 
678,716.00 
12,361,165.00 
6,633,373.00 
630,834.00 


Corn Exchange Bank Bldg., Chicago, Dlinois. 


Par. 


100 
100 
100 
100 
100 
100 
100 
100 
100 

100 
100 

100 
100 

100 
100 

100 
100 

100 
100 

100 
100 
100 
100 
100 

100 
100 
100 

100 
100 


Bid. 


218 
140 
150 
125 
160 
136 
175 
114 
225 
205 
490 
113 
104 
355 
117 
117 
320 
255 
200 
102 
170 
145 
120 
300 
170 
125 
325 
132 
115 


Book An. 
*Value Div, 
185 8 
150 7 
133 10% 
122 
182 


104 
124 6% 
145 Re 
117 6% 
147 8% 
166 so 


264 16* 
120 6% 
116 
256 
132 
134 
224 
121 
132 
104 
201 
141 
139 
226 
162 
130 
207 
120 
114 
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Condition of Greater New York Trust Companies 


Surplus 
and Profits. Deposits, 
Capital. June 17, 1908 June 17, 1908 Par. Bid. Ask. 
$1,250,000 $366,767 $12,217,203 100 275 230 
1,000,000 1,394,532 30,482,757 100 440 460 
Bowling Green 1,000,000 2,756,472 14,254,683 100 340 360 
Broadway 700,000 372,845 2,462,159 100 120 127 
Brooklyn Trust Co 1,000,000 2,033,519 16,757,259 100 390 400 
Carnegie 1,500,000 924,801 8,949,840 100 160 167 
Central 1,000,000 15,172,647 61,352,316 100 1700 oat 
AIT ncccknceesscccscccscgesdsvccsecesccsseuseocese 500,000 159,405 1,118,932 100 120 130 
Columbia 1,000,000 1,231,439 8,448,287 100 203 210 
500,000 295,662 4,193,037 100 145 155 
Empire 500,000 1,128,924 12,514,122 100 350 ks 
Equitable 3,000,000 10,247,154 20,957 ,353 100 860 370 
Farmers’ Loan & Trust................scccecceses 1,000,000 6,276,521 112,340,522 100 1100 ‘aa 
reese ec 750,000 878,511 4,371,269 100 185 200 
Fifth Avenue 1,000,000 1,661,178 13,649,233 100 Wes 425 
Flatbush 200,000 224,312 3,320,131 100 240 260 
Franklin ,500,000 1,612,370 9,491,926 100 200 
Fulton Trust 500,000 823,549 6,832,864 100 250 
Guaranty 2,000,000 7,075,176 60,972,400 100 450 
Guardian 500,000 521,039 3,729,461 100 160 
Hamilton 500,000 901,755 6,217,681 100 260 
ET I I os asks ds sn ecehdnnernmiehiesetyeenhe 750,000 292,519 1,449,501 100 100 
Hudson Tr 500,000 638,690 1,863,696 100 130 
Italian American Trust Co 500,000 44,698 453,859 100 nints 
Kings County 500,000 1,779,547 12,802,614 100 435 
Knickerbocker Trust ie i 1,200,000 13,636,704 35,736,968 100 acs 
Lafayette Trust ... Speer eee ihe 500,000 170,776 2,398,498 me nite 
Lawyers’ Title Insurance & Trust........... 4,000,000 5,837,126 9,546,116 100 195 
Lincoln 750,000 423,894 8,009,965 100 a 
Long Island Loan & Trust 1,000,000 1,911,723 7,499,394 100 260 
Manhattan ; 1,000,000 2,110,436 17,846,461 100 350 
Mercantile 2,000,000 7,296,857 40,476,827 80 735 
Metropolitan 7,692,675 23,112,013 100 505 
i : 7,452,304 26,634,274 100 400 
NEE MIN is cesdabncdeussnpnpesanpenionscdecs 540,557 5,528,522 100 150 
373,753 5,740,787 100 150 
Be es RRs HE DEUBLE, ccccaiscapsdeavcccccceccer 1,000,000 3,859,437 37,793,962 100 1000 
New York Trust Co 3,000,000 10,494,328 48,403,190 100 510 
Ts ciattiinaedsctnssbsuchavdecudncrscesescoccaesee 1,000,000 1,302,628 17,141,378 100 265 
Queens County 500,000 140,581 1,667 ,276 100 125 
Standard 1,000,000 1,274,274 13,676,150 100 325 
Title Guarantee & Trust 4,375,000 8,113,405 23,667,556 100 395 
Trust Co. of America 2,000,000 6,261,551 20,640,679 100 295 
1,000,000 8,027,560 49,078,972 100 
U. 8. Mtge. & Trust 2,000,000 4,348,897 26,933,275 100 325 
United States 2,000,000 13,476,444 65,961,072 100 i080 
Van Norden 1,000,000 1,660,453 6,585,407 100 275 
Washington 500,000 1,154,306 9,016,695 100 400 
Williamsburgh EK Ka hae 700,000 349,281 2,538,826 100 75 
Windsor 1,000,000 339,018 8,469,139 100 130 


Corrected by L. A. Norton, 25 Broad S8t., N. Y. City. * Not including extra dividend. 


L. A. NORTON 


Specialist in 


New York Bank Stocks 
New York Trust Co. Stocks 
New York Realty Co. Stocks 


25 Broad Street a ar or ata and Surety 
New York 





TRUST COMPANIES 


CONDITION OF PHILADELPHIA TRUST COMPANIES 
(Latest Available Statements) 


Surplus and 
*Authorized Undivided 
Capital. Profits, Deposits *Par. : *Date 
$120,668 $283,633 100 7-29-08 
66,681 383,643 50 5-13-08 
Central Trust and Saving t $96,173 2,688,234 50 6-30-08 
Chelten Trust Co 110,138 485,035 50 f 5-27-08 
Colonial Trust , 276,783 932,290 50 9-21-04 
Columbia Ave. Sav. Fund, Safe De p. T.&T. 500 /000 335,342 1,935,285 100 : 5-20-08 
Commonwealth Title Insurance & Trust..1, 000, ,000 1,258,564 7,366,972 100 7-21-08. 
Commercial Trust 1,827,597 4,909,940 100 f 2-29-08 
253,511 3,371,033 50 5 5-13-08. 
Empire Title & Trust Co 6,990 200,588 50 25 10-15-07 
Equitable Trust Co...............cccccs.scecesseee 1, 000,000 289,397 3,398,963 50 
Excelsior Trust and Saving Fund............ 300,000 42,370 867 ,683 50 
Fairmount Trust Co 500,000 27,424 204,063 100 
Federal Trust Co . 34,894 223,789 100 
Fidelity Trust Co 8,800,941 22,042,812 100 
Finance Co. of Pennsylvania ist re 707, 100 1,727,932 1,050,626 100 
Finance Co. of Pennsylvania 2n sacl. 1, 786, 100 1,617,050 891,885 100 
Frankford Real Estate, Trust & Safe Dep. "125,000 180,568 1,831,042 100 
Franklin Trust Co ; 73,052 523,873 10 
‘ 262,628 1,945,587 50 
685,681 3,536,546 100 
Girard Ave, Title & Trust 121,582 608,380 50 
Girard Trust Co 2,500,000 8,899,846 28,548,432 100 
Guarantee Trust and Safe Deposit.......... 1,060,000 626,068 4,578,710 100 
Hamilton Trust Co 144,542 1,354,220 50 | 
Holmesburg Trust Co ‘ 25,194 155,203 50 
[Industrial Trust, Title and Savings........ { 753,120 4,059,571 tf) 
Integrity Title Ins., Trust & Safe Dep... 851,976 3,211,859 50 
Investment Co. of Philadelphia Nehegebakecbule 2,000,000 1,042,712 1,030,521 50 
Investment Trust Co. 14,934 3,070 100 
Kensington Trust Co 9,781 324,170 50 
Land Title & Trust Co,,.................ccccee0 2,000, 000 2,817,092 6,634,127 100 
125,000. 559,733 100 
Manayunk Trust Co 155,977 1,060,318 25 
Market St. Title & Trust Co 35,043 314,718 50 
Merchants’ Trust Co 121,179 1,004,212 100 
Mortgage Trust Co. of Pennsylvania 500, 808,120 94,204 
Mutual Trust Co 9,807 323,820 50 
1,169,786 6,006,619 
North Philadelphia Trust : 30,668 948,228 50 
Northwestern Trust Co..............cs0ce0-000 86,365 916,712 50 
Pelham Trust Co 48,058 $17,156 
Penn.Co. forins, on Lives & Grant. Annu, oy 3,487,547 16,452,764 100 
Peoples Trust 25,433 866.616 50 
Philadelphia Mortgage and Trust Co 80,567 32,249 100 
Philadelphia Trust Safe Dep. & Ins. Co. 1,000,000 3,834,747 7,025,839 100 
Provident Life & Trust Co. of Phila 4.472,850 7,393,651 100 
Real Estate Trust Co., Com 839,641 3,114,851 100 
Real Estate Trust Co., 500, $16,702 3,489,390 100 
Real Estate Title Insurance & Trust Co.. 51,216 510,204 
Republic Trust : 59,446 391,273 50 
Rittenhouse Trust Co 129,340 616,787 50 
Tacony Savings Fund. Safe Dep., T.& T. 150,000 226,406 1,332,224 100 
Tradesmen’s Trust and Savings Fund...1,000,000 366,097 2,782,788 
Trust Co. of North America 366,096 2,739,712 100 ; 
Union Trust Co 500, 778,282 1,122,945 50 { 8-12-08 
United Sec. Life Insurance & Trust Co.. 47,823 192,411 100 4-15-08 
Wayne Junction Trust Co 333,291 2,641,773 50 f 6-3-08 
West End Trust Co 1,111,326 3,725,410 100 6-3-08 
West Philadelphia Title & Trust Co......... 1,000,000 $25,388 2,858,954 »  - 8-18-07 


LAWS REGULATING INVESTMENT OF BANK FUNDS 


By MONTGOMERY ROLLINS 


THIS book gives in concise form the laws governing investment of bank funds, legal investments 
for savings banks, trust funds, etc., in the several States. The information is ‘strictly up-to-date. 


For Copres ADDRESS 


Trust Companies Publishing Association, 15 William St., New York City 
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TRUST COMPANIES 


CONDITION OF PITTSBURG TRUST COMPANIES 


(Latest Available Statements) 


Surplus 
and 
Authorized Undivided 

Capital Profits Deposits. Par. 

Bankers Trust Co : $127,350 $13,350 100 
Central Trust Co........ ‘elebbnbebapeaenicces «asthe 150,000 46,652 $467,131 50 
Colonial Trust Co 4,000,000 6,335,388 9,620,467 100 
1,500,000 1,411,793 2,053,546 100 

437,800 116,649 221,397 100 

East End Sav. & Trust Co....................... 250,000 127,261 856,197 100 
Fidelity Title and Trust Co.................... 2,000,000 5,095,199 9,124,668 100 
Franklin Savings & Trust Co 192,250 46,330 206,905 50 
I a oe 161,600 99.614 95,673 100 
Guarantee Title & Trust Co 1,000,000 940,822 .738,693 100 
Guardian Trust Co., t 186,275 137,820 155,057 25 
Hazelwood Say. & Trust Co.. 165,400 93,338 446,656 100 
Hill Top Savings & Trust Co 150,000 37,242 552,643 50 
International Sav. & Trust Co 255,025 24.488 146,504 25 
Land Trust Co.............. os Séegen oes 500,000 120,293 492,706 100 
Mercantile Trust Co 701,900 276,427 508,600 100 
Merchants’ Sav. & Trust Co.................... 250,000 127,793 355,016 50 
Metropolitan Sav. & Trust Co 125,000 15,850 313,002 100 
Metropolitan Trust Co : 125,000 19,834 183,078 100 
Mt. Washington Sav. & Trust Co............. 125,000 19,064 96,614 50 
Oakland Savings & Trust Co..:................ 200,000 155,609 540,225 100 
People’s Trust Co 250,000 83,081 1,024,511 100 
Pittsburg Trust Co 2,000,000 4,266,494 9,743,921 100 
Pittsburgh Surety Co 250,000 32,531 100 
Potter Title & Trust Co 240,200 22,857 128,766 100 
Real Estate Trust Co 2,124,463 2,644,561 100 
Safe Deposit & Trust Co. 3,000,000 7,780,662 100 
South Hills Trust Co 125,000 22,992 373,73! 100 
South Side Trust Co 300,000 68,731 2, 100 
Terminal Trust Co . 125,000 3,952 83,462 100 
Treasury Trust Co 163,457 55,867 293,319 100 
Union-Fidelity Title Insurance Co 250,000 21,098 100 
Union Trust Co 1,500,000 4,081,570 24,302,850 100 
125,000 9,051 446,129 100 

125,000 274,850 1,185,414 50 


CONDITION OF ALLEGHENY TRUST COMPANIES 


Surplus Total 

Capital. and Profits, Deposits. Par. 
Allegheny Trust Co $277,075 $2,336,621 100 
Doliar Sav. Fd. & Tr. Co y 1,052,540 2,946,448 100 
Manchester Sav. Bk. & Tr. Co................. 67,710 683,174 50 
Provident Trust Co 150,000 78,754 605,009 100 
Real Estate Sav. & Trust Co................... 200,000 129,265 1,221,249 100 
Workingman’s Sav. Bk. & Tr. Co 100,000 657,117 3,208,486 50 


Revised by R. J. Stoney, Jr., 424 Fifth Avenue, Pittsburg, Pa. 


CONDITION OF BOSTON TRUST COMPANIES 


(Latest Available Statements) 
Gross 

Capital. Surplus. Deposits. Par. 
American Trust Co...... 2.2... .. ......0.002-+--1,000,000 $1,901,002 $10,777,159 100 
Bay State Trust Co 500,000 647 326 5,472,105 100 
Beacon Trust Co 400,000 341,647 3,307,735 100 
Boston Safe Deposit and Trust Co. ......... 1,000,000 2,784,259 12,543,635 100 
City Trust Co 3,246,594 23,835,526 100 
Columbia Trust Co 34,380 424,335 100 
, 835,459 7,256,365 100 
Dorchester : 6,607 538,189 100 
Exchange 5 , 10,760 531,797 100 
Federal Trust Co 209,908 2,654,969 100 
4,335,365 11,274,516 100 
. 16,336 1,223,964 100 
Mattapan Deposit and Trust Co 112,228 1,222,267 100 
Mechanics Trust Co . 138,519 1,709,515 100 
New England Trust Co . 2,255,927 17,209,367 100 
Old Colony Trust Co 6,220,599 40,108,571 100 
Puritan Trust Co 175,287 2,294,029 100 
3 802,678 9.673,713 100 

United States Trust Co...................- caiman 652,619 4,540,216 

Corrected by Henderson & Howes, 35 Congress Street, Boston, Mass. 
*Stock can only be bought and sold through Board of Directors. 
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ASmith Premier 
Typewriter Every 
Three Minutes! 


An actual output of a complete machine 
every three minutes of every working day is 
required to meet the present demand for the 


Sutith Premier Typewriter 


-a demand that has leaped from a local to 
a national one and from a national to a world- 
wide one in seventeen years. There is a story 
of typewriting achievement back of this. Let 
us send it to you in booklet form. 


THE SMITH PREMIER TYPEWRITER CO. 
Syracuse, N. Y. 


STOP AT THE 


Hotel Ponce De Leon 


WHEN AT 


Atlantic City 


Virginia Ave. and the Beach 


The Hotel Ponce De Leon is newly furnished 
throughout with rare taste, and possesses all 
modern requisites for convenience and comfort 
of guests. 

European and American Plan. 
A BOOKLET will be gladly furnished 
upon application. 
’ 


Rates running from $12.50 to $30.00 per week, 
according to location of the rooms. 


For further information, address 


ALFRED B. GRINDROD 


ATLANTIC CITY, N. J. 


REPORT OF THE CONDITION OF 
THE MUTUAL ALLIANCE TRUST 
COMPANY OF NEW YORK 


at the close of business on the 3lst day of 
August, 1908: : 
RESOURCES 
Bonds and mortgages .... $357,700. 
Stock and bond investments, 
Public securities, (book value, 
$450,000,) market value 50,000.00 
Other securities, (book 
$20,700,) market value 3,500.00 
Loans ‘ 
Overdrafts 
Real estate viva eed 
Due from trust companies, banks, 
and bankers 
Specie 
Legal tender notes and 
National banks 
Cash items 
Other assets, 
Accrued interest entered $15 
Furniture and fixtures... 13,371.02 28,{ 


$6,672,3:5 
LIABILITIES. 
Capital stock ... 000. 
Surplus, including 
profits 540,557. 
Due trust companies, banks, 
bankers i a oan 391,613.27 
Preferred deposits 5,816.7 
Deposits (not preferred) , 767, 017.7 
Cerfificates of deposit 
ferred) 
Total deposits 
Other liabilities, viz.: 
Certified checks .... 70,951.85 
Reserved for taxes .. 4,545.83 
Accrued interest entered 11,212.42 
Unearned interest ... 21,531.73 108,241.83 
$6,672,321.78 
State of New York, County of New York, ss.: 
J. H. PARKDR, President, and W. F. H. 
KOELSCH, Treasurer, of The Mutual Alliance 
Trust Company of New York, located and do- 
ing business at No, 66 Beaver Street, Nos. 266- 
268 Grand Street, and 116th Street and Lenox 
Avenue, in the City of New York, in said 
county, being duly sworn, each for himself, 
says the foregoing report is true and correct 
in all respects, to the best of his knowledge and 
belief, and they further say that the usual 
business of said trust company has been trans- 
acted at the location required by the Banking 
Law, (Chap. 689, Laws of 1892,) and not else- 
where; and that the above report is made in 
compliance with an official notice received from 
the Superintendent of Banks designating the 
3ist day of August, 1908, as the day of which 
such report shall be made. 
J. H. PARKER, President. 
W. F. H. KOELSCH, Treasurer. 
Severally subscribed and sworn to by both 
deponents the 3rd day of September, 1908, be- 
fore me. F. B. PRATT, 
[Seal of Notary.] Notary Public, N. Y. County. 
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592 TRUST COMPANIES 


Third and Revised Edition Just Out! 


The Modern 
Trust Company 


BY 


FRANKLIN BUTLER KIRKBRIDE 


Formerly Treasurer of the Pennsylvania Company for Insurances on Lives 
and Granting Annuities (Trust and Safe Deposit Co.) and 


J. E. STERRETT, C.P.A. 


Of the Firms of Dickinson, Wilmot & Sterrett, and Price, Waterhouse & Company. 
Cloth, 8vo, $2.50 net (postage 15c.) 


This is the first and only book to give a full and comprehensive 
description of the various departments of a modern trust company. 


It discusses the duties of trust company officers and the relation of 
trust companies to the banking community and the public. 


It gives in detail the most recent methods of organization and 
accounting for trust companies in their funetions of banker, trustee, etc. 


It includes facsimiles or descriptions of all bookkeeping forms 
employed in the various departments—197 in all. 


It is the only convenient source of exact information and has already 
become the “classic’’ on the trust company of to-day. 


Send orders for this valuable book to 


Trust Companies Publishing Association 
15 William Street, New York 








